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General 


‘Roundup’ Views U.S. Debate Regarding Bosnia 


OW2104035393 Beijing XINHUA in English 0303 
GMT 21 Apr 93 


{“Roundup” feature] 


[Text] Washington, April 20 (XINHUA) —U.S. Presi- 
dent Bill Clinton and his top aides continued their 
review today of options on the Balkan situation amongst 
rising calls for air strikes against the Bosnian Serbs. 


Clinton, who spent “quite a bit of time” with members 
of the National Security Council, including Secretary of 
State Warren Christopher and defense chief Les Aspin, 
said he had not taken any decisions and that the review 
would be extended throughout the next few days. 


The Clinton administration is under mounting pressure 
to launch air strikes against Bosnian Serb heavy artillery 
positions and the major roads and bridges which form 
their supply routes, and to provide weapons for the 
Bosnian Muslims. 


Despite an acknowledgement that Washington was “at a 
turning point in connection with the Bosnian situation,” 
Christopher appeared to be backing away from the 
option of air strikes and was careful in commenting on 
the choice of stopping the U.N.-authorized arms 
embargo against the Bosnian warring factions. 


“There may be better options,” Christopher told a 
hearing of the Senate Foreign Relations Committee. 


While busy studying its Bosnian policy at home, the 
United States is also stepping up consultations with its 
allies. 


Clinton, who has held telephone conversations with 
British Prime Minister John Major and French Presi- 
dent Francois Mitterrand, is sending Leon Fuerth, 
national security assistant to Vice President Al Gore, to 
Europe to work with the allies to put more pressure on 
the Serbs, U.S. officials said. 


Congressmen from both the Democratic and Republican 
Parties have voiced their support for air strikes. 


Senator Joseph R. Biden Jr, who had just concluded a 
trip to the Balkans last week, said “It’s time to push the 
West into a more aggressive posture.” 


“That...is the only way to change the equation,” Biden 
said, suggesting the United States use 50 million dollars 
in congressionally appropriated funds to buy arms for 
the Bosnian Muslims. 


However, that can only happen after the United Nations 
Security Council decides to exempt the Bosnian Muslims 
from the arms ban. 


While keeping up the talking posture of the Western 
allies, Christopher said “Opinions may be shifting on 


INTERNATIONAL AFFAIRS 1 


that subject”. He aired his concern that Western military 
involvement and bringing more arms into Bosnia might 
disrupt humanitarian aid to the Balkan Republic and 
endanger the U.N. peacekeeping forces, mainly from 
Britain, France and Canada, on the ground. 


“Anything that increases the level of fighting there may 
well cause our allies to draw back and even pull back 
their humanitarian efforts which, however faulty they 
may be, have probably saved tens of thousands of lives,” 
Christopher said. 


Contrary to Senator Biden's claim that military com- 
manders unanimously were of the view that air strikes 
would neutralize heavy Serb artillery and save hundreds 
of lives, John Shalikashvili, commander-in-chief of the 
U.S. European Command, who also heads forces of the 
North Atlantic Treaty Organization, said air raids on 
Serbian artillery sites would only have a limited effect on 
ending the bloodshed. 


“There is no indication you can be sufficiently effective 
and sufficiently persuasive,’ Shalikashvili told a hearing 
of the Senate Armed Services Committee. 


Russian Calls UN Decree on Yugoslavia ‘Mistake’ 


OW 2104050393 Beyine \INHUA in Enelish 0448 
GMT 21 Apr 93 


[Text] Belgrade, April 20 (XINHU A}—A high-ranking Rus- 
sian official today called the U.N. Security Council's Reso- 
lution 820 on tightening sanctions against Yugoslavia “a 
mistake” and said Russia should have vetoed it. 


Evgeniy Ambartsumov, chairman of the International 
Affairs Committee of the Supreme Soviet, said during a 
meeting with Yugoslav President Dobrica Cosic that 
foreign military intervention in the conflict in the former 
Yugoslav republic of Bosnia-Herzegovina is unnecessary 
and Russia will try to prevent it. 


Cosic expressed his gratitude toward the Russian parlia- 
mentary delegation for visiting Belgrade at a key 
moment when the fate of the Yugoslav people 1s at stake. 


The Russian delegation pointed out at a press conference 
in the internat onal information center after meeting 
with Cosic that Kesolution 820 was one-sided and unjus- 
tifiable. It would only serve to deepen the crisis and may 
even lead to bigger military conflicts in Bosmia- 
Herzegovina, the delegation added. 


It stressed that the best way to have cease-fire in Bosmia 
was that the three warring sides—the Serbs, Croats and 
Muslims—first manage to reach such an agreement 
without any outside pressure 
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U.S. Envoy Arrives in ROK for DPRK Talks 


OW2104075793 Beijing XINHUA in English 0744 
GMT 21 Apr 93 


[Text] Seoul, April 21 (XINHUA}—A United States 
envoy arrived here today to discuss ways of breaking the 
present stalement over the withdrawal by the Demo- 
cratic People’s Republic of Korea (DPRK) from the 
Nuclear Non-Proliferation Treaty (NPT). 


Under Secretary of State for Political Affairs Peter 
Tarnoff is to meet President Kim Yong-sam, Vice For- 
eign Minister Hong Sun-yong and Unification Minister 
Han Wan-sang. 


They will discuss joint steps their two countries could 
take to get the DPRK to reverse its decision to quit the 
treaty. 


The DPRK announced withdrawal from the NPT on 
March 12 after the International Atomic Energy Agency 
passed a resolution calling for special inspections of two 
alleged nuclear sites in the country. The withdrawal 
becomes effective on June 12. 


The United States is now considering a high-level con- 
tact with the DPRK to break the stalemate over the 
issue. 


Seoul has expressed support for such a contact, and the 
DPRK has said that it will move to solve the nuclear 
issue if the U.S. accepts high-level Pyongyang- 
Washington talks. 


‘Special Article’ on Team Spirit Exercise 


OW 2104020793 Beijing Central People's Radio 
Network in Mandarin 1005 GMT 4 Apr 93 


[““Special article” by (Li Qinggong), from the “Military 
Life’’ program] 


[Text] Beginning 9 March 1993, the United States and 
the ROK held their annual Team Spirit joint military 
exercises. Armed forces participating in the latest exer- 
cises totaled 120,000, including 50,000 U.S. and 70,000 
Korean troops. For the first time, the United States 
mobilized such advanced weapons and equipment as 
Patriot missiles, B-1B bombers, and F-117A Stealth 
bombers in the exercises, which included landing, 
ground, air-coordinated operations, and so on. Of these, 
the landing operation exercise was the largest in history 
and the first coordinated operation under the command 
of the U.S.-ROK Marines Joint Headquarters since it 
was established. The military exercises, which lasted 10 
days, ended or March. 


The U.S.-ROK Team Spirit joint military exercises have 
been held annually since 1976. The participating forces 
in the exercises reached about 200,000 at its peak. The 
scale of the exercises shrank a bit after 1989, and armed 
forces in the exercises dropped to 140,000 in 1991. In 
1992, as a result of detente on the Korean peninsula, the 
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United States and the ROK canceled the annual military 
exercise plan. However, in October 1992, the United 
States and the ROK decided to resume the Team Spirit 
joint military exercise in 1993 under the pretext that 
doubt over the DPRK’s nuclear development plan was 
not yet cleared. 


We now see that the impact of the 1993 Team Spirit joint 
military exercises 1s serious. It has not only renewed 
tension and brought about new crises on the Korean 
peninsula, but also has hindered and caused setbacks in 
the progress of detente on the peninsula. 


To counter the U.S.-ROK Team Spirit military exercise, 
Kim Chong-il, supreme commander of the Korean Peo- 
ple’s Army, issued a decree on 8 March declaring a 
semiwar state in the nation. Previously. when the United 
States and the ROK held military exercises, the DPRK 
ordered its armed forces to be on alert. However, it was 
the first time since 1983 that the semiwar state was 
declared in the country. On 12 March, Kang Sok-chu, 
DPRK first vice foreign minister, announced that the 
DPRK was withdrawing from the Nuclear Nonprolifer- 
ation Treaty [NPT]. Beginning on ¥ March, the DPRK 
Foreign Ministry instructed its consulates abroad to stop 
issuing visas to people leaving for the DPRK, including 
diplomatic personnel, and it also restricted foreign 
nationals’ activities in the DPRK. Entertainment activ- 
ities of foreign affairs departments and diplomatic mis- 
sions were also suspended. In addition, ¥1 Chong-ok, 
DPRK vice premier, canceled his visits to India and 
Nepal. On 13 March, the DPRK began to impose a 
blackout. On 18 March, Pyongyang. the capital of the 
DPRK, carried out a citywide air raid drill tor more than 
an hour. (Yi Taek), the DPRK's chiet represer ative to 
the International Atomic Energy Agency [IAEA] stated 
If the United States and the ROK were to permanently 
halt their Team Spirit exercises, if the l nited Mates were 
to remove its threat to the DPRK, and if the [AEA were 
not to yield to the U.S. will and treat the DPRK fairly, 
then the DPRK could return to the NPT 


Regarding the announcement of the DPRK’s withdrawal 
from the NPT, the ROK Foreign Ministry issued a 
Statement, saying that the DPRK's decision is a chal- 
lenge to the global mechanism to prevent nuclear prolif- 
eration and a serious threat to the peace and stability in 
the Korean peninsula and the world as a whole, and 
urging the DPRK to revoke its decision and accept the 
IAEA's nuclear inspection. When inspecting the head- 
quarters of the U.S.-ROK allied forces, Kwon Yong-hae, 
ROK defense minister, demanded that the Army main- 
tain a high state of alert for dealing with any emergen- 
cies. On 13 March, ROK President Kim Yong-sam 
convened a meeting with leaders of the ruling party to 
discuss the Korean peninsula situation. On 15 March, 
Kim Yong-sam also urged Russia and China to take 
action to pressure and force the DPRK into concession 
He also threatened that unless the DPRK changes its 
decision on withdrawing from the NPT and agree to 
accept nuclear inspection, economic cooperation 
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between the ROK and the DPRK, including entrepre- 
neurs’ exchanges, will be out of the questio:.. Meanwhile, 
Kim Yong-sam gave orders to stop investments in the 
DPRK. The ROK Defense Ministry issued a statement 
on 16 March, saying: If necessary, it will seriously 
consider allowing part of the U.S. armed forces partici- 
pating in the Team Spirit exercises to stay in Korea. 


On 12 March, the UN Security Council held closed-door 
consultations to discuss the issue of DPRK's withdrawal 
from the NPT; however, no results were achieved. The 
Chinese representative to the UN Security Council 
pointed out: China opposes the holding of a formal 
meeting to discuss this issue because it will increase the 
tension. The United States, Japan, and the UK reacted 
strongly to DPRK’s withdrawal from the NPT. The U.S. 
secretary of state even claimed that the United States 
hoped that the DPRK would revoke its decision; other- 
wise, the United States would then consider taking 
further actions, including international sanctions against 
the DPRK. The chairman of the Defense Appropriations 
Subcommittee of the U.S. House of Representatives 
even threatened: The DPRK now poses the gravest 
security threat to the United States; if the DPRK lead- 
ership does not change its decision, the United States 
shall seek international support to raid and destroy the 
DPRK's nuclear facilities with sophisticated weapons. 
Japan also stated that it would expand the scope of 
commodities that are banned from export to DPRK. 


To alleviate the tension in the Korean peninsula, diplo- 
matic officials of the DPRK and the United States met in 
Beijing. The U.S., ROK, and Japanese representatives 
also held a meeting in New York. The three countries 
agreed to adopt measures to further improve relations 
with DPRK so as to prompt it to rejoin the NPT. 


With the ending of the 1993 U.S.-ROK Team Spirit joint 
military exercises on 18 March and the participating 
U.S. troops’ gradual withdrawal from the Korean penin- 
sula, the DPRK issued a decree declaring the cancella- 
tion of the semiwar state, thereby ending the crisis of the 
Korean peninsula, which lasted for half a month. 


West's Aid Plan for Russia Analyzed 


HK2004105793 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 19 Apr 93 p 6 


(“RENMIN RIBAO Special Article” by Tang Wen (0781 
2429): “What Are the West's Intentions in Aiding 
Russia?”’} 


[Text] The two-day Group of Seven [G-7] ministerial 
meeting closed in Tokyo on 15 April. This meeting 
mainly discussed the issue of aid for Russia. 


The results of the meeting indicate that the West has 
basically reached a consensus on the urgency and neces- 
sity of aiding Russia. Japanese Prime Minister Kuichi 
Miyazawa, the host, when addressing the meeting. 
stressed that the Russian reforms proceeding under the 
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leadership of Yeltsin were, both politically and econom- 
ically, facing grave challenges, and that Russia 1s 
Standing at a crossroads in regard to its development. 
Hence, as far as the issue of aiding Russia is concerned, 
the G-7 must bring its leading role into play. As Japan 
and the United States took the lead in increasing aid to 
Russia, the total amount of aid provided by the West this 
time reached $43.4 billion. 


What is the West's purpose in providing “generous aid” 
to Russia? The Western media hold that “aid to Russia” 
provided by the United States and other Western coun- 
tries 1s, fundamentally speaking, an “investment in the 
future” which is in their own interests. 


As far as political interests are concerned, the United 
States and the other Western powers hope to stabilize the 
current political situation in Russia through aid so that 
Russia keeps the same values and political system as the 
West. 


The United States holds that if Yeltsin steps down, the 
following situations could arise in Russia: first, a return 
of the Communist Party; second, authoritarian rule by 
Russiari nationalists; and, third, outbreaks of war and 
chaos similar to Yugoslavia. No matter which happens, 
it would be a disaster for the United States and the other 
Western countries. Hence, French President Mitterrand 
holds that a stable and peaceful Russia benefits Europe 
The U.S. State Department has also said: “Reform in 
Russia is extremely important to the United States, 
which will definitely be shocked by a comeback of 
communism and the centralization of state power tn 
Moscow.” 


As far as economic interests are concerned, the U.S. 
Government holds that the United States, while helping 
the Russian people for their own salvation, will also 
Strengthen its competitive power and create employment 
opportunities for itself. President Clinton declared that 
one objective of U.S. aid to Russia is to ensure that 
reforms in Russia accord with the economic interests of 
the United States. He stressed that a democratic Russia 
would become an important trade partner of the United 
States. 


As far as national security interests are concerned, 
former U.S. Secretary of State Baker said that if the West 
looks blithely on and allows Russia to revoke its current 
system, the United States and the other Western coun- 
tries will be confronted with a much more threatening 
world because Russia 1s still the only country which can 
destroy the United States. U.S. officials have said that if 
Russia falls into an anarchy or reverts to the political 
situation of the past, the United States will pay a big 
price, which could include the reemergence of the 
nuclear threat and an increase in U.S. defense spending. 


Germany's Chancellor Kohl has said that Yeltsin's suc- 
cess or failure has a great bearing on both the American 
and German peoples. If Russia reverts to the past, 
Germany cannot help but pay a price, because missiles 
are beyond national boundaries 
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For a power such as Russia, the amount of aid promised 
by the West is nothing short of inadequate. People hold 
that, in view of the fact that the West has often failed to 
fulfill its past promises to aid Russia to the letter, it is 
still questionable whether the promises will be made 
good this time. 


UNTAC Suffers Casualties in Cambodian Attack 
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[Text] Phnom Penh, April 19 (XINHUA)}—Some 150 
soldiers of the National Army of the Democractic Kam- 
puchea (NADK) attacked the Armed Forces of the 
Phnom Penh regime near the capital today, UNTAC 
[UN Transitional Authority in Cambodia] spokesman 
announced. 


Erik Falt, spokesman of the UNTAC, said the attack 
took place at 2:30 A.M. in the village of New Orall, 50 
km to 60 km west of Phnom Penh. 


After receiving a radio message informing UNTAC 
about the attack, the Bulgarian commander in Kompong 
Speu Province dispatched two armed personne! carriers 
to New Orall. One of the carriers was hit by a grenade 
upon reaching the village. One Bulgarian soldier inside 
the carner was killed and two others injured. 


The NADK soldiers attacked the village again around 
5:00 A.M., and then withdrew after setting many houses 
on fire, Falt said. 


He said there had been several attacks in this area over 
the past two months. 


Four Bulgarian sokiiers were killed in the past month 
and several others injured, some of them seriously, Falt 
added. 


Yasushi Akashi, the UNTAC president, met this 
morning with the visiting chief of staff of the Bulgarian 
Army and expressed his admiration for the courage and 
perseverence of the Bulgarian troops. 


Since March 1993, 8 UNTAC personnel have been killed 
while carrying out their mission in Cambodia. 


Qian Qichen Meets ESCAP Official in Bangkok 
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[Text] Bangkok, April 20 (XINHUA)}—Visiting Chinese 
Vice Premier Qian Qichen said here today that strength- 
ening cooperation among the members of the U.N. 
Economic and Social Commission for Asia and the 
Pacific (ESCAP) will be conducive to regional neace and 
Stability. 


Qian, also Chinese foreign minister, made the remarks 
when meeting the ESCAP Executive Secretary 
Rafeeuddin Ahmed. 
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During their meeting, they exchanged views in detail 
about the regional politica! and economic situation and 
measures on how to further strengthen economic coop- 
eration among ESCAP members. 


Ahmed told Qian that China has made great efforts 
towards regional economic development and the 48th 
ESCAP annual meeting held last year in Beijing had laid 
down a solid foundation for the success of this year’s 
annual session. 


On regional political situation, Ahmed said Asia and the 
Pacific region remains rather stable despite the unsolved 
Afghan and Cambodian problems, because the people of 
this region want peace and settlement of all kinds of 
issues through peaceful means, which have created a 
beneficial condition for regional economic development. 


Referring to the regional economic situation, he said this 
region maintains an increasing trend of economic devel- 
opment and trade last year accounted for 45 percent of 
the total trade conducted by all ESCAP members. 


He also believed that China’s economy will reach a new 
level by the year 2000 if the Chinese Government 
continues its current economic polivies. 


Qian said that the 48-member ESCAP has made great 
contributions to the regional economic and social devel- 
opment. 


Political situation in the region 1s rather stable but 
unstable elements still exist, so that ESCAP members 
can see the new ESCAP annual session as a good 
opportunity to seek joint development by exchanging 
views and seeking common grounds, Qian stressed. 


The two sides also exchanged views on regional security, 
development of the Mekong River 


In the capacity as the chairman of last year’s ESCAP 
Beying session, Qian will preside over the opening 
ceremony of the 49th ESCAP session Wednesday [21 
April] morning. 


Envoy to UN: Disarmament Remains *Arduous 
Task’ 
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[Text] United Nations, April 20 (XINHUA)— 
Disarmament remains an arduous task and the interna- 
tional community still has a long way to go, Chen Jian, 


Chinese deputy permanent representative to the ULN., 
said today. 


Addressing the U.N. Disarmament Commission, the 
Chinese ambassador said that although the U.S. and 
Russia ratified START I and signed START II, and the 
chemical weapons convention has been concluded, some 
nuclear powers have yet to give up their policy of 


FBIS-CHI-93-075 
21 April 1993 


deterrence and stop the manufacture and development 
of space weapons aimed at maintaining their strategic 
superiority. 


He pointed out that the nuclear weapons in the Com- 
monwealth of Independent States are arousing more and 
more concern from all sides. 


With regard to the transfer of conventional arms, Chen 
said some countries do not match their words with their 
deeds and practice double standards. 


He pointed out that they talk about openness, transpar- 
ency and restriction while blatantly breaking the com- 
mitments they have undertaken in international agree- 
ments by selling large quantities of sophisticated 
offensive weapons and equipment. 


This, Chen said, grossly interferes in the internal affairs 
of other countries and adversely affects the balance of 
power and stability in the regions concerned. 


Li Boyong Chairs Labor Ministers’ Forum in Iran 
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[Text] Tehran, April 21 (XINHUA) —Senior povern- 
ment officials from 53 Asian and Pacific countries 
opened here today a conference to discuss technical 
cooperation in labor management and better exploita- 
tion of labor forces. 


Several central Asian republics, including Uzbekistan, 
Kazakhstan, Kyrgyzstan and Armenia, have been 
invited for the first time to the conference, which 1s also 
attended by China, Australia, New Zealand, India. 
Kuwait, Jordan, Mongolia, Pakistan, The Philippines 
and other countries. 


According to the organizing committee, about 33 dele- 
gations are headed by ministers of labor and the rest by 
high-ranking officials. 


The three-day meeting—the 13th Conference of Asian 
and Pacific Labor Miristers (CAPLM)}—is chaired by 
Chinese Labor Minister Li Boyong. 


In an opening speech to the conference, Iranian Presi- 
dent Hashemi-Rafsanjani expressed hope that the con- 
ference will be a success in exchanging ideas and expe- 
riences in coping with problems in labor management. 
unemployment and in promoting technical cooperation 
among member states. 


Iranian Labor Minister Hoseyn Kamali was elected 
chairman of the current session replacing Li Boyong, 
who represer.ting the host country of the previous con- 
ference in 1991, by the participating delegates. 


Representatives from international organizations, 
including the International Monetary Fund (IMF), Eco- 
nomic and Social Commission for Asia and Pacific 
(ESCAP) and the International Labor Organization 
(ILO), are also participating in the conference. 
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The CAPLM started its operations in 196! with the 
participation of six Asian countries in Manila, The 
Philippines and holds a iticciimg in every two or three 
years in one of the member countries. 


PRC Accedes to Phonogram Protection 
Convention 
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[Text] Beijing, April 20 (XINHUA}—Overseas phono- 
grams will be protected by Chinese law beginning “.pril 
30, a high-ranking government official here said today 


The announcement was made by Li Xue, vice-minister 
of the State Science and Technology Commission, ai a 
Sino-U.S. seminar on intellectual property mghts being 
held in Beijing over the next three days. 


“China's legislative institution has approved a bill on 
China joining the Convention for the Protection of 
Producers of Phonograms against unauthorized duplica- 
tion of their phonograms. The convention will go into 
effect in China from April 30.” he said. 


Zheng Chengsi, advisor to the International Copyright 
Society and Chinese Society of Copyright Studies, told 
XINHUA that the effectiveness of the convention means 
that phonograms produced in 44 convention member 
States will be protected in China. 


He said at the same time China will resist the importa- 
tion of any illegally duplicated recordings. 


Zheng said that duplication of phonograms 1s a problem 
worldwide, especially in Southeast Asian countries 
China's joining of the convention means it will protect 
not only Chinese phonograms, but also foreign produc- 
tions. 


When i'lega! duplications are found, judicial organiza- 
tions will confiscate thes: and any duplicating cauip- 
ment and illicit income, and make the offenders pay 
compensation to those whose rights have been breached 


He said the convention will protect both the nghts of 
producers and the interests of consumers. and wil! crack 
down on sales of illegal duplications. 


The seminar 1s jointly sponsored by related dcepariments 
under the State Science and Technology Commission, 
the State Administration for Industry and ( ommerce, 
State Trade Mark Bureau and Pinkerton (Asia) Lid. of 
the United States. More than 60 experts and government 
officials from the United States, France, Britain, Italy 
Australia and China will talk about the trade mark laws 
and other intellectual property right laws of China, the 
U.S. and some other countries, to promote further coop- 
eration in aspects of science, technology, economics, 
trade and investment 
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Ist Petrochemical Patent Sold to Singapore, ROK 
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[Text] Beijing, April 20 (XINHUA)}—The China Beijing 
Petrochemical Design Institute has sold the patent for an 
item of key oil refinery equipment to Singapore and 
South Korea. 


It is the first time in history that China has exported oil 
refinery technology. 


The patent, granted in both China and the U:S., is for a 
heat collector attached to catalytic crackers. The col- 
lector was developed by the institute. 


The SW Engineering Company of the U.S. transferred 
the patent to Singapore and South Korea. 


The new heat collector is more efficient than the same 
kind of equipment developed by other countries. It can 
convert a greater proportion of heat produced during the 
process of oil refining into usable vapor. 


The new equipment has been installed in 17 large oil 
refineries in China. 


ox Agrees on Europe-Asia Communications 
n 
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[Text] Urumqi, April 21 (XINHUA) —Eight countries 
from Asia and Europe recently signed an agreement in 
Urumai, the regional capital of Xinjiang Uygur Auton- 
omous Region, to build a Euro-Asia optical fiber tele- 
communications ground link. 


The eight countries are Germany, Poland, Kazakhstan, 
i yrgyzstan, Tajikistan, Ukraine, Uzbekistan and China. 


The system will be 20,750 km long and run from 
Shanghai to Berlin and link 13 countries in Asia ar J 
Europe. 


The project is expected to be completed by the end of 
1995. 


United States & Canada 


PRC Signs Environmental Pact in Canada 
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[Text] Ottawa, April 16 (XINHUA)}—China and Canada 
signed today a memorandum of understanding aimed at 
promoting cooperation in the area of environmental 


policy, programs and technology. 


The document was signed in Montreal by the visiting 
Chinese Administrator of the National Environmental 
Protection Agency Qu Geping and Canadian Environ- 
ment Minister Jean Charest. 
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The memorandum is for an initial period of five years 
and is designed to develop contacts and cooperation 
between the various levels of government, research cen- 
ters, universities, the private sector and other parties. 


It provides for exchanges of personnel and scientific ind 
technical information as well as technology transfers, 
symposiums and seminars. It also calls for the two 
countries to develop a two-year work pr ugram to address 
mutual environmental concerns. 


The memorandum of understanding sets out new pni- 
ority sectors of cooperation, including the development 
and implementation of environmental protection laws, 
regulation and policies, the globa: environmental issues 
such as climate change, air pollution, stratospheric 
ozone, the pollution controls and the environmental 
impact assessment procedures and experience. 


As a first initiative under the agreement, Environment 
Canada and the State Science and Technology Commis- 
sion of China will conduct a joint study on greenhouse 
gas emissions and the development of an emissions 
control strategy for Beijing. 


Northeast Asia 


Li Ruihuan Receives Japanese Parliamentarian 
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[Text] Being, April 21 (XINHUA)—Li Ruihuan, 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference, met with 
Fukida Akira, member of House of Representatives of 
Japan, and his party here this morning. 


Li, also Standing Committee Member of the Political 
Bureau of the Chinese Communist Party Central Com- 
mittee, expressed his appreciation of Akira’s contribu- 
tions to the Sino-Japanese friendship. 


Their conversation mainly touched on the promotion of 
exchanges and cooperation between the local govern- 
ments of China and Japan and the strengthening of the 
environmental protection. 


Akira, also former minister of home affairs, arrived here 
Tuesday on a goodwill visit to China at the invitation of 
the China-Japan Friendship Association. 


Sun Pinghua., president of the host association, attended 
the meeting. 


CPPCC Official Meets Japanese Peace Group 
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[Text] Beijing, April 20 (XINHUA)}—Zhao Puchu, vice- 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference (CPPCC) 
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met here this evening with a Japanese delegation from 
the Nagasaki National Conference for the Prohibition of 
Nuclear Weapons. 


Headed by Koichi Kawano, chairman of the conference, 
the five-member delegation is here at the invitation of 
the Chinese People’s Association for Peace and Disar- 
mament, of which Zhao is vice-chairman. 


PRC, Japan Run Cosmic Ray Monitoring Station 
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[Text] Lhasa, April 21 (XINHUA) —The Sino-Japanese 
cosmic ray monitoring station in Yangbajain in the Tibet 
Autonomous Region has some scientific research 
achievements to it’s credit. 


A number of Chinese and Japanese high-energy physi- 
cists have produced seven scientific treatises based on 
datum collected by the station. The treatises will be 
presented to the 26th International Conference on 
Cosmic Rays. 


Located in the Yangbajain basin 4,310 meters above sea 
level, the cosmic ray monitoring station 1s regarded as 
the best in the world. 


Established jointly by eight Japanese universities, three 
Chinese universities and the Institute of High-Energy 
Physics Under the Chinese Academy of Sciences, the 
Station covers an area of three hectares and is equipped 
with advanced facilities. 


The station can receive 20 super high-energy cosmic rays 
which cause “particle showers” in the earth's aimo- 
sphere each second. 


Since 1990 when the monitoring statson was put into 
operation, it has recorded 700 million “showers” and 
collected datum involving the super high-energy cosmic 
ray level of the major high-energy celestial bodies in the 
northern hemisphere. 


Southeast Asia & Pacific 


Reportage on Singapore Prime Minister's Visit 


Talks With Wu Yi, Others 
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[Text] Beijing, April 20 (XINHUA) —Visiting Singa- 
porean Prime Minister Goh Chok Tong met separately 
with Chinese officials in charge of foreign trade, Special 
Economic Zones (SEZ’s) and banking here today. 


The officials included Wu Yi, minister of foreign trade 
and economic cooperation, He Chunlin, director of the 
SEZ office under the State Council, and Chen Yuan. 
deputy governor of the People’s Bank of China. 
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They briefed the prime minister respectively on the 
development of China's foreign trade, the construction 
of the SEZ’s and financing. They also exchanged views 
with Goh on bilateral co-operation. 


Also today, officials from Singapore's Ministries of For- 
eign Affairs, Finance and Labor, who are accompanying 
Goh on his visit, also had talks with their Chinese 
counterparts. 


It is learned that there are now some | ,300 Singaporean- 
funded projects in China, involving a total investment of 
1.8 billion U.S. dollars. Officials of the two countries 
said they believe that Sino-Singaporean economic co- 
operation still has great potential. 


According to Singaporean Ambassador to China Cheng 
Tong Fatt, one of the main purposes of Goh’s current 
visit 1s to further expand Sino-Singaporean economic 
co-operation. 


Wu Yi is scheduled to visit Singapore next month. It 1s 
learned that Wu 1s expected to discuss some 300 co- 
Operative projects with the Singaporean side during her 
visit. 


Jiang Zemin on ‘China Threat’ 
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[Text] Beijing, April 21 (XINHUA)}—Chinese President 
Jiang Zemin met with visiting Singaporean Prime Mir- 
ister Goh Chok Tong here today. 


According to sources at the Chinese Foreign Ministry, 
both leaders believe that there are good prospects for 
Sino-Singaporea cooperation. They also agreed on joint 
efforts to further expand cooperation. 


Extending a welcome to the Singaporean guests, Jiang 
said that the frequent exchanges of visit between leaders 
of the two countries will help enhance mutual under- 
standing and cooperation. Goh shared Jiang’s views on 
this point. 


Jiang noted that Sino-Singaporean economic coopera- 
tion and trade have seen new progress in recent years. He 
said China welcomes Singaporeans to launch coopera- 
tive industrial and commercial projects in China. 


Jiang expressed appreciation to the Singaporean Gov- 
ernment for offering management experience and tech- 
nology as well as its policy of supporting and encouraging 
Singaporean entrepreneurs to invest in China 


Goh said that Singapore is ready to discuss with the 
Chinese side new ways for deepening bilateral coopera- 
tion and the possibility for establishing high-efficiency 
projects, in an effort to forge a long-term economic 
cooperation relationship 


He said he hoped a new page would be opened up in such 
cooperation. 
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Commenting on the so-called “China threat” during the 
one-hour meeting, Jiang said that those who spread such 
a view have “ultenor motives”. 


China is a country which cherishes peace and will never 
seek hegemony. Even when China is much stronger in 
terms of its economy, it will never seek military expan- 
sion, Jiang said. 


He said that China is willing to develop fnendly relations 
and cooperation with Southeast Asian nations and other 
countries in the world on the basis of the Five Principles 
of Peaceful Co-existence. 


Hu Jintao, a Standing Committee member of the Polit- 
ical Bureau of the Chinese Communist Party Central 
Committee, Wang Songda, vice-chairman of the China 
Zhi Gong Party (Public Interest Party), and Liu 
Zhongde, chairman of the Chinese Government Recep- 
tion Committee, were present at the meeting. 


The senior Singaporean Government officials accompa- 
nying Goh on the visit were also present. 


Li Guixian Receives Singaporean Banker 
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[Text] Beijing, April 20 (XINHUA)}—Li Guixian, Chi- 
nese state councillor and governor of the People’s Bank 
of China, met here today with Ngiam Tong Dow, 
chairman of the Development Bank of Singapore (DBS) 
Lid. and his party. 


During the meeting, Li extended his congratulations to 
Ngiam for the imminent opening of a DBS representa- 
tive office here. 


Noting the increasing contacts between the financial 
sectors of the two countries, Li said that China welcomes 
more Singaporean banks to come and do business. 


Deng’s Son Deng Pufang Visits Malaysian 
Premier 
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[Text] Kuala Lumpur, April 20 (XINHUA)}—Malaysian 
Prime Minister Mahathir Mohamed met with chairman 
of the Federation of the Chinese Disabled People Deng 
Pufang here today. 


Deng, who came in the reception room by driving a 
wheelchair. was accompanied by Napsiah Omar, Malay- 
sian minister of national unity and community develop- 
ment. 


Deng briefed the prime minister on the current situation 
of the disabled people in China and the efforts the 
Chinese Government has made to bring about more 
optimism and confidence to the disabled so that they are 
also able to contribute to the society. 
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Deng’s current visit to Southeast Asia is to strengthen 
cooperation and friendship between China and the rele- 
vant countries, namely Singapore, Malaysia and Indo- 
nesia, and to promote “the decade (1993-2002) for the 
disabled people in Asia and Pacific”. 


Mahathir asked Deng about the training of the disabled 
artists’ group accompanying him during the visit and 
said he ward to seeing their performance here. 


Ma ‘|..t preised China for its rapid economic develop- 


men om xe highly of Deng Xiaoping for his pointing 
the cic. c.rection for the positive development in 
China. 


Mahathir said he looks forward to visit‘ng China in June 
this year, which gives him an opportunity to see changes 
in China since his first China trip in 1985. 


Present at the meeting was Chinese Ambassador to 
Malaysia Jin Guihua 


Near East & South Asia 


Science Commissioner Song Jian Visits India 


Urges Stronger Scientific Ties 
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[Text] New Delhi, April 20 (XINHUA}—China has 
called for great efforts to strengthen Indo-China cooper- 
ation in science and technology 


In an exclusive interview with XINHUA, Song Jian, 
chairman of the State Science and Technology Commis- 
sion of China, said that it is very important for China 
and India to enhance their science and technology coop- 
eration. 


Song. who 1s also a state councillor, spoke highly of the 
achievements made by India in the fields of basic sci- 
ence, astronomy, biology. electronics and micro- 
electronics as well as in the rural development. 


The two countries have much to share in many areas, 
particularly the experience in the rural development and 
the hi-tech development. 


“The 1990s will definitely see greater development in 
Indo-China science and technology cooperation and [ 
believe that scientists from both countries will make new 
efforts in this direction,” Song said. 


Song. who 1s on a 10-day official visit 10 india from April 
11, will leave India for home today. 
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OW 2004145293 Beijing XINHUA in English 1448 
GMT 20 Apr 93 


[Text] New Delhi, April 20 (XINHUA) —China and 
India today agreed to expand the scope for science and 
technology cooperation. 


Material science, space and remote sensing, biotechnol- 
ogy, chemicals and electronics, medicine, agriculture 
and fishery are some of the areas identified for cooper- 
ation in the Third Meeting of the Sino-Indian Science 
and Technology Subcommittee, which was held from 
April 19-20. 


Both sides shared the view at the meeting that science 
and technology cooperation should focus on application- 
oriented research projects with direct relevance to eco- 


nomic progress. 


The subcommittee decided to intensify joint projects 
and adopt measures to accelerate transfer of scientific 
and technological achievements between the two coun- 
tries. 


A minute on discussions between the two delegation was 
signed at the end of the meeting in the presence of 
Chairman of the Chinese State Science and Technology 
Commission Song Jian and Indian Minister of State for 
External Affairs R.1. Bhatia. 


During a half-hour meeting earlier today, Indian 
External Affairs Minister Dinesh Singh and Song Jian 
discussed the importance of bilateral cooperation. 


Song, who is on a 10-day official visit to India from April 
11, will leave here for home this evening. 


East Europe 


NPC’s Ni Zhifu Receives Polish Unionists 
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[Text] Beijing, April 16 (XINHUA)}—Ni Zhifu, vice- 
chairman of China’s National People’s Congress (NPC) 
Standing Committee, met with a delegation from the All 
Poland Trade Union Alliance (OPZZ) here today. 


The delegation is headed by Ewa Spichalska, OPZZ’s 
chairwoman and a member of the republic’s national 
assembly. 


During the meeting, Ni, also president of the All-China 
Federation of Trade Unions, and Spichalska exchanged 
views on strengthening exchanges and mutual under- 
standing between the two workers’ organizations. They 
also briefed each other on the situation in their own 
countries. 


The Polish visitors arrived here today as guests of the 
All-China Federation of Trade Unions. 
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‘Roundup’ on Conflict in Bosnia-Herzegovina 
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[Unattributed “Roundup” feature] 


[Text] Belgrade, April 20 (XINHUA)—Fighting intensi- 
fied yesterday between Bosnian Croats and Muslims in 
central and southern Bosnia-Herzegovina, causing hun- 
dreds of casualties and widespread damage in towns and 
villages. 


The new round of Croat-Muslim conflicts, which began 
three days ago, broke out after the United Nations 
Security Council passed resolution No. 820 on Saturday 
[17 April] tightening sanctions on the Yugoslavia 
Republic. This put increased pressure on the Serbs to 
sign the Vance-Owen peace plan as the Croats and 
Muslims have already done. 


Officials with the U.N. peace keeping force here said that 
the Bosnian Croats were undertaking “ethnic-cleansing” 
in Muslim-populated villages around Vitez, a town in 
central Bosnia equally populated by Croats and Mus- 
lims, while at the same time Bosnian Muslim forces were 
attacking Croats in other villages. 


Both sides have taken hundreds of hostages and between 
120 and 150 have been killed in the clashes, the U.N. 
officials said. 


Radio Sarajevo reported last night that the Croats used 
mortars to shell the Muslim villages around Vitez. They 
also shelled the Muslim-dominated central town of 
Zenica on Sunday afternoon, killing six and injuring 40, 
the radio claimed. 


Also on Sunday, the Croatia news agency HINA reported 
that Muslim forces bombarded the city of Kiseljak, 
where Croats outnumber Muslims, killing six soldiers 
and an unknown number of civilians. 


Radio Croatia claimed that about 25,000 Muslim sol- 
diers were fighting in attacks on Croat Army positions 
and Croat populated regions. 


Other reports confirmed that Croatian and Muslim 
forces also engaged in fighting in the Morstar region of 
western Bosnia and around Konjic, southwest of Sara- 
jevo. 


U.N. officials said the Muslim-Croat fighting had ham- 
pered the work of aid convoys which on Sunday only 
transported | 10 tons of supplies compared to the regular 
daily volume of 1,000 tons. 


Observers here say that the new round of clashes 
between Croats and Muslims, who were once allies in 
fighting against the Serbs, were efforts by the two sides to 
gain control over territories with mixed populations. 


Since the beginning of the year-long war in Bosnia- 
Herzegovina, the Bosnian Croats and Serbs, which sep- 
arately make up 17 percent and 31 percent of the area’s 
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total population, have each seized 30 percent and 60 
percent of the territory while the Bosnian Muslims, who 
composed more than 43 percent of the population, have 
only gained less than ten percent of the land. 


The peace plan proposed by international mediators 
Lord Owen and Cyrus Vance outlines a map dividing 
Bosnia into ten autonomous regions along ethnic lines 
with 43 percent of the territory going to the Serbs and the 
rest for the Croats and Muslims. 


But while the Croats and Muslims have signed the plan, 
the Serbs have yet to accept it. 


Analysts predict more fighting among the Serbs, Mus- 
lims and Croats for control over even wider areas as 
international pressure mounts to force the Serbs to sign 
the pact. 


Latin America & Caribbean 


Qiao Shi Receives Ecuadoran Parliamentarian 
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[Text] Beijing, April 20 (XINHUA)—Qiao Shi, 
chairman of China’s National People’s Congress (NPC) 
Standing Committee, said here today that China will 
March forward along the road of socialism with Chinese 
characteristics. 


Qiao made the remark while meeting Carlos Vallejo, 
president of the Ecuadoran Parliament, and his party at 
the Great Hall of the People. 


He said that 14 years ago China chose a new road of 
socialism with Chinese characteristics, which accords 
with China’s actual conditions. 


“We may encounter many difficulties on the road,” said 
Qiao, “but we believe that all the difficulties will be 
overcome in the end so long as what we do accords with 
the fundamental interests of the Chinese people.” 


Qiao restated that all countries, big or small, should be 
equal. He added that state-to-state relations will surely 
develop in a healthy way so long as the Five Principles of 
Peaceful Coexistence are observed. 


He said China, after efforts lasting several generations, 
will build itself into a medium-developed country. 


“No matter how strong it becomes, China will never 
make itself a superpower,” Qiao said. “China will for- 
ever regard itself as a member of the developing world, 
and will firmly pursue an independent foreign policy of 
peace.” 


Vallejo said the Ecuadoran people follow closely China’s 
development, reform and new road of development. 
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Jiang Zemin Meets Lawmaker 


OW2104081993 Beijing XINHUA in English 0816 
GMT 21 Apr 93 


[Text] Beijing, April 21 (XINHUA)}—Chinese President 
Jiang Zemin said here today China has always main- 
tained that countries should develop their relations 
based on the Five Principles of Peaceful Coexistence, 
and promote their economic and trade relations on the 
basis of equality and mutual benefit. 


Jiang made the remark during a meeting with Carlos 
Vallejo, president of the Ecuadoran Parliament, and his 
party at the Great Hall of the People. 


“We hold that all countries, big or small, should have the 
right to choose their social system and road of develop- 
ment in accordance with their actual conditions,” Jiang 
said. 


Jiang, in extending a warm welcome to the visitors, said 
that the Chinese have a saying “seeing 1s believing,” and 
he expressed the hope that the guests would see more of 
China during the visit. 


Vallejo said that the Ecuadoran people and the peoples 
of Latin American countries follow closely China's 
development and hope that China’s reform will be a 
success. 


Latin America Trade, Investment Seminar Opens 


OW2004131893 Beying XINHUA in English 1307 
GMT 20 Apr 93 


[Text] Beijing, April 20 (XINHUA)}—A Latin America 
trade and investment seminar opened here today. 


Commercial counsellors and officials from Argentina, 
Brazil, Colombia, Cuba, Chile, Ecuador, Mexico, Peru, 
Uruguay and some other Latin American countries are 
to give briefings on the trade and investment policies 
and markets of their respective countries at the four-day 
gathering. 


Chinese experts and officials will also present reports on 
the economic and trade situation in Latin America, and 
the prospects of Sino-Latin American economic and 
trade relations. 


Representatives from about !50 large corporations, 
enterprises, government departments concerned, finan- 
cial departments, and economic and trade institutes are 
attending the seminar. While attending the seminar, they 
will also conduct business activities. 


The seminar is co-sponsored by the International Trade 
Research Institute and the Department of American and 
Oceanian Affairs of China’s Ministry of Foreign Trade 
and Economic Cooperation. 
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Political & Social 


Jiang Zemin on Development of Hainan, SEZ’s 


OW2004 142093 Beijing XINHUA Domestic Service in 
Chinese 0753 GMT 20 Apr 93 


{By RENMIN RIBAO reporter Bao Hongjun (7637 3163 
0193) and XINHUA reporter Xiao Huijia (5135 6540 
1367)] 


[Text] Haikou, 20 Apr (XINHUA)}—While inspecting 
work in Hainan, Jiang Zemin, general secretary of the 
CPC Central Committee, president of the state, and 
chairman of the Central Military Commission, pointed 
out: The Special Economic Zones [SEZ’s], as a “show- 
room” for opening to the outside world, should be run 
more energetically, soundly, and effectively. They should 
continue to serve as vanguards, and to actively push the 
whole country’s reform and opening to the outside world 
ahead by serving as places to conduct experiments and to 
make explorations. 


From 14 to 20 April, Comrade Jiang Zemin, accompa- 
nied by Chi Haotian, state councillor and defense min- 
ister; Ruan Chongwu, secretary of the Hainan Provincial 
CPC Committee and provincial governor; and Li Xilin, 
commander of the Guangzhou Military Region, 
inspected Haikou, Dingan, Qionghai, Wanning, and 
Sanya, visiting economic development zones, enter- 
prises, schools, villages, and islands where they con- 
ducted investigations and studies, and had cordial con- 
versations with local cadres and the masses. Jiang Zemin 
also met with people from Hong Kong, Macao, and 
Taiwan and Overseas Chinese compatriots who had 
come to invest in Hainan, and called on commanders 
and fighters of the army units, public security cadres and 
policemen, and officers and soldiers of the armed police 
in Hainan. 


Jiang Zemin said that every time he visits Hainan, he 
notices that marked changes have taken place here. 
Hainan has scored great achievements in the past five 
years since it became a province. He urged local cadres 
and people to seize the current favorable opportunity, to 
boldly make experiments, to work in a down-to-earth 
manner, and foster the pioneering spirit of hard struggle 
sO as to raise Hainan’s modernization drive to a new 
level. 


Touching on learning from and drawing on foreign 
countries’ experience in developing a market economy, 
Jiang Zemin said: To establish a socialist market 
economy in China, we need to carry out a series of 
mutually supplementary and mutually promoting 
reforms. During this process, we will meet with many 
new situations and new problems. This requires that we 
continually strengthen our studies. Developed countries 
in the West and some relatively developed countries 
which emerged later have practiced a market economy 
for a number of years, thus accumulating a lot of 
experience. We should strive to learn from and consci- 
entiously draw on and absorb anything that conforms to 
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the law on market development, is conducive to pro- 
moting the rational distribution of resources, and is 
conducive to promoting economic development. This is 
very helpful to our effort to speed up the establishment 
of a socialist market economy. To learn from foreign 
countries, we must learn from good and useful things. 
The more and the faster we learn from other people’s 
knowledge and experience which conforms to science, 
the better. However, we should not learn from superfi- 
cial things. Nor should we learn from negative and 
decadent things. We must raise our distinguishing ability 
regarding this matter. We do not require that leading 
cadres at all levels acquire a lot of specialized scientific 
knowledge, but they should have some basic knowledge 
and some basic general scientific knowledge. For 
example, they should acquire general knowledge on the 
operation of a market economy and general knowledge 
of international monetary and stock transactions, and of 
the real estate industry. As our modernization drive is 
just unfolding, and scientific and technological develop- 
ment in the world is changing with each passing day, 
leading cadres must study, study, and study again! With 
more knowledge, better thinking ability, and heightened 
creative ability, they will be able to provide better 
leadership. 


Jiang Zemin also stressed: To raise China's economic 
construction to new heights, party committees and gov- 
ernments at all levels must follow Comrade Deng Xiaop- 
ing’s theory of building socialism with Chinese charac- 
teristics and resolutely implement the guidelines of the 
party’s 14th national congress and the First Session of 
the Eighth National People’s Congress. Regarding this 
work, they must do it seriously, not half-heartedly or 
superficially. Local authorities must implement the 
guidelines of the central authorities in conjunction with 
local conditions, do their work creatively, and strive to 
follow these two principles: |) Leading cadres must first 
thoroughly understand the guidelines of the central 
authorities. After that they must conscientiously convey 
these guidelines to people at lower levels. In this way the 
guidelines will be understood and grasped by cadres and 
the masses. 2) Leading cadres at all levels must go to 
villages, factories, and schools to get acquainted with 
local conditions. They must persist in implementing the 
guidelines of the central authorities, and join cadres and 
the masses at the grass-roots level in discussing specific 
methods for accelerating reform, opening up, and eco- 
nomic development. At the same time, leaders at all 
levels must give detailed guidance to enable our reform 
and development to advance speedily and soundly. 


Showing great interest in the development of the tourist 
industry in Hainan, Jiang Zemin braved the hot weather 
to inspect new tourist spots, including “the marvelous 
sea and mountain spectacle” of Sanya. He pointed out: 
Hainan has rich tourism resources and has great poten- 
tial for tourism development. It should strive to develop 
international tourism. In developing tourism, we should 
draw tourists with wholesome attractions and attractions 
that feature Chinese characteristics and national style. In 
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the SEZ’s, the more we carry out reform and open wider 
to the outside world, the more we should pay attention to 
the building of a spiritual civilization. 


At Hainan University, Jiang Zemin was very glad when 
he met with students and held a cordial conversation 
with them. With his own personal experience, he ear- 
nestly advised them, saying: You duty is to study. You 
should cherish time and study seriously. While acquiring 
knowledge from books, you should also acquire knowl- 
edge through practice. You should also foster lofty 
morals and values. In the special environment in the 
SEZ’s, you should pay more attention to cultivating the 
fine style of hard struggle, diligence, and thrift. You will 
be able to better serve the motherland in the future only 
by acquiring more knowledge. The students responded 
to the general secretary’s earnest expectations with 
enthusiastic applause. 


During the inspection, Jiang Zemin reviewed a naval 
submarine detachment [zhi dui 2388 7130], called on 
cadres and soldiers garrisoned on border defense islands, 
presented books to them, and asked about the living and 
studying conditions of the commanders and fighters and 
their military training. After planting a coconut tree in 
front of the barracks of troops garrisoned on an island, 
he urged the commanders and fighters to make the island 
their home and make new contributions to consolidating 
national defense and safeguarding the motherland’s 
reform, opening to the outside world, and economic 
construction. 


Those who accompanied Jiang Zemin on the inspection 
tour included Liao Hui, Wang Chunzheng, Tong 
Zhiguang, Chen Shunheng, Teng Wensheng, and Xu 
Ruixin. 


Hu Jintao Inspects Jiangxi Province 13-20 Apr 


OW 2104114693 Beijing XINHUA in English 1144 
GMT 21 Apr 93 


[Text] Nanchang, April 21 (XINHUA) The issue of 
agriculture and farmers concerns the status of the entire 
national economy, social stability and the goal to mod- 
ernize China. 


Governments and party committees at all levels should 
attach great importance to farm production and rural 
undertakings and realize in material terms the related 
central government policies. 


Hu Jintao, Standing Committee member of the Chinese 
Communist Party Central Committee’s Political Bureau, 
made these remarks during his April 13-20 inspection 
tour in eastern Jiangxi Province. 


During his trip, the party leader visited a number of local 
villages, enterprises and schools as well as several old 
sites related to the Communist Party-led revolution, 
accompanied by provincial party chief Mao Zhiyong and 
Governor Wu Guanzheng. 
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Jiangxi has made noted achievements in reform, opening 
up and economic development in the past 14 years, 
especially since Deng Xiaoping made the call for bolder 
reform steps during his south China tour early last year 
and the 14th party national congress was held last 
October, Hu said during his stay in Jiangxi. 


He encouraged local people to grasp opportunities to 
accelerate reform and opening up drive in the province. 


During the week-long trip, Hu, who is also a member of 
the party Central Committee Secretariat, paid special 
attention to the implementation of central policies on 
agriculture and rural areas. 


He urged officials of all levels to manifest policies in 
grass-roots units, backward areas and places where there 
might be more problems and complaints. 


He called on leaders to seriously tackle problems that 
concern the relationship between officials and ordinary 
people in order to build closer relations between the 
party and the masses. 


Zou Jiahua Inspects Chemical Project in Guizhou 


HK2004 145593 Guivang Guizhou People’s Radto 
Network in Mandarin 2300 GMT 15 Apr 93 


[Excerpts] The construction of (Menghu) Chemical Fer- 
tilizer Base, with an 800,000-tonne annual output, for- 
mally started yesterday afternoon. Zou Jiahua, member 
of the CPC Political Bureau and vice premier of the State 
Council, and other leading comrades cut the ribbon at 
the opening ceremony. 


Yesterday morning the air was pure and fresh after the 
rain in (Mashengin) Town where (Menghu) Base 1s 
located. Accompanied by Liu Zhengwei, Guizhou party 
secretary’ Wang Chaowen, party deputy secretary; and 
Chen Shineng, governor, Comrade Zou Jiahua and Gu 
Xiulian, chemical industry minister, Ye Qing, vice min- 
ister of the State Planning Commission; and Li Shen- 
mao, former railways minister, came to the construction 
site. 


The foundation-laying ceremony was presided over by 
Vice Governor Wang Chaowen. Wang Gongwen, com- 
mander of the construction of (Menghu) Chemical Fer- 
tilizer Production Base, delivered a speech entitled 
“Seizing Favorable Opportunities, Forging Ahead, and 
Accelerating the Pace of Chemical Fertilizer Produc- 
tion.” 


Gu Xiulian, minister of Chemical Industry, praised in 
her speech (Menghu) Chemical Fertilizer Base [words 
indistinct] its rapid progress, high efficiency, and fine 
quality. [passage omitted] 


In his speech, Governor Chen Shineng, on behalf of the 
provincial party committee and government, extended 
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warm congratulations to laborers working on the con- 
struction site. He urged all sides to make concerted 
efforts toward a successful completion of (Menghu) 
Chemical Fertilizer Base. 


The (Menghu) Chemical Fertilizer Base is one of China’s 
key projects to be built during the Ninth Five-Year Plan 
period. [indistinct passage] 


It is estimated that the project will involve a total 
investment amount of over 3 billion yuan, one third of 
which will be foreign investment. In addition, the project 
is to introduce major equipment from a number of 
foreign countries, including the United States, Japan, the 
UK, France, and Germany [words indistinct]. After its 
completion, the project can make a considerable contri- 
bution to improving the structure of China’s chemical 
fertilizer products, easing the tight supply of and demand 
for high-density phosphoric acid, helping agriculture to 
scale new heights, and stepping up national economic 
development. In addition, the project can save the state 
$400 million previously used in importing grain from 
foreign countries, and can bring about a net revenue of 
over | billion yuan to grain-growing peasants. [passage 
omitted] 


Article on Basic Features of Deng’s Theory 


HK2104115093 Beijing GUANGMING RIBAO in 
Chinese 31 Mar 93 p 3 


[Article by Bao Xinjian (0545 1800 7003): “On the Basic 
Characteristics of Deng Xiaoping’s Theory for Analyzing 
National Conditions”’] 


[Text] The scientific analysis and correct mastery of 
China’s national conditions is an important component 
of Deng Xiaoping’s theory on building socialism with 
Chinese characteristics and is also the groundwork for 
establishing and developing this great theory. In the new 
historical period, Deng Xiaoping repeatedly stressed: To 
pursue socialist modernization in China, we must pro- 
ceed from China’s basic national conditions when han- 
dling everything and must firmly take our own road. He 
also used the stand, viewpoints, and methodology of 
Marxism to make comprehensive and systematic anal- 
yses of China’s contemporary national conditions, thus 
forming a theory of distinct characteristics for analyzing 
China’s national conditions. Concretely speaking, Deng 
Xiaoping’s theory for analyzing national conditions has 
the following four [figure as published] basic character- 
IStics. 


First, being based on productive force. The social produc- 
tive force constitutes the fundamental foundation for 
social changes and developments, and forms the basic 
national condition of a country. Historical materialism 
brings to light that the productive force plays a basic role 


in social changes and developments, and finds 
expression in the following points: With t! tive 
forces as its nucleus, “the production mox rial 
life conditions the whole process of socia! tical 


life, and spiritual life’ (Selected Works « and 
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Engels, Vol 2, p 82); the development of the productive 
force promotes the development of the basic social 
contradiction and thus “pushes society forward and 
gives the impetus for the supersession of the old society 
by the new” (Selected Works of Mao Zedong, Vol |, p 
277); therefore, “the ultimate cause of all social and 
political changes should not be found in people's minds 
or in people’s increasing understanding of the eternal 
truth and justice, but should be found in the changes of 
the mode of production and exchange.” (Selected Works 
of Marx and Engels, Vol 3, p 307) Only according to the 
conditions of the productive force, that is, the basic 
point in the national conditions, can correct selections be 
made in a country’s social changes and in the course of 
its social development. The development of socialism 
must never go against this general regularity and basic 
principle. 


Deng Xiaoping’s analysis of China’s national conditions 
always grasps from the very beginning the condition of 
the productive force as the underlying aspect of the 
national conditions. Such an approach is not only to 
re-expound and re-emphasize the basic principle of 
historical materialism under the new situation, but 1s 
also to intensively explore the special position and role 
of the productive force in China's contemporary social 
development under the guidance of the basic principle of 
historical materialism by proceeding from China's 
reality when dealing with everything. 


First, Deng Xiaoping always bases the analysis of the 
productive force issue on the fundamental question of 
“what is socialism,’ which was not clarified over a long 
time in the development of socialism and was seriously 
perplexing the people in real life. He explicitly pointed 
out: The essence of socialism or the fundamental task of 
socialism is to emancipate and develop the productive 
force, and the superiority of socialism is fundamentally 
reflected in the fact that the productive force created by 
socialism should develop faster to a higher level than 
that in capitalist society. This thus overcame the view- 
point of historical idealism which abstractly discussed 
socialism without giving consideration to the productive 
force. Therefore, the most original and creative point in 
Deng Xiaoping’s theory ts to closely link socialism with 
the productive force in the course of exploring China's 
road of developing socialism. 


Second, Deng Xiaoping always explores the condition of 
China's basic social contradiction and the character of 
the main contradiction from the angle of the productive 
force, thus selecting the road of realizing socialist mod- 
ernization in a large economically and culturally back- 
ward country in the East. The correct analysis of the 
basic contradiction and the main contradiction in 
society constitutes the underlying grounds for the formu- 
lation of the correct line and policy for promoting social 
development. Mao Zedong scientifically generalized the 
basic contradiction in socialist society, but he himself 
deviated from the correct path of actually grasping the 
basic contradiction in a long period and even made an 
incorrect analysis of the main contradiction in our 
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country’s society and set forth the guideline of “taking 
class struggle as the key link.’ The fundamental cause of 
his mistake lay in the fact that he did not give consider- 
ation to the productive force when approaching and 
grasping the basic contradiction and the main contradic- 
tion in society. Deng Xiaoping explicitly pointed out: In 
the movement of the basic contradiction in our country’s 
society, the fundamental factor is the productive force; 
the low level of the productive force at the time being is 
the fundamental starting point when considering and 
conducting changes in relations of production and in the 
superstructure; the low level of the productive force 
determines that the main contradiction at the current 
Stage of our country’s society exists between the 
increasing materia! and cultural needs of the people and 
the development of production. To solve this main 
contradiction, we must always take economic construc- 
tion as the central task and concentrate strength on 
developing the productive force. Undoubtedly, 
approaching, understanding, and solving the basic con- 
tradiction and the main contradiction in our society 
from the angle of the productive force is the creative 
development of Mao Zedong Thought made by Deng 
Xiaoping. 


Third, Deng Xiaoping always integrates the develop- 
ment of the productive force under socialist conditions 
with reform of the political and economic structure. 
Comrade Deng Xiaoping pointed out: Revolution is an 
emancipation of the productive force, and reform is also 
an emancipation of the productive force. It is not a 
sound point of view to merely talk about developing the 
productive force under the socialist condition and it is 
also necessary to understand and establish the strategic 
status of reform in the development of socialism from 
the high plain of emancipating the productive force, and 
thus give play to the role of reform as a fundamental 
driving force for promoting the development of 
socialism. The productive force is not only the funda- 
mental foundation for social revolution, but also the 
fundamental foundation for social reform. Approaching 
and understanding the significance of reform from the 
basic national condition in the aspect of the productive 
force has added new contents to the scientific thesis of 
the Marxist founders on socialist society “being society 
with continuing changes and reforms.” 


Second, being based on the people's interests. Socialist 
society is a society in which the people form the main 
body and hold the status of being masters. The people's 
interests and wishes constitute the basic fact in the 
national conditions of a socialist country that must not 
be neglected, and are the most important ground for the 
formulation of all guidelines, principles, and policies by 
the party and the state. In Deng Xiaoping’s theory and 
practice of building socialism with Chinese characteris- 
tics, the point of doing everything for the interests of the 
people absolutely coincides with the point of doing 
everything on the basis of the social productive force. 
The people form the main factor in the social productive 
force and the fundamental strength for creating new 


FBIS-CHI-93-075 
21 April 1993 


productive force. As the fundamental task of socialism is 
to emancipate and develop the productive force, 
socialism, in the final analysis, should serve the purpose 
of satisfying the people’s increasing material and cultural 
needs and enable the people to get rich as fast as possible. 


Deng Xiaoping’s theory of analyzing and approaching 
China’s national conditions as being based on the peo- 
ple’s interests has many distinct and unique characteris- 
tics: 1) Deng Xiaoping thoroughly includes the people’s 
interests in the category of socialism and repeatedly 
stresses that poverty is not socialism, and socialism 1s 
aimed at eliminating poverty; without gradually raising 
the people’s living standards on the basis of developing 
the productive force, things will not measure up to the 
essential requirement of socialism; whether the people’s 
well-being can be benefited and whether the people's 
living standards can be enhanced should be taken as an 
important criterion for judging whether the work in 
various fields is handied correctly and whether socialism 
is building successfully or not. 2) When formulating and 
implementing China’s strategy for modernization and 
development, Deng Xiaoping always stresses the basic 
facts of China’s large population, relatively scarce culti- 
vated land, the fact that peasantry accounts for a large 
percentage of the population, and that the food supply, 
education, and employment are key issues having a 
bearing on the overall situation of social development. In 
our country, reform proceeded from the countryside and 
made the first breakthrough from the adoption of the 
household output contracts. This was not an accidental 
phenomenon. Instead, it was the inevitable requirement 
and also the inevitable result of the peasantry issue in 
China. 3) Proceeding from the people’s immediate and 
long-term interests, Deng Xiaoping takes the elimination 
of poverty, the procurement of sufficient food and 
clothing, and the realization of the living standards of 
being comparatively well-off as the three strategic steps 
in China’s modernization. 4) Deng Xiaoping repeatedly 
stresses that all guidelines, principles, and policies for 
reform and development must satisfy and gratify the 
people. In short, everything must be done for the inter- 
ests of the people; the mass line of Marxism must be 
thoroughly carried out in contemporary China, and this 
will provide the most reliable guarantee for the practice 
of socialism in contemporary China. 


Third, being based on the times. Deng Xiaoping is a giant 
of the times. With his great courage and penetrating 
insight as a strategist, he profoundly perceived and 
scientifically summarized the characteristics of the con- 
temporary times and comprehensively analyzed and 
proficiently mastered China's national conditions in the 
trend of the times, thus formulating a series of strategic 
policies by standing at the height of the times for the 
development of socialism with Chinese characteristics. 


First, Deng Xiaoping incisively pointed out: Peace and 
development are the two major subjects of the contem- 
porary world and these two issues will represent a 
long-term feature of the times. Socialist China should 
become a staunch force for maintaining world peace, and 
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should also speed up its own development. For a large 
developing socialist country, in the final analysis, we 
should strive to develop ourselves. So development is of 
greater special significance for contemporary China. 


Second, Deng Xiaoping pays extraordinary attention 
and attaches greai importance to the great impact of the 
scientific and technological revolution in the contempo- 
rary world on China’s national conditions. He repeatedly 
reminds his compatriots that the worldwide scientific 
and technological revolution will not only pose a stern 
challenge to China’s modernization drive, but will also 
provide a good opportunity for China to quicken its 
development. To quicken China’s modernization, we 
must actually rely on modern science and technology. 


Third, proceeding from the general trend of the world’s 
development, Deng Xiaoping drew a scientific conclu- 
sion on the dialectic relationship between China's 
socialism and modern capitalism and on how to cor- 
rectly approach and treat modern capitalism. He explic- 
itly pointed out: If socialism in China, which remains 
relatively backward in the economic and cultural 
aspects, is tO win superiority over capitalism, China 
must open up to the outside world, boldly absorb and 
assimilate all civilization achievements made by human 
society, and absorb and adopt all advanced factors 
representing the regularity of modern socialized produc- 
tion in all countries of the world, including the devel- 
oped capitalist countries. 


Fourth, proceeding from the general regularity and the 
general trend of the development of times, Deng 
Xiaoping made cool-headed analysis of the complicated 
impact of the tremendous changes in contemporary 
socialism on China’s socialism, and thus formulated a 
series of scientific countermeasures. The key point is to 
meet the stern challenges to socialism through speeding 
up our own development. 


Editorial on Seizing Opportunity for Growth 


OW2104 105793 Beijing QIUSHI in Chinese No 7, 1 
Apr 93 pp 2-4 


{Editorial: “Seize the Opportunity. Accelerate Develop- 
ment—Warmly Congratulating the Successful Conclu- 
sion of the First Session of the Eighth National People’s 
Congress and the Eighth National Committee of the 
Chinese People’s Political Consultative Conference”) 


[Text] The First Session of the Eighth National People’s 
Congress (NPC) and the First Session of the Eighth 
National Committee of the Chinese People’s Political 
Consultative Conference (CPPCC), both of which 
attracted worldwide attention, have triumphantly con- 
cluded. These two sessions of the new NPC and the new 
CPPCC National Committee were convened under the 
guidance of the theory of building socialism with Chi- 
nese characteristics put forward by Comrade Deng 
Xiaoping, as well as under the guidelines of the 14th 
National Congress of the Communist Party of China 
(CPC). These meetings were of great historic significance 
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aimed at pushing forward reforms. This session of the 
NPC heard, examined and approved the Government 
Work Report presented by Premier Li Peng on behalf of 
the State Council, as well as other relevant reports tabled 
at the meetings. It also heard, examined, and approved 
the amendment bill for the Constitution of the People’s 
Republic of China and the other relevant laws, and 
witnessed the birth of a new batch of national leaders. 
The CPPCC National Committee meeting also heard 
and put forward many highly useful views and elected its 
new group of leaders. The two well-conducted sessions 
completed all the agendas as scheduled, and they fully 
manifested the spirit of democracy, unity, and forging 
ahead and realistic approach. The successful conclusion 
of the two sessions is bound to have a significant impact 
on the development of our country in the next five vears, 
or even the entire 1990's. 


During the five years under the previous NPC and 
CPPCC, China made tremendous achievements in 
reform, construction, and other various aspects. In par- 
ticular, inspired by the important speeches of Comrade 
Deng Xiaoping made during his southern inspection 
tour and by the guidelines of the 14th CPC National 
Congress, the pace of reform, opening up, and the 
modernization drive had obviously been accelerated, 
leading to a new phase of development. The reform 
objective of establishing a socialist market economic 
system had already been defined. The dynamism of 
various reforms centering on changing the operating 
mechanism was heightened; a new pattern of a compre- 
hensive opening up to the outside world took shape; 
unprecedentedly brisk import and export activities 
became apparent: and the scope of utilization of foreign 
capital was extended. The deepening of reform pro- 
moted a sustained growth in our national economy. Our 
primary, secondary, and tertiary industries achieved 
faster development, while marked progress was made in 
science and technology, education, and various other 
undertakings. The market was brisk and booming, and 
the livelihood of the people continuously improved. At 
the same time, socialist democracy and the legal system 
progressed, the role and prestige of the NPC and the 
CPPCC at all levels were greatly enhanced; and political 
and social stability was achieved in the country, thereby 
providing a significant guarantee for reform and devel- 
opment. The theory of building socialism with Chinese 
characteristics and the basic line of “one center and two 
basic points” had taken root deep in the heart of the 
people, the minds of the broad masses of cadres and 
people were further emancipated, and a scene of great 
vitality now exists across the motherland. It was this very 
favorable economic and politica! situation that laid a 
sound foundation for the successful convocation of the 
two sessions and for a mew period of development in the 
future in our country. 


The major ag: © ' general guidelines of the NPC and 
CPPCC sessions aie: To mobilize and unite the people 
throughout China and, under the guidance of Comrade 
Deng Xiaoping’s theory on building socialism with Chi- 
nese characteristics and the party's basic line, continue 
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to actively, comprehensively. and correct\\ imp!ement inadequate laws and regulations governing the markets. 
the guidelines of the {4th CPC Nationa! Congress. and We should gradually change the situation through deep- 
seize opportunities to accelerate development. The ening reform. We should integrate the effort to fully 
above guidelines have beer fully manifestec in the past uulize the markets’ basic functions fully operationally 
five years’ experiences, and have thoroughl) encom- with the effort to umprove and intensify macroeconomic 
passed Comrade Deng Xiaoping’s important strategic management. Expenences in China and 1n contempo- 
ideologies. In early 1992, Comrade Deng \iaoping rary developed countries of the world show: The mar- 
repeatedly stressed: “Seize oppormune Moments pr kets’ effective operations cannot be separated from mac- 
mote self-development.” During the 1993 Sonne F: roeconomic regulation and control. We should 
tival, he again exhorted: “Do noi miss opportunities summarize and promote our relevant experiences accu- 
Opportunities for China to make major progress are not mulated since the implementation of reform. Further- 
many.” At present, China's domestic situation very more, we should also boldly draw lessons from good 
good, and international opportunities rd to come reign expenences and actively explore ways to compre- 
by. Whether we can seize opportunities wccelerate hensiveiy and coordinatedly utthze economic and legal 
progress is a major economic and politica! issue It has methods and other necessary adminisirative intertfer- 
an impact on whether we can materialize dJevek ences so as to establish a new system of macroeconomic 
mental objectives at the end of the 20th century and in regulation and control that 1s conducive to the develop- 
the middle of the 2!st century. and on the future and ment of a socialist market economy. Alt present, the 
destiny of socialism in China. We must have a sober central link for deepening reform lies in implementing 
understanding of the issue, and take falstic acto: the regulations on changing operating mechanisms in 
accordingly. We should focus our improving State industrial enterprises in an effort to gear enter- 
quality, structure, technology. manaz Mt. and evil rises, particularly large and medium-scale enterprises. 
ciency so as to accelerate economic nmrogress) Where toward the market. The issue concerns the overall 
conditions permit, we should strr ve laste national economic development and has an impact on 
where conditions do not permit. we shoud make elforts the establishment of a socialist market economy in an 
to create them and gradually accelerate pment all-around manner. State enterprises occupy a decisive 
We should not demand untformity in eversthing. should position in the national economy. Many important 
not blindly compete. should not engage in formaiisn ‘ssues In national economic progress cannot be properly 
and should not seek perfunctory high speed t) es NOT resolved if State enterprise operating mechanisms are not 
yield benefits. Furthermore, we should 4 a at nanged, u their autonomous powers are not delegated, 
handling weak links in the developmenta! : d ind if their self-development capabilities and economic 
concentrate efforts on major issues, pa eflicienctes are poor. If state enterprise do not enter and 
attention to solving acute problems thal impede & iclively Operate in the market, it will be hard for market 
nomic progress—such as inadequate Momentu mechanisms to be effectively operational. Consequently, 
agricultural sector, lagging progresses in ha st it will be impossible for a really wholesome socialist 
and infrastructural! construction, a lach market economy to appear and develop. Therefore, we 
large and medium-scale state enterprises, and (he tertian must strictly handle the link of enterprise reform, ear- 
industries’ excessively low proportion in th h nestl, implement it, and strive to achieve outstanding 
national economy. The national econo ny 1s an accomplishments in this regard in the near tuture. 
entirety. Only by properly developing ‘hes KS 
can we develop the whole OEaeny ane 8 a While stressing deepening economic reform, the NPC 
rate of progress. Simulianeously, we shoulc ¢ ' ind CPPCC sessions have also listed promoting organi- 
hensively consider our financia! and materia Capadill- zational reform on their agenda. Restructuring party and 
lies; pay altention to maintaining a rougmy Saanced government organizations and streamlining adminisira- 
demand and supply: pay ful! aitention to and ecrmestly ton are urgent tasks in political restructuring: they are 
resolve problems that may crop up or have alread also important conditions for deepening economic 
cropped up in the developmental — es estructuring, for establishing a socialist’ market 
guide, safeguard, promote, anc enhance enthusiasm Of economy, and for advancing the modernization drive 
various circles to expeditiously and approy el The current acute problems include confusion between 


advance economic construction government functions and enterprise management, dis- 


harmonious relations, overlapped and overstaffed orga- 


Reform is a generating force for accelerating prog nizations, and poor efficiency. The problems are so 
We must give priority to acce'erating the pa ybstructive to economic restructuring and progress that 
and properly deepen reform on a time!s Ne should hey must resolved. The difference between the current 
continually uphold the ideology and |) ) liberating ind previous reforms 1s that our current reform objective 
the mind and seeking truth from facts bold’) prec is to enhance the development of a socialist market 
and create, blaze new paths, and strive to cxplos n- economy. We will gradually advance toward this objec- 
crete ways for establishing a socialist mars NOMY tive. In accordance with the above guidance and princi- 
As shown structuraliy, the important ta that imped nies of separating government functions from enterprise 
China’s economic progress include unde: loped mar management. and streamlining, uniformity, and etfi- 


kets, imperfect market mechanisms and s 5 and iency. we must make efforts to change government 
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functions, harmonize reiations, streamline admuinistra- 
tion, and raise efficiency with the stress on changing 
government functions. We musi make breakthroughs 
and substantive progress in this regard. The key to 
changing government functions hes in rational!y rechan- 
neling personnel. We should earnest!y and responsibly 


Carry out the task considering the actual situation of 


Organizational structure, work requirements, and per- 
sonnel quality. We should reduce over-statfing, rarse 
work efficiency and enhance social productive forces al 
the same time. While improving the staff composition. 
quality, and work efficiency. we should also ensure the 
smooth transfer of a number of office personnel to 
tertiary industries or other posts that need to be strength- 
ened, so they they can contribute their intelligence and 
expertise there and become an aciive force for devel- 
oping social productive ‘orces. Additionally, we should 
integrate this reform with reforms in the personne! 
system relating to cadres and the wage system. We 
should carry out these reforms in a coordinated way and 
establish mechanisms for boosting cadres’ enthusiasm 
and promoting competition. In view of past experiences 
we must reiterate that government organs at various 
levels are not permitted to establish enterprises: that 
companies formed in the course of organizational 
restructuring must separate themselves from the origina! 
organs; and that it 1s prohibited to turn government 
departments into companies. Organizational restruc- 
turing has a direct impact on economic progress and 
social stability, involving many people's vita! interests, 
so we absolutely cannot take it lightly. We should metic- 
ulously organize the restructuring, make proper arrange- 
ments, actively and steadily advance it, and ensure it ts 
accomplished as scheduled 


To accelerate progress. we must continual! 

social and political stability. Otherwise, we will n 
accomplish anything, let 2ione make progress. Economix 
progress cannot be separated from social and politica! 
stability, while social and political stability must be 
safeguarded by economic achievement. The two supple- 
ment each other. To safeguard stability, we must uphold 
the policy of “paying sirict attention to both aspects” 
While stressing reform and opening up. we should also 
crack down on various crimes and on sabotage by hostile 
forces. While pursuing economic construction, we 
should also develop a democratic legal system. While 
building the materia! civilization, we should also engage 
in construction of spiritual civilization. We should reso 
lutely carry out reform aimed at establishing a socialist 
market economy, and make the market force fully play 
its positive role in economic progress and activities 
However, it does not mean all market activities are 
positive, healthy, or rational. We must boycott, criticize, 
and rectify all negative and evil factors we must not 
ignore them, still less should we let them spread ram- 
pantly, erode people's souls, and jcoparcize social sta- 
bility. We should resolutely investigate and ban evil 
phenomena detested by the people, and we should com- 
prehensively and properly improve social! order and 


sales sa rd 
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earnestly eradicate destabilizing iactors. With the deep- 


ening of reforms and the readjusiment of relations 
between different interests, the contradictions among the 
people will become more and more compiex and change- 
able. if not pr perly handled, the contradictions wil! 
worsen and affect socia! stability. in handling cont 
trons among the people, we should resort to democratic 
persuasion and guidance only. We must by al! means 
avoid doing things :n an oversimplified and crude way, 
Or resorting to coercion an ‘i We should 
rely on both the legal syst 1d ideological and political 
education to resolve problems. The more the reforms are 
deepened. the more we shou'ld pay attention to and 
strengthen ideological and political education and strive 
to improve education riself as well as our ability to carry 
it out. The most fundamental thing for us to do ts to 
seriousiy publicize the guidelines of the i4th CPC 
Nationai Congress and untiy the thinking of the whole 
party and the t all nationalities across the 
country with Comrade Deng Xiaoping’s theory on 
buslding socialism with Chines: 1d the 
party's basic ti 
spiritual motive force and ar ideology 


per df le 


ry - + 4o5 ’ < 
iat ALCL isis 


In this wa we wil Te aie sirone 


iarantee for 


retorm and open ng up, anc .neet the needs of creating 
good public opinion and mentality. We shoul ry out 
among the people, particularly among the young people 
an ide logical ducaiion i patriotism, collec 
socialism. We should advocate correct ideals belief 
yutlook on life, and values, and prevent money worship 
ping from corrupting people's mind. We should enhance 
people's ie ital HIOOK Th ci iit th 
neaitn penelicia hive i } 1acoiogical 
i j WOU educ ) ind ! Ss, aS |] iS 
with intellectual products of good ta in addition, we 
should persist in building a diligent ane st govern- 
ment and in waging the anti-corrupt strugs By 
\ rking effect vely in ail jield e should strive! LTCC 
and maintain a sociai and political ensvironn funity 
and stahilit a WwiTor ducis yrctorm and 
construction 

Wher lrattine the declaratior f the rirst CPPCC 
National Committee soon atter the Pi Kepublic of 
(hina was founded more than 4 iTS a ( rade 
Mao Zedong ij} of emotion, w | ong (is the great 
unity of the Chinese peopic! As celebrating th 
successful lusion of the First Sess the Enghih 
NPC and the First Session of the Frehth CPPC( 
National (Committee toda vt hould treasure even 
mor; the Situatiol | ereal uns i i nas not come 
‘asiiv. People of al! natronalities acr country 
should unite even closer around the party (Central Com- 
mittee with Comrade Jiang Zemin at its core, seize the 
opportunity t ceelerate development with tul! conti 
dence, and strive to achi ven egrealer success in 
building socialism with Chinese aciensu 


Article on Proper Handling of Contradictions 


OU ods {744 Rew is \ >i j 
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Under the New Situatior 
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[Text] With new circumstances and problems emerging 
under the conditions of the market economy, all sorts of 
contradictions among the people are not only inevitable 
but are also more complicated in manifestation than 
ever before. Proper handling of contradictions among 
the people under the new situation is an important task 
in consolidating and developing a stable social and 
political environment to which party and government 
leaders at various levels must conscientiously pay atten- 
tion. 


We should unswervingly persist in strengthening the 
functions of the people’s democratic dictatorship, inten- 
sify the building of the socialist democratic legal system, 
and firmly crack down on hostile forces and various 
criminal activities. If social order and conditions are not 
good enough and the people lack a sense of security, how 
can we concentrate our efforts on economic construc- 
tion? 


When dealing with contradictions among the people 
with common basic interests, we should provide positive 
guidance, unite all forces that can be united, mobilize all 
positive factors, and turn negative factors into positive 
ones. With these efforts, we should be able to better 
divert the attention of the people throughout the country 
to the socialist modernization drive with concentrated 
efforts and to better guide, maintain, and arouse the 
enthusiasm of the cadres and the masses to the greatest 
extent. In dealing with contradictions among the people, 
we should never apply methods applied in handling 
contradictions between ourselves and the enemy, other- 
wise, it may polarize the contradictions and seriously 
harm undertakings in reform and construction. 


In light of the incessant deepening of reform, transfor- 
mation of enterprises’ operating mechanisms, change of 
government functions, streamlining of governments 
organs, and the implementation of a series of reform 
measures involving tive masses’ immediate interests, 
including reforms for housing and the pricing system, 
some people, possibly due to the impact on their imme- 
diate, partial interests, may not understand, support, or 
may even go against certain reform measures. Besides, 
certain aspects of party and government work may 
unavoidably fail to meet the people’s wishes. In partic- 
ular, certain negative and corrupt phenomena within the 
party will easily cause dissatisfaction among the masses. 
To properly handle these contradictions, first, we 
should, while boldly deeper ing reform, painstakingly do 
ideological and political work well among the cadres and 
masses; unify the people's thinking with the theory of 
building socialism with Chinese characteristics; and 
widely publicize and explain the major significance of 
every reform, and guide the masses to correctly handle 
relations between immediate and long-term interests and 
between partial and overall interests so that they will 
actively support and participate in reform. Second, in 
studying and enacting a reform measure, efforts should 
be made to conduct in-depth investigations and studies, 
follow the mass line, fully heed the opinions of the 
masses, and take care of the interests of all concerned 
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wherever and whenever possible. Third, contradictions 
and friction which emerges in the process of reform and 
opening up should be defused in ume and appropnately 
handled. Fourth, we should firmly foster the thinking of 
serving the people wholeheartedly. Leaders at various 
levels and in various departments should keep close 
contact with the masses, insist on performing duties 
according to law, improve the work style of the party and 
ourselves, seriously and responsibly help the masses 
solve problems, and protect and safeguard the masses’ 
legitimate rights and interests. 


Justice Minister Xiao Yang Interviewed 


OW 1904003693 Beijing XINHUA Domestic Service in 
Chinese 0318 GMT 9 Apr 93 


{Report on interview with Justice Minister Xiao Yang by 
reporter Chen Yan (7115 7159), place and date not 
given] 


[Text] Beiing, 4 Apr (XINHU A}—Thirty-one years ago, 
when Xiao Yang, a brilliant student of the Law Depan- 
ment of Chinese People’s University, graduated from the 
school, he already aspired to devote his life to the 
construction of the PRC's legal system. Thirty-one years 
later, when taking up the post as the PRC justice 
minister, the aspiration of his early years remains 
unchanged, despite the enormous hardships and set- 
backs he has experienced over the past three decades. 


When the reporter went to interview the newly elected 
justice minister, Xiao Yang, who served eight years in 
the public security front and | 0 years in the procuratorial 
front, was already deliberating on his new task: Striving 
to search for the link between judicial work on the one 
hand and reform, opening up, and the establishment of a 
socialist market economy on the other, so as to serve the 
central task of economic construction 


Xiao Yang, 54 years old, was born in Heyuan, Guang- 
dong. In addition to his services with public security and 
procuratorial departments, he was also engaged 1n judi- 
cial, procuratorial, and public security education and in 
party affairs, and served as a party committee secretary 
at regional and prefectural levels) Through years of 
practical work at the grass-roots level, Xiao Yang has 
attached importance to doing solid work and encour- 
aging explorations. During his term of office as the chief 
procurator of Guangdong Provincial Procuratorate, he 
was well-known throughout the nation because of several 
“novel practices’: In 1986, he was the first in the nation 
to set forth the idea that procuratoral work must serve 
economic construction, soon afterward, he worked out 
12 regulations on protecting scientists and technicians, 
in March 1988, Shenzhen’s procuratorate set up the 
nation’s first “economic crime report center,” which 
immediately drew the close attention of the central 
government and which was shortly popularized nation- 
wide, in August 1989, three days after the Supreme 
People’s Court and the Supreme People’s Procuratorate 
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issued a circular, the Guangdong Provincial Procura- 
torate led the nation in establishing an anticorruption 
and antibribery bureau, thereby further whipping up the 
masses’ anticorruption drive, which was ignited by the 
setup of the report center. After Xiao Yang was trans- 
ferred to the Supreme People’s Procuratorate as deputy 
procurator general, he was in charge of the procuratorial 
work related to criminal cases and charges and petitions 
as well as office administrative work. He also took part 
in drafting the “Law on Punishing Embezzlement and 
Bribery” and the “Regulations Governing Procurators,” 
and presided over preparations for inaugurating 
ZHONGGUO JIANCHA BAO [CHINA PROCURA- 
TORIAL DAILY] and the procuratorial organs’ foreign 
publicity work. 


Speaking of his taking office as justice minister, Xiao 
Yang said: “The new post and task have posed many new 
problems in my work.” The constitutional amendments 
by the recent National People’s Congress session have 
codified the establishment of a socialist market economy 
in the Constitution. The new economic system cannot be 
established, operated, developed, and refined without 
the help of laws, while various norms of economic 
behavior under a market economy are inseparable from 
the legal system. As administrative organs of justice, we 
must further emancipate our minds in order to provide 
more and better legal services for the establishment of a 
socialist market economy. He held: Under the new 
situation, judicial administration must Carry out its work 
strictly according to the laws and lead judicial organs at 
all levels in supervising lawyers and public notaries 
according to the laws, pay close attention to work related 
to reform through labor and reeducation through labor. 
and further popularize education on laws for all people: 
manage universities and colleges of political science and 
law in a sound way and train high-quality law specialists. 
and do a good job in other aspects of judicial adminis- 
trative work. 


Upon concluding the interview, Xiao Yang told the 
reporter that he will take up the new post with pleasure 
and confidence, and will work hard and solidly. “As law 
enforcement is the most important common point of 
judicial, procuratorial, and public security organs, we 
must ensure a good job in enforcing laws in judicial 
work. 


Peng Peiyun on Measures To Curb Population 
Growth 

OW2104095093 Beijing XINHUA in Engiisn 0921 
GMT 21 Apr 93 


[Text] Beijing, April 21 (XINHUA}—Four out of every 
five Chinese couples now use contraceptives. 


Statistics show that out of the nearly 240 million fertile 
couples in 1992, some 200 million took contraceptive 
measures to prevent pregnancy. 


Peng Peiyun, minister in charge of the State Family 
Planning Commission, said at a press conference today 
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that in the past five years, Chin. uas made signijicant 
achievements in population control. 


She said the low pregnancy rate of Chinese women ‘s 
cornecied with China’s unswerving adherence to the 
one-fa™ ily one-child policy. 


She said the central government attaches great impor- 
tance to tamily planning and checks the work of family 
planning when assessing the performance of govern- 
ments at ail levels. 


Also, increased annual funding for family planning, 
improvement in contraceptive methods and the health 
Care system as well as related insurance have contributed 
to the achievements, she said. 


She added that success in family planning is largely due 
to the quick development of the economy. 


“Many couples have put more energy into economic 
activities,” she said. “To get rich, more couples would 
rather have fewer children, and have children later.” 


China will strengthen family planning this year, espe- 
cially in the rural areas, and promote its legal manage- 
ment, Peng said. 


Unbalanced Birth Rates Viewed 


OW 2104111993 Beijing XINHUA in English 1104 
GMT 21 Apr 93 


.fText] Beying, April 21 (XINHUA)}—China is paying 
close attention to the problem of unbalanced sex ratio 
and is taking positive measures to control the rising sex 
discrepancy, said a leading official from the State Family 
Planning Commission (SFPC) here today. 


Statistics show that China’s sex ratio at birth started to 
rise at the beginning of the 1980s. At present, it 1s at 
111.3 points, which means for every 100 girls born, 
111.3 boys are also born. 


“The ratio is generally normal for a country like China 
which has a large population of more than 1.1 billion,” 
said Jiang Zhenghua, vice-minister of the SFPC, at a 
press conference held here today. 


The current Chinese sex ratio 1s at 106.6. It 1s generally 
acknowledged that the normal sex ratio at birth ts 
around 106 points. 


It is estimated that now 400,000 to 500,000 more boys 
than girls are born each year in China. However, under- 
reporting of births accounts for half to three-fourths of 
the difference between the reported sex ratios at birth 
and the ratio expected under normal circumstances, 
experts on population said. 


Jiang said the main social reason for the rising sex ratio 
is the impact of the traditional belief among rural 
Chinese that men arc superior to women 
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Especially in those underdeveloped areas with poor 
educational and natural conditions, men are still the 
main labor forces. 


Jiang said the Chinese government is paying close atten- 
tion to the msing sex ratio. Besides monitoring and 
studying the problem, it has carried out a series of 
administrative and legal measures to control it. 


Now China has formulated a series of laws and regula- 
tions to protect women’s rights so as to ensure equality 
between the sexes in political, economic, social and 
family life, Jiang said. China’s Constitution, marriage 
law, and law on the protection of women’s rights and 
interests all have provisions to protect women and 
children and punish people who abandon female babies 
or despise and maltreat women who give birth to female 
babies. 


In addition, the country has carried out measures to 
control and prohibit practices of sex distinguishing and 
selective abortion. 


What's more, China has been publicizing the idea of “to 
have a boy is the same as to have a girl” through all kinds 
of mass media in the past few years, which has achieved 
obvious results, said Jiang. 


Editorial Calls For ‘Pioneering Spirit’ 


HK 1904121893 Being JIEFANGJUN BAO in Chinese 
13 Apr 93 pl 


{Editorial: “Great Pioneering Practice Needs Great Pio- 
neering Spirit”) 


[Text] In his speech delivered at the closing ceremony of 
the First Session of the Eighth National People’s Con- 
gress [NPC], Comrade Jiang Zemin called on the whole 
party and Army and the people of all nationalities 
throughout the country to vigorously carry forward the 
pioneering spirit required for building the socialist mod- 
ernization program and to adhere to “emancipation of 
the mind, seek truth from facts, make vigorous explora- 
tion and blaze new trails, make strenuous efforts. 
advance despite difficulties, learn from other countries, 
constantly strive to become stronger, be modest and 
prudent, work with one heart and mind, take the overall 
interests into account, be industrious and thrifty, run a 
clean administration, rouse ourselves for vigorous efforts 
to make the country prosperous, and dedicate our- 
selves.” Profoundly studying and understanding this 
64-character pioneering spirit spelled out by Comrade 
Jiang Zemin and turning it into conscious action of the 
comrades of the whole Army will be of great immediate 
significance to implementing the tasks entrus..d to the 
Army by the | 4th party congress and the First Session of 
the Eighth National People’s Congress [NPC], seizing 
the opportunity, and promoting the Army's moderniza- 
tion program. 
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Great pioneering practice needs the support and encour- 
agement of the great pioneering spirit. China is now at 
the arduous, initial stage of its socialist modernization 
program. We are carrying out the socialist moderniza- 
tion program in a large country in the East with a large 
population and poor foundation. To enable the Chinese 
people, who account for one-fourth of the world’s pop- 
ulation, to have a comparatively affluent living standard 
and to turn China into a prosperous, democratic, and 
civilized socialist country, there 1s no precedence or 
successful experience in ancient or modern times to 
follow. From understanding to practice, we should rely 
on our own explorations and efforts. The entire histor- 
ical period of building a powerful. modern country will 
be one full of challenges and opportunity, hope and 
difficulties. In material conditions, there are expected 
and unexpected obstacles and difficulties. In the objec- 
tive laws of reform and opening up. there 1s also the 
realm of necessity which remains to be realized. Like the 
corresponding pioneering spirit required for a pio- 
neering period in history, the Chinese people, who are at 
the initial stage in their building of socialism with 
Chinese characteristics, undoubtedly require a pio- 
neering spirit suited to the times. The pioneering spirit 
spelled out by Comrade Jiang Zemin has the character- 
istic of the times and is full of lofty sentiments and 
aspirations of the Chinese nation. It will become a 
mighty spiritual strength, encouraging the whole party, 
whole Army, and people of all nationalities throughout 
the country to fruitfully implement Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics and the party's basic line, and bring about 
a comprehensive revitalization of our great motherland 


The pioneering spirit spelled out by Comrade Jiang 
Zemin has rich contents, of which the core and essence 
are emancipation of mind and seeking truth from facts, 
which have been advocated by Comrade Deng Xiaoping 
time and again. What does pioneering mean’? Funda- 
mentally speaking, it means applying a Marxist world 
outlook to correctly under.tand and transform the 
world. Facing a great deal of unprecedented new circum- 
stances, problems, and topics, we are now carrying out 
the great cause of building socialism with Chinese char- 
acteristics. Hence, we must emancipate our minds and 
seek truth from facts and have new thoughts, concepts, 
methods, and mentality. Emancipation of the mind and 
seeking truth from facts constitute the most important 
contents of the pioneering spirit, as well as the funda- 
mental guarantee for carrying forward the pioneer ng 
spirit. Only by emancipating the mind and secking tvuth 
from facts can we make vigorous explorations and cou- 
rageously blaze new trails in the face of new circum- 
stances, can we squarely face the problems on the road of 
advance, work hard, and forge ahead 1n spite of difficul- 
ties; can we widen our field of vision and learn from 
other countries. and constantly strive to become 
stronger. can we be modest, prudent. and amiable after 
attaining achievements, can we cherish the social envi- 
ronment of stability and unity. be dedicated heart and 
soul to our cause, and take the overall situation into 
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account; can we consciously straighten out party style 
and social mood, be industrious and thrifty, and run a 
clean administration; and can we dedicate and rouse 
ourselves to make the country and nation prosperous, 
the Army powerful, and the people happy. 


To carry forward the pioneering spirit, the essential thing 
iS tO genuinely grasp the matter and do practical work. 
The fundamental purpose of understanding the world is 
to transform it. The socialist modernization program is 
attained through work rather than through slogans. 
Those who only shout slogans but do no work cannot be 
regarded even as people with « slight knowledge of 
Marxism-Leninism. To do practical work, we should 
guard against formalism and lip service. The act of those 
who merely strive for undeserved reputation, keep up 
appearances, are boastful, and show off their luxurious 
lives runs counter to the prone :ring spirit. The success of 
the four modernizations and prosperity of the state must 
undergo a process of gradual accumulation, which 
requires every builder to do his little bit to build this 
grand project. To do practical work we should start with 
our own job, consciously link our work to the four 
modernizations which include Army modernization, 
and make contributions in a down-to-earth manner. We 
should always ask how much we have done for the 
modernization of the country and Army rather than how 
much we have taken. In this way we can have a breadth 
of vision, a long-range target, and the energy to struggle 
indomitably and unremittingly; do our part for the post 
of defending and building and motherland; and con- 
tribute to building up the reputation of our Army and 
country. 


Carrying forward the pioneering spirit is an important 
content of Army spiritual civilization building, as well as 
the important task of Army political and ideological 
work in the new period. It should be noted that the 
pioneering spirit is particularly necessary for building a 
powerful modern and regular revolutionary Army 
Because there is still a big gap between the Army's 
modernization level and the requirements for a modern 
warfare. To narrow the gap, we should make great efforts 
in both hardware and software. As the country must 
amass material and financial resources for economic 
construction, military spending will be relatively insuf- 
ficient. Therefore, we should base ourselves on the 
available conditions, be a “good cook even with less 
rice,” and redouble our efforts. Through fruitful educa- 
tion work, we should instill the pioneering spirit into the 
hearts of the officers and men of the whole Army. In 
connection with the drive to emulate Lei Feng. Su Ning. 
the “Good Eighth Company on Nanjing Road.” and 
other models, we should further carry forward this 
pioneering spirit and bring about a new situation in the 
Army’s revolutionary, modern, and regular building 


Liu Anyuan on Army's Production Operations 
Work 


OW 2004235893 Nanjing Jiangsu People’s Radio 
Network in Mandarin 1015 GMT 11 Apr 93 


[From the “News” program] 
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[Text] A production operations work meeting of the 
Nanjing Military Region ended yesterday. The meeting 
set forth the demand to strive for breakthroughs in the 
development of the military region’s production opera- 
tions, conveyed the guidelines of the all-Army produc- 
tion and operations work meeting, studied ai. read- 
justed the plan for developing production operations of 
the whole region in the last three years of the Eighth 
Five-Year Plan and measures to implement the plan, and 
discussed relevant policies and regulations on produc- 
tion Operations. 


Attending the meeting were leaders of the military 
region: Liu Anyuan, Guo Xizhang, (Liu Lunxian), Wang 
Yongming, Pei Jiuzhou, Zhang Zhongde, (Wang Chua- 
nwu). 


Liu Anyuan, political commussar, and Guo Xizhang, 
deputy commander, spoke at the mecting. In the past 
two years, Nanjing Military Region made gratifying 
progress in the production operations. The military 
region has made arrangements focusing on the develop- 
ment of Shanghai, Xiamen. Huzhou, and other areas, 
and has basically completed the |2 planned key projects 
The tasks of technical innovation and expansion for a 
number of enterprises are being carried out step by step. 
and the proportions of the second and tertiary industries 
have undergone significant changes. The whole region 
has basically developed the pharmaceutical, auto repair. 
hotel services, real estate development, and other pillar 
industries. 


Jinzhou Military Airport To Open for Civilians 


OW 2004132693 Beyine XINHUA in Enelish 1309 
GMT 20 Apr 93 


[Text] Shenyang. April 20 (XINHUA)—The State 
Council and the Central Military Commission have 
given the approval to the Jinzhou military airport to 
open to civil air services 


Jinzhou, in northeast China’s Liaoning Province, 1s one 
of the coastal cities open to the outside world. Lack of a 
civil airport has hampered the economic development of 
the city 


Renovation of the military airport will be 20 percent 
cheaper than building a civil airport 


With the support from the air force, Jinzhou will over- 
haul the existing airport to accommodate medium-sized 
passenger planes 


The overhaul project 1s already under way and will be 
completed by the end of the year 
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Planning Commission on ‘Massive’ Investment 
Scheme 


OW2104093493 Beijing XINHUA in English 0925 
GMT 21 Apr 93 


[Text] Beijing, April 21 (XINHUA Correspondent Chen 
Min) [dateline as received}—The Chinese Government 
today announced a massive investment scheme esti- 
mated at 1,000 billion yuan for construction of impor- 
tant projects in the Yangtze valley in the last eight years 
of this century. 


The announcement was made by the State Planning 
Commission, the most authoritative and powerful 
department of the Chinese cabinet. 


An official from the commission said: “The scheme is 
part of the central government's strategy for economic 
development in the Yangtze valley and it will produce an 
important and far-reaching impact upon the national 
economy as a whole. 


“The massive scheme means rare chances for foreign 
investors and a tremendous market for foreign manufac- 
turers,” he added. 


In order to build a prosperous economic corridor along 
the Yangtze valley, the central government has adopted 
a policy under which the central government, local 
governments and the society at large will make concerted 
oe to raise funds for the scheme, according to the 
official. 


Foreign investment will be most welcome and China 
wants to attract 10 billion U.S. dollars for the ambitious 
scheme in the next eight years, the official in the com- 
mission said. 


According to the commission, the central government 
plans to earmark 110 billion ywan—about one tenth of 
the total investment. The balance must come from 
regional resources and international capital. 


The official said that there are more than 100 major 
projects each with investment above 200 million yuan in 
the whole package. 


Important projects include an oil refining project with an 
investment of 1.3 billion U.S. dollars in Shanghai, the 
Pudong international airport, an acetic acid project with 
an investment of 600 million yuan, the second phase of 
the Qinshan nuclear power station project, the Pan- 
zhihua non-ferrous metal project, a rail express between 
Beijing and Shanghai, the Three Gorges project, and two 
passenger car projects, one in Shanghai and the other in 
Hubei province, each with an annual production 
capacity of 300,000 vehicles. 


Speaking about the fundamental policy for economic devel- 
opment in the Yangtze valley, Vice-Premier Zou Jiahua 
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stressed, “China will take be'der steps towards the interna- 
tional market and make full use of foreign funds, resources, 
technology and management expertise.” 


Officials from the State Planning Commission estimated 
that of the massive investment along the Yantze valley, 
foreign funds will accumulated to at least 10 billion U.S. 
dollars. 


Known as a golden waterway, the Yangtze river, the 
third longest river in the world, serves as a link con- 
necting all parts of the country in economic develop- 
ment. Thus, the riparian area represents a tremendous 
market with a developed raw material industry and 
strong technological forces. The river valley plays a 
decisive role in the national economy since it holds 
about one fifth of China’s GNP. 


The riparian region starts from the Pudong Develop- 
ment Area of Shanghai in the east and ends in Chong- 
ging city of Sichuan Province in the west, covering an 
area of 329,430 sq km, with a total population of 168 
million, 14.7 percent of the country’s total. 


Shanghai and other cities are designated for foreign 
investment, including Anqing, Changzhou, Chongqing, 
Hangzhou, Huangshi, Jiaxing, Jiujiang, Nanjing, Nan- 
tong, Wuhan, Yichang and Yueyang in the provinces of 
Anhui, Hubei, Hunan, Jiangxi, Sichuan and Zhejiang. 


The central government put forward a strategy for fast 
economic development in 28 cities and eight prefectures 
in the Yangtze valley last June as a major move in 
Opening to the outside world. 


At the meeting, party chief Jiang Zemin and Premier Li 
Peng called on local governments to accelerate the pace 
of opening and development in the region. Jiang stressed 
that the whole nation should fully understand the stra- 
tegic significance of the latest move. He urged local 
governments to focus their efforts upon major programs 
and bring into full play the advantages of the region as a 
whole. 


Up to now, headway has been made in the strategy set 
forth almost a year ago according to various sources 
from local governments. 


Daily on New Investment, Exchange Control 
Measures 


HK2104061093 Beijing RENMIN RIBAO in Chinese 3 
Apr 93 p 4 


[Dispatch by reporter Shi Mingshen (2457 2494 1957): 
“China To Adopt New Measures on Supervision of 
Investment and Foreign Exchange”’] 


[Text] Qingdao, 2 Apr (RENMIN RIBAO)—This 
reporter learned from the national work conference on 
domestic and overseas investment and foreign exchange 
control, which was held in this city, that China's super- 
vision over investments of overseas investors and the 
exchange control for foreign investments are on a course 
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to perfection. In 1992, the actual input made by overseas 
investors totaled $10.9 billion, 1.6 times over the pre- 
vious year and representing 53.8 percent of the grand 
total of actual input in the previous | 3 years. It exceeded 
the total amount of external loans in all categories raised 
in 1992. 


Among the many overseas investors in 1992, those from 
Hong Kong and Macao once again took first place; 
Taiwan investors were unprecedentedly active and they 
rose to second place from fourth place in the previous 
year, the United States and Japan were alternately in 
third and fourth places; the Republic of Korea surpassed 
some old-timers and leaped to fifth place. The geo- 
graphic area of overseas investments has extended from 
the coast to the inland and the scopes of investments 
generally expanded. On average, the agreed overseas 
input in each directly invested project was some $1.13 
million, an increase of more than 23 percent over the 
corresponding period in 1991. Among the newly 
approved projects, a considerable proportion were ones 
that boast relatively high technical standards and have 
much to offer to China’s economic development. Some 
of them are to fill some gaps in the mainland. 


China’s investment abroad was also steadily developing. 
According to preliminary statistics, up to the end of 
1992. there were 2,209 enterprises making direct invest- 
ments abroad, the total volume of investment being 
$3.78 billion (including that contributed by overseas 
partners). The investments were mainly made in the 
countries and regions in Southeast Asia, North America, 
and Hong Kong and Macao. 


In recent years, the supervisory authorities at various 
levels in China have done a great deal of work in the 
supervision of foreign-invested enterprises and the 
exchange contro! for foreign investments. In order to 
continue encouraging and supporting the development 
of domestic and overseas investments, the State Admin- 
istration of Exchange Control is planning to step up the 
formulation of relevant laws and regulations; gradually 
introduce the exchange registration system and annual 
exchange inspection system for foreign-invested enter- 
prises, as well as the exchange stabilization fund system, 
while preserving some of the existing preferential poli- 
cies, further relax the control on foreign-invested enter- 
prises, and sateguard the seriousness of laws, regulations, 
and contracts and, in accordance with law, resolutely 
handle and punish violators of regulations or those who 
fail to honor contracts. 


‘Chinese-Style Wall Street’ Planned in Beijing 


OW 2104035693 Beying XINHUA in English 0333 
GMT 2! Apr 93 


[Text] Beying, April 21 (XINHUA}—A financial street, 
or a Chinese-style “Wall Street”, 1s expected to appear in 
the coming years in the western part of Be1ing along 
with the setting-up of the Beying Banking Street Con- 
struction and Development Company 
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State and local officials, including Chen Muhua and 
Cheng Siyuan, both vice-chairmen of the National Peo- 
ple’s Congress Standing Committee, participated in the 
opening ceremony of the company specially entrusted to 
build the street on Monday. 


The new firm is jointly founded by the Xicheng (western 
city) district office in charge of renovation work on 
endangered buildings and two local financial and urban 
development companies, according to official sources. 


Among the country’s eight central-level banking institu- 
tions, seven have placed their headquarters in Being, 
and meanwhile, the number of representative offices 
opened by overseas banks has surpassed 90, the sources 
noted. 


Central and municipal government officials had come 
up with the idea of building this street in laie 1987 and 
early 1988, and in 1992, the project was officially 
approved, according to the sources. 


The street, which will cover 103 hectares, will be 1,700 m 
long and 600 m wide, and in the first phase construction, 
67 hectares of land will be used to build a floor space of 
1.49 million sq m. 


According to the official plan, a large financial market, 
including securities and futures markets, a large state 
financial center, and a large service network, including 
telecommunications and pricing systems, are to be con- 
structed on the street. 


Meanwhile, a number of clubs, stores, restaurants and 
recreation facilities will also be erected in the area, the 
sources said. 


Statistics Bureau Outlines Ist Quarter Growth 


Further on GDP Figures 


OW 1904142293 Beying XINHUA Domestic Service in 
Chinese 1000 GMT 19 Apr 93 


[By reporter Zhang Jinsheng (1728 6930 0524)| 


[Text] Being, 19 Apr (XINHUA) —The State Statistical 
Bureau today outlined the situation of the national 
economy's development in the first quarter of the year. 
Statistics show that since the beginning of the year, 
various localities across the country have seized the 
current favorable conditions to promote development 
and to accelerate the pace of reform and opening up. The 
statistics also show that the national economy has con- 
tinued to develop in a forceful manner. According to 
calculations, the gross domestic product during the first 
quarter reached 527.8 billion yuan [Beying XINHUA in 
English at 0901 on 19 April put the figure for the gross 
domestic product at 52.78 billion yuan], reflecting an 
increase of 14.1 percent over the same period last year 
based on comparable prices. 
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According to statistics, the economy has been developing 
at a sustained high rate of growth since the beginning of 
the year. The main characteristics are as follows: 


—Agricultural production has been deveioping in a 
stable manner. Currently, spring farming and prepa- 
rations for other farming work are under way from 
north to south. Growth of wheat seedlings in primary 
summer grain producing areas 1s relatively good. In 
most places, wheat seedlings of the first and second 
varieues account for more than 85 percent. Animal 
husbandry has aiso developed steadily. During the 
first quarter, total output of beef, pork, and mutton 
products reached 8.57 miliion tonnes, increasing 6.3 
percent over the same penod last year. The total 
acreage of sown vegetables has increased and there are 
more varieties 


—Industrial production has been increasing at a fast 


pace and economic results have been elevated. During 
the first quarter, total sales by industriai enterprises at 
and above the township level throughout ihe countn 
rose 26.1 perceni over that of the same period in 1992 
Sales in the eastern region, with a concentration of 
joint ventures and rural enterprises, were 31.8 percent 
higher than last year, and increased sales in east China 
accounted for 77.2 percent of the entire nation’s 
overall increase. Sales in central and wesiern regions 
increased by 15.8 percent and 13.6 percent, respec- 
tively. Economic efficiency has improved, and pro- 
duction and marketing have generally become more 
closely linked. in January and February, the compre- 
hensive index of economic efficiency for tndustrial 
enterprises with independent accounting was 84.1 
percent, up 10.8 percent over the same period in 1992 
Profits and taxes rose 41.1 percent over the same 
period last year, and profits and taxes from each 190 
yuan of investment rose from last year’s 7.5 percent to 
%.9 percent this year. 


—Investments in fixed assets increased greatly, and the 
proportion of investments in teruuary industries rose 
significantly. Dumng the first quarter, investments in 
fixed assets in the state-owned sector totaled 58.5 
billion yuan, an increase of 70.7 percent over the same 
period last vear. Reasons for this large increase 
included: 1) the carry-over of untinished projects from 
last year; 2) local governments’ greater decisionmaking 
power in determining investments, with the amount ot 
local investments rising 80.9 percent over same period 
last year, which was 37.6 percent higher than the 
increase in investments by the central authorities; 3) 
increased investments with one’s own capital, which 
rose 92.4 percent over the first quarter of last year; and 
4) increases in consiruction costs. The actual volume of 
construction work rose by some 40 percent after 
allowing for price increases. Meanwhile, the investment 
Structure also underwent a change. During the first 
quarter, the amount of investments in tertiary indus- 
tries rose 125 percent over that of the same period in 
1992. The proportion of investments in tertiary indus- 
tries also rose from last year’s 30.4 percent to 41.7 
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percent in the first quarter of this year. Of this, invest- 
menis in transportation, posts and telecommunica- 
tions, commercial! food services, storage, real estate, 
public services, and banking and insurance all rose by 
more than !00 percent. Investments in secondary 
industries rose by 38.! percent. Of this figure, invest- 
ments in the metallurgical! industry increased 73.8 
percent, investments in building materials rose 81.7 
percent, and investments in the electronics industry 
increased 100 percent. Meanwhile, investments in 
energy sources rose by jusi 26.1 percent. 


—Consumption and demand have increased in a gradual 
manner, while market supply has remained relatively 
ample. During the first quarter, the average per capita 
monthly income for living expenses in urban areas was 
195 yuan, increasing 27 percent over the same period 
last year. The average per capita monthly cash income 
in rural areas was 80 yuan, reflecting a 15 percent 
increase. During the first quarter, retail sales of com- 
modities totaled 309 billion yuan, up by 16.2 percent. 
The actual increase in retail sales was about 7 percent 
after allowing for price increases. Of this figure, the 
rise In institutional! consumption amounted to 27.1 
percent. Since the beginning of this year, supply has 
exceeded demand for consumer goods. According to 
an estimate of supply and demand trends for 582 
kinds of main industrial consumer goods during the 
first half of this vear, commodities with supply 
exceeding demand or a balance between supply and 
demand will account for 95.9 percent of all consumer 
goods. 


—-Foreign economic relations have been active. During 
the first quarter. exports totaled $16.09 billion, 
increasing 7.4 percent over the same period last year. 
imports totaled $! 7.26 billion, increasing 25.4 percent 
over the same period last year. After deducting items 
which did not garner foreign exchange for receipt or 
payment, exports totaled $1.07 billion more than the 
amount of imports. Since the beginning of this year, 
the introduction of foreign capital and foreign 
exchange earned from international tourism have both 
increased by a relatively large extent. 


‘Problems’ Affecting Economy Noted 
OW 1904133293 Beying XINHUA Domestic Service in 
Chinese 1009 GMT 19 Apr 93 


(By reporter Zhang Jinsheng (1725 6930 0524)] 


[Text] Being, 19 Apr (XINHUA)—In announcing fig- 
ures On national economic development in the first 
quarter of this year today State Staustics Bureau 
emphasized: Problems ‘§ associated with a 
high growth rate have already affected the overall eco- 
nomic situation, and in particular, have set off infla- 
tionary pressure, sending us an alarm 


Discussing some problems that merit attention in cur- 
rent national economic development, Zhang Zhongyji, 
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press spokesman for the bureau, said: Problems as: 
ated with a high economic growth rate are manifesicd 
mainly in the following: |) A sharp increase in inves! 
ment has adversely affected the balance between tota! 
supply and demand in society. 2) The “bottieneck 
constraints have intensified, as seen from the aggra- 
valing strains on rail traffic, shortages of energy and raw 
and semi-finished materials. and relatively large price 
hikes. 3) The relatively high take-otf prices of mark 
retail sales have set off inflationary pressure. The pri 
index of retail sales goods in the firsi quarter increased 
8.6 percent over the same period last year. Large and 
medium-sized cities saw even bigger price increases 
with some already reaching two-digit percentage figuics 
The average price index of retail sales goods in China's 
35 biggest cities pumped 15.7 percent, including 16.7 and 
17.2 percent for Shanghai and Guangzhou, respective! 
4) The financial situation was not ideal as seen trom 
excessive volume of nearly 20 billion yuan in currenc) 
put into circulation in the first quarier and the unsatis- 
factory financial order in some localities. 


While fielding questions from Chinese and foreig: 
reporters, Zhang Zhongji said: The relatively large price 
rises in the first quarter were caused by the litting 
control over grain prices, increases in service tiem: 
fuel prices, and the change of the state’s “covert subs 
dies” into “overt subsidies,” in addition to the fact 
hor price rises caused by inflationary pressure As tor (ic 
balance between total supply and demand. /hang 
Zhongyi believed that the current supply is about ¢ 
percentage points higher than demand 


Zhang Zhong held: On the surtace, these pro! 
hindering overall economic development are ass 
with the high growth rate. From a deeper per 
however. they are related to the trrational 
system and operating mechanisms. In the present «| 
of transition between the new and old econornic syste 
the effectiveness of administrative interventio: 
weakened while indirect means of regulation and 

are inadequate: the enthusiasm for accelerat: og 
nomic development is high in various sectors whi 
mechanisms for self-restraint have yet to take snay 
the role of the market has been strengthened, but mari 
order has not been standardized and the legal s)sten 
not been improved. 


Zhang Zhongji pointed out: In the future, we shoud 
accelerate and deepen reforms and turther imp: 

legal system, while exercising effective macro contro 

a timely manner; appropriately controlling the inves’ 
ment scale; rectifying the financial order, and tu 
applying economic, legal, and administrative means | 
promote expeditious development of the nationa 
economy. 


RENMIN RIBAO Commentator on Developing 
Markets 

11K 2004123493 Beijing RENMIN RIBAO in CF 

IS Apr 93 pl 

Well the 


{Commentator’s article: “Handle Important 


Issue of Market Development”’| 
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doing a good job in the development of consumer 
markets, it is necessary to pay special attention to the 
development of means of production markets, and while 
continuing to develop varied market forms and varied 
transaction modes, it is necessary to lay stress on whole- 
sale markets and specialized markets around which 
national, regional, and local multilevel market organiza- 
tions should be developed to contribute to the formation 
of a unified national market. In developing market 
facilities, it is imperative to adhere to the principle that 
whoever invests benefits and to encourage the develop- 
ment of markets through channels such as enterprise 
investment, fund-raising from society at large, the intro- 
duction and utilization of foreign capital, and to build 
relevant service facilities. 


Developing markets with the new approach of the 
socialist market economy is the key to success in market 
development. Since strengthening market development 
is a result of breaking through the planned economy 
system, it 1s certainly no longer viable, contrary to the 
laws of the market economy, to continue to use sim- 
plistic administrative orders and return to the old 
approach. Developing the market 1s economic behavior 
and it should be done in accordance with the laws of 
economics. 


Market development requires overall planning, which does 
not mean subjective, blind planning. It depends on the 
needs of local economic development, such as the avail- 
ability of commodity resources, customary modes and char- 
acteristics of commodity circulation, geographical location, 
communication conditions, as well as cultural background, 
topography, and the environment. Only when supplier and 
consumer both have needs can a market be formed. As 
economic development is unbalanced in various localities, 
uniformity should not be imposed on market modes and it 
is ill-advised to seek grades and standards at the expense of 
everything else. In the development of markets, it 1s imper- 
ative to integrate objective needs with actual conditions, 
draw up plans, strive to make every established market 
successful, and avoid the phenomenon of “markets without 
transactions.” 


The role of governments at various levels in exercising 
leadership over market development ts very important. But 
this role mainly manifests itself in formulating policies and 
coordinating services, and in supervising, regulating, con- 
trolling, and guiding the development of macromarkets and 
macrocirculation. Governments do not have to take a direct 
part in the concrete affairs of market management, nor 
should they pass restrictive laws on the one hand, and, on 
the other, take advantage of their power to interfere in 
market management, exercise coercion or interference when 
enterprises enter the market, or even directly take part in 
market competition. 


A market economy is also, in essence, an economy of 
law. Only by coordinating all the economic relations of 
market development according to law can we create an 
open and fair competitive environment. At present, the 
phenomena of having no laws to go by or failures to 
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observe the existing laws on market development are still 
quite apparent. Relevant departments are stepping up 
the formulation of various laws and regulations. Busi- 
ness administration and comprehensive economic super- 
visory authorities, which are in direct charge of markets, 
should strengthen their management function and 
should exercise standardized management over markets 
mainly through market registration systems and the 
supervision of law enforcement. Viewing the market as a 
ready source of money and collecting various charges 
using different excuses 1s prohibited. 


The development of the market 1s an important issue, 
and a new issue, too. If we can handle this issue well with 
the new approach of the socialist market economy, the 
cultivation and development of China’s market system 
will be much smoother. 


Commentator Calls For Steady Structural Reform 


HK2104120593 Beying LIAOW ANG in Chinese No 12, 
22 Mar 93 p 3 


[“LIAQWANG Forum” by staff commentator: “Enthu- 
siastically and Steadily Promote Structural Reform” ] 


[Text] Beginning this year, the 1|4th party congress 
proposed that structural reform should be basically com- 
pleted within three years. The Second Plenary Session of 
the 14th CPC Central Committee also examined and 
adopted the “Plan for Structural Reform of Party and 
Government Organs.” This reform comprises the impor- 
tant content of political structural reform and socialist 
political building. It is an urgent task and also the 
important condition for deepening economic structural 
reform and accelerating the pace of the socialist modern- 
ization program. 


In light of the principles of separating the functions of 
the government and enterprises. running streamlined, 
unified, and efficient administration, effecting a change 
in functions, bringing about a proper balance, and 
streamlining and increasing efficiency, the current struc- 
tural reform will be focused on strengthening macroeco- 
nomic regulation and control and the supervisory 
departments and enhancing the social management func- 
tional departments 


The significance of the current structural reform can be 
manifested in the following 

First, it 1s armed at meeting the developong needs of a 
socialist market economy. This ts the Most mmportant 
point different from previous structural reforms. Since 


the introduction of economic structural reform, tremen- 
dous changes have taken place in the relations between 
the government and enterprises and commodity 
economy has developed considerably. Under such cir- 
cumstances, if the past administrative management 
framework and work methods are not reformed, it will 
be disadvantageous to the deepening of economic 
reform, the establishment of a socialist market economic 
system, and a change effected in enterprise operation 


FBIS-CHI-93-075 
21 April 1993 


mechanism. Therefore, the fundamental target of the 
current structural reform is to establish a new adminis- 
trative management system suited to a socialist market 
economic system, which will be conducive to the further 
emancipation and development of social productive 
forces. 


Second, it is aimed at increasing efficiency. Although the 
party and government organs at all levels are overstaffed, 
efficiency is poor. Through structural reform, it is nec- 
essary to streamline admuinistr.uon, improve the per- 
sonnel structure of organs, improve the quality of per- 
sonnel, and further increase efficiency. 


Third, it is aimed at alleviating the state’s financial 
burden. The unwieldy organs and large numbers of 
personnel have resulted in the country’s enormous 
administrative spending. The introduction of structural 
reform will be conducive to amassing financial resources 
for economic construction. 


Therefore, it is necessary to fully understand the great 
significance of structural reform, arouse the enthusiasm 
of both the lower and higher levels, and adopt a positive 
and serious attitude to earnestly fulfill the task which has 
a bearing on economic development and social stability. 


Naturally, this is a very difficult task of systems engi- 
neering. Reform requires a process, enhanced leader- 
ship, overall planning, meticulous organization, and 
gradual implementation, which must not be treated 
lightly. In the course of reform, it is also necessary to 
draw on past experience and lessons in this regard. 


The key to doing the current structural reform well lies in 
grasping the change effected in functions. In light of the 
principle of “separating government administration 
from enterprise management, exercising macroscopic 
management, and allowing flexibility in microscopic 
matters,’ we should change the past practice of merely 
applying mandatory means to direct all kinds of social 
and economic activities, including the production and 
operation of enterprises. Hence, it is necessary to 
strengthen the functions of the government organiza- 
tions in exercising management over economic “plan- 
ning, coordination, supervision, and services,” particu- 
larly service functions, and effect a change from 
“officials who are used to making indiscreet remarks” to 
public servants. It is necessary to improve and 
strengthen the means and capacity of macroeconomic 
control and regulation of the government over the 
economy and make use of industrial, financial, taxation, 
monetary, and price control policies to guide and coor- 
dinate the normal operation of the national economy. 
There were several fluctuations in China’s economic 
development in the past and we also took a roundabout 
course. It was related to poor macroeconomic regulation 
and control. We should draw a lesson from this. In a 
word, so long as we stick to the central issue of effecting 
a change in functions, there will be criteria for structural 
establishment, division of powers, and personnel 
arrangements. By seizing the central issue, it will be 
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possible to meet the needs of market economic develop- 
ment and resolve various problems. Conversely, if we 
fail to make efforts to change functions and merely try to 
reduce the staff and establishment, it will be difficult to 
attain the target of structural reform. 


Through the current structural reform, it is necessary to 
straighten out the relations between the government and 
enterprises and between the central and localities and 
gradually establish an efficient and flexible government 
work system. We should scientifically define the juris- 
diction and competence of the central and local govern- 
ments and carry out structural reform of the central and 
local organs in combination. 


As structural reform covers much ground, it can be 
successful only by making overall plans and carrying it 
out in coordination. As structural reform is closely 
related to reform of the personnel and labor system and 
the wage systev:, the two should be carried out in 
combination. Arrangements for the personnel reduced 
from the organs constitutes an important question of 
structural reform. We should reasonably use people and 
encourage a rational flow of personnel. Hence, it 1s 
necessary to deepen economic structural reform, vigor- 
ously develop the tertiary industry, and accelerate 
reform of the social insurance system so that the reduced 
personnel have working posts to display their talent and 
insurance for their livelihood. 


As China has a vast territory, the economic, cultural, and 
social development level of the localities are not even, 
and the extent of their market economic maturity may 
vary, they should proceed from the actual reality; make 
appropriate arrangements; and resolutely, vigorously, 
and steadily promote structural reform. 


Gao Shangquan Interview With U.S. Journal 
Reported 


HK2104054693 Beying ZHONGGUO JINGII T1ZH1 
GAIGE in Chinese No 3. 23 Mar 93 pp 11-13 


[Interview with Gao Shangquan, vice minister of the 
State Commission for Restructuring the Economy, by 
Mortimer Zuckerman, chief editor of U.S. NEWS & 
WORLD REPORT; place and date not given: “To Be 
Market Oriented Is a Gradual Process—Interview With 
Gao Shangguan by Mortimer Zuckerman, Chief Editor 
of U.S. NEWS & WORLD REPORT" first paragraph 1s 
editor's note] 


[Text] Mortimer Zuckernman was born in 1937 and 1s 
currently, editor in chief of the U.S. weekly U.S. NEWS 
& WORLD REPORT, which ts very influential in the 
world, as well as in the United States, with a circulation 
of 2.3 million. Mortimer B. Zuckerman is friendly 
toward China, and has visited China on three occasions. 
cach time, General Secretary Jiang Zemin accepted an 
interview with him. 


Gao Shangquan, vice minister of the State Commission 
for Restructuring the Economy (shortened as Gao tn the 
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following) recently met with Mr. Mortimer B. Zucker- 
man, editor in chief of U.S. NEWS & WORLD 
REPORT; they talked about China’s reform and devel- 
opment in depth. Gao Shangquan said that the charac- 
teristic of China’s reform has been that to be market 
oriented is a gradual process. That was one of the major 
reasons for the success of China’s reform. 


The main essence of their talks is as follows: 


[Zuckerman] Since reform, China has scored tremendous 
successes, which are universally acknowledged and have 
exerted great effects on the world as well as China. Espe- 
cially in comparison with some East European countries, 
the success of China’s reform is still more convincing: could 
you tell me what is the secret to all this? 


[Gao] In my opinion, China’s economic restructuring is 
decided by the national conditions of the country. The 
traditional, highly centralized planned economic struc- 
ture called for a basic reform, which is China's firm 
principle; at the same time, China is a large country with 
a population of 1.1 billion, and social stability is an issue 
that stands above all else. This being the case, China 
must be active in its reform, quicken up the pace, while 
paying attention to being sure and steady to reduce social 
shocks. 


There are many causes to account for the accomplish- 
ments of China’s reform, which have attracted world- 
wide attention; regarding reform itself, I should like to 
generalize in the following terms, namely “to be market 
oriented is a gradual process.” In other words, reform’s 
orientation and goal are to give full play to the market's 
role, whereas the steps and method of reform is to 
gradually spread it but not to adopt “shock therapy” 
characterized by completing reform in one step. There 
are different views and ways regarding reform in the 
world. China’s 14-year practice in reform evidenced that 
the way of reform in market orientation and the progres- 
sive form have been correct and in conformity with 
China’s national condition. Whatever locality or enter- 
prise has a strong sense of the market, and has given 
good play to the market’s role, would enjoy rapid growth. 
The economic growth rate of special economic zones 
[SEZ’s] was around 20 percent; the main reason for the 
fast growth was that the SEZ economy has been basically 
operating in the market economy. 


Why should “to be market oriented 1s a gradual process” 
be adopted? What are its characteristics? First, China's 
reform began primarily in the rural areas, with success. 
The pursuance of the responsibility system, mainly the 
system of contracted household responsibility related to 
Output in the rural areas, was a great creation of the 
Chinese peasants. This policy has greatly brought into 
play Chinese peasants’ enthusiasm for production. Agri- 
culture 1s the base of China’s national economy, and the 
peasants’ conditions have a great bearing on China. 
Second, China has adopted the method of conducting 
experiments first, then gradually spreading the experi- 
ence. Reforms were conducted in this way whether in 
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rural or urban areas; thus reducing risks and scoring 
comparatively good results. And third, an active but sure 
and steady principle has been adopted in price reform. 
Price reform is the key to the market development and 
economic restructuring; it is necessary to establish a 
price mechanism characterized by the market shaping 
prices in the main, while adopting the measure of lifting 
control over prices for those goods that are basically 
balanced in supply and demand. We have heard the 
suggestions for price reform by some economists who are 
for a one-shot lifting of price control on the grounds that 
there are goods in short supply, and the lifting of price 
control over them would stimulate investors, thus 
arriving at a supply-and- demand balance. In my 
opinion, theoretically it is all right, but in actual fact, the 
risks can be very great. Because, first, commodity pro- 
duction and enterprise construction call for great invest- 
ment; second, they involve a long production period; 
and third, they set very high requirements on technology. 
Should a one-shot lifting of control over prices be 
conducted, it 1s liable to lead to a confusion in which 
prices would rocket and supply would fail to promptly 
catch up. Therefore, it is imperative to adopt the method 
of conducting readjustment actively, while gradually 
lifting price control. 


{Zuckerman} China enjoyed a very rapid economic 
development last year, up to 12 percent, have an over- 
heated economy and inflation surfaced? 


[Gao] Reform has powerfully pushed the high-rate 
national economic growth in China. In 1992, China's 
GNP increased by 12.8 percent from the previous year. 
There has been much talk both at home and overseas on 
whether or not China’s economy was overheated. 
Viewed as a whole, China’s economic operation has been 
basically normal, however, some problems that should 
not be neglected have also surfaced—for example, the 
scope of fixed assets being on the high side, excessive 
growth in money issuance, a tenser situation in commu- 
nications and transportation, and an ever-increasing 
pressure of inflation. The prices for residents’ living 
expenditures in 35 large and medium-sized cities went 
up by 10.9 percent over the previous year. Regarding 
these problems, we are adopting precautions to resolve 
them. I believe that inflation of the scope that occurred 
in 1988 is not likely to take place. There is a marked 
difference in inflation pressure between today and 1988, 
for reform has promoted production development, with 
an ample goods supply on the consumer market, because 
of the opening of the securities market, part of consump- 
tion fund has already been diverted to investment, the 
condition of foreign exchange in favorable balance has 
markedly turned for the better, and the residents’ psy- 
chological bearing capacity has greatly strengthened. 
This being the case, a “panic purchasing” of the scale of 
1988 will not be on the horizon. 


[Zuckerman] The volume of banknotes in circulation 
last year increased by 27 percent from the previous year. 
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Did the government adopt measures for macroscopic 
regulation and control, and what role did the central 
bank play? 


[Gao] To pursue the socialist market economy, it is 
imperative to give full play to the role of the market 
mechanism; however, it does not mean to say that the 
market is omnipotent, and that the government can stop 
playing its role. We should see that the market has its 
limitations, shortcomings and ineffectiveness; therefore, 
it is imperative to augment macroscopic regulation and 
control in which the central bank plays an important 
role; it 1s necessary to augment the utilization of such 
economic means as interest rates, reserve funds, pro- 
viding new loans, and making public the market opera- 
tion to gradually increase the weight of indirect regula- 
tion and control and improve the macroscopic 
regulation and control over money. Since the fourth 
quarter last year, appropriate control has been con- 
ducted over the bank’s loan scope that aimed to support 
the expansion of investment in fixed assets to weaken the 
pressure of inflation. 


[Zuckerman] Securities are very popular in China today; 
however, it is imperative to master their administration 
to prevent the surfacing of big problems. 


[Gao] That is true. Since Comrade Xiaoping’s talks 
made during his southern inspection tour, the issue of 
the shareholding system bearing the surname “She” 
[4357—socialism] or “Zi” [6327—capitalism] has been 
resolved; hence, the rapid development of the securities 
business. Some 3,700 enterprises have implemented 
transformation in the shareholding system, with 60- 
some enterprises listed on the market as of today. The 
problem now being resolved is to augment work in 
Standardization, to cut back arbitrariness, and to 
heighten the sense of taking risks among shareholders to 
promote the healthy development of the stock market. 


[Zuckerman] What about the condition of China's enter- 
prises suffering from deficits—is it to the extent of selling 
the enterprises to the people as some countries did? 


[Gao] Under the backdrop of a high-rate growth since 
last year, industrial economic returns have steadily 
picked up, and enterprises’ deficits have somewhat 
turned for the better; however, the pickup of economic 
results was behind the production growth; approxi- 
mately one-third of enterprises have failed to change the 
situation of suffering from deficits. This being the case, it 
is imperative to deepen enterprise reform to turn state- 
owned enterprises into the genuine subjective aspect in 
market competition. It is necessary to fully implement 
the enterprise’s due autonomy; the enterprise should 
determine the orientation of its own action according to 
market demand, and make decisions on its own 
regarding the combination of the enterprise’s production 
essentials, managemeni and operation; augment the 
enterprise’s ability in assuming sole responsibility for 
profits and losses so that the enterprise may indepen- 
dently bear the consequences of market activities; and 


start from ironing out the relationships of property 
ownership to implement transformation in the direction 
of turning into companies so that the enterprise may 
bear responsibility for civil affairs based on the forma- 
tion of its assets and gradually standardize its legal status 
and behavior based on usual international practice. To 
convert the enterprise’s operational mechanism and turn 
it into the genuine subjective aspect in market mecha- 
nism, it is imperative to accelerate a full range of 
reforms. First, it is necessary to accelerate the change in 
government's functions, separate the government's func- 
tion of owner of state-owned assets from its function of 
socioeconomic administrator, and establish effective 
systems of economic control and administration of state- 
owned assets; second, it is necessary to create an open 
market environment for enterprises to realize survival of 
the fittes\ through competition. The socialist market 
economy must adhere to taking the public ownership as 
the main body, in long-term coexistence and coynamon 
development with other ownership systems other than 
public ownership. Enterprises of ownerships in various 
categories should energize the market through equal 
competition, and the development of multiple economic 
ownerships is inevitable. At the same time, it 1s necessary 
to push the transformation, transfer, lease and selling of 
small-sized state-owned industrial and commercial 
enterprises and some medium-sized enterprises suffering 
from deficits. Merger, lease and auction of enterprises 
straddling regions, ownerships, and trades should be 
unfolded and a market for property rights transfer 
founded step by step. 


Shanghai Securities Exchange Holds News 
Briefing 


HK 1904010093 Beying CHINA DAILY (BUSINESS 
WEEKLY) in English 18-24 Apr 93 p 4 


[By We: Hua: “SSE Aims To Supply Investors With 
Better Information’ } 


[Text] Shanghai—The Shanghai Securities Exchange 
(SSE) has taken a number of measures to ensure the 
smooth flow of market information. 


They include a regular weekly press conference—which 
started last week—to disclose market information. 


Speaking at the first such weekly conference. Wei 
Wenyuan, general manager of the Shanghai Securities 
Exchange, said SSE ruled that all business reports about 
listed B-share companies must be published simulta- 
neously in both domestic and overseas newspapers. 


Because financial reports for A and B shares have 
different accounting systems, the published reports will 
give notice of the standards they have adopted and any 
differences from other accounting systems. 


Meanwhile, a 48-hour embargo on share trading fol- 
lowing any share issue will ensure all investors are armed 
with crucial information. 
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At present, the embargo is only half a day. 


Wei revealed the annual reports of six listed companies, 
and their economic figures, were to be published earlier 
this week. 


The companies are the Shanghai No | Departrnent 
Store, the Hualian Commercial Building, the Forward 
Company, the Longtou Company and Shenda Textiles. 


Five new local A shares will be listed on the SSE in May. 
They are the Waigaogiao Free Trade Zone Development 
Company, the New Asia Fast Food, Wangchunhua Com- 
pany, the Guojia Company and the Yuanshui Company, 
according to Wu Yalun, SSE’s deputy general manager. 


Meanwhile, two or three non-local companies will be 
listed on the exchange in May but their names will not be 
announced until the end of this month. 


They represent the start of the SSE’s drive to list non- 
local companies on the Shanghai Exchange. 


Because more and more non-local investors have started 
to trade in Shanghai stocks, the central television station 
in Beijing is now broadcasting quotations from the 
Shanghai stock market. 


Other important information about the Shanghai stock 
market is also expected to be broadcast soon on central 
television in order to ensure fair play for investors across 
the country, according to Wei. 


High-Tech Products ‘Backbone’ of Special Zones 


OW2104075093 Beijing XINHUA in English 0728 
GMT 21 Apr 93 


[Text] Beijing, April 21 (XINHUA)}—State statistics 
indicate that high-tech products have become the back- 
bone in China’s Special Economic Zones (SEZ’s), where 
there were lots of labor-intensive industries a decade ago. 


The figures show that in Shenzhen of Guangdong Prov- 
ince, the earliest Special Economic Zone in China, the 
Output value of electronic industry accounts for 60 
percent of the zone’s total industrial output. 


In Zhuhai of Guangdong Province, high-tech industries 
cover electronics, information, biological engineering. 
fine chemicals, novel materials and energy forms. 


Shantou, another SEZ in Guangdong, has become an 
important production base in China for high-grade med- 
ical apparatuses. 


In the Xiamen SEZ of Fujian Province 38 percent of its 
industrial growth depends on scientific and technolog- 
ical achievements. 


Economists say that the high-tech products made in 
China's Special Economic Zones demonstrate to some 
extent the overall development of China's high-tech 
industry. A large quantity of the products is exported. 
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Experts believe that China’s Special Economic Zones 
will play a bigger role in keeping up with foreign high- 
tech achievements and introducing them to domestic 
market. 


Education Commission on Jobs for New 
Graduates 


HK 1904113493 Beijing ZHONGGUO XINWEN SHE 
in English 0823 GMT 19 Apr 93 


[Text] Beijing, April 19 (CNS}—Some 615,000 students 
will graduate from institutions of higher learning this 
year in China, with 25,000 of them postgraduates 
including 2,000 with doctorate degrees. Students to 
graduate from regular college and regular professional 
training courses in ordinary higher learning institutions 
number 530,000 and self-paying students together with 
those who will graduate from television university and 
correspondence schools number 60,000. As graduates 
are in great demand, it will be quite easy for them to find 
jobs, according to the State Education Commission. 


Many provinces and cities are much keener to have 
graduates of college and professional training courses 
this year compared with last year. Graduates are in short 
supply, especially in the sectors of engineering, medical 
sciences, teacher training, foreign languages, finance and 
economics. There is also an acute shortage of graduates 
in subjects such as machinery, automation, computers 
and accounting. 


Not all graduates, however, meet the needs of society this 
year. There still exists a considerable number of gradu- 
ates whose professional courses make it difficult for 
them to be placed. 


The commission has in response stressed several points 
including first, the allocation of jobs by the state for 
graduates under an enrollment scheme drawn up by the 
state. Second, graduates of regular college courses or of 
professional courses who have not yet been hired in spite 
of recommendation by the higher learning institutions 
from where they graduated, will, in principle, be 
recruited in areas where their families are located. Third, 
higher learning institutions are entitled to financing by 
certain business entities including three type foreign- 
funded enterprises which employ graduates under a 
special state scheme. Fourth, graduates who are assigned 
to a job in accordance with the state plan should not be 
moved. Fifth, the state will continue to undertake some 
employment schemes for state-owned large backbone 
enterprises and for key scientific research as well as for 
teaching entities. 4 


Rules on Workers’ Unemployment Instrance 


OW 2004151493 Beijing XINHUA Domestic Service in 
Chinese 2134 GMT 19 April93 4 


[Rules on Unemployment Insurance for the Workers 
and Staff of State-Owned Enterprises" —XINHUA head- 
line] 
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[Text] Beijing, 20 Apr (XINHUA)}—Chapter 1. General 
Principles 


Article |. These rules are formulated to improve the 
labor system of state-owned enterprises, to guarantee the 
basic livelihood of unemployed workers and staff mem- 
bers, and to safeguard social stability. 


Article 2. The unemployed workers and staff members 
referred to in the rules are the workers and staff members 
of state-owned enterprises (hereafter referred to as enter- 
prises) who have lost their jobs for any of the following 
reasons: 


1. Workers and staff members of enterprises that have 
announced bankruptcy in accordance with law; 


2. Workers and staff members who have been laid off 
during the legal consolidation period of enterprises that 
are on the verge of bankruptcy; 


3. Workers and staff members of enterprises that have 
been canceled or disbanded in accordance with relevant 
State regulations; 


4. Laid-off workers and staff members of enterprises that 
have halted operations and undergone a shake-up in 
accordance with relevant state regulations: 


5. Workers and staff members whose labor contracts 
have been abrogated or terminated: 


6. Workers and staff members who have been dismissed, 
had their names removed from the payroll, or fired by 
enterprises; 


7. Other workers and staff members who are entitled to 
unemployment insurance in accordance with the laws, 
Statutes, regulations, or regulations of provincial, auton- 
omous regional, and municipal people's governments. 


Article 3. Unemployment insurance work should be 
arranged in a unified way by closely connecting it with 
employment service work, such as job recommenda- 
tions, employment training, and self-help production 
projects. 


a 2. Raising and Managing \ nemployment 


Article 4. Resources of unemployment funds include: 


1. Unemployment insurance premiums paid by enter- 
prises; 


2. Interest income from unemployment insurance pre- 
miums; 


3. Financial subsidies. 


Article 5. Unemployment insurance premiums should be 
paid by enterprises at a rate of 0.6 percent of the total 
wages of their workers and staff members. If unemploy- 
ment funds are insufficient or more than sufficient, the 
unemployment insurance premiums paid by the enter- 
prises shall be properly increased or decreased, with the 
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approval of provincial, autonomous regional, and 
municipal people’s governments, but the total amount of 
the unemployment insurance premiums paid by the 
enterprises should not saceed | percent of the total wages 
of their workers and staff members. 


Unemployment insurance premiums should be paid by 
enterprises before they pay their income taxes. Such 
premiums should be withheld each month by the enter- 
prises’ banks. 


Article 6. Unemployment insurance premiums paid by 
enterprises should be transferred to a “special account 
for unemployment insurance funds” opened by the local 
unemployment insurance organs. Such funds, specially 
deposited for special use, should not be raided by any 
other departments, units, or individuals. 


The deposited unemployment insurance funds enjoy the 
same interest rates as the ones for savings accounts 
opened by urban and rural residents. Interest earned by 
such funds shall be deposited in unemployment insur- 
ance funds. 


Article 7. Unemployment insurance funds shall be con- 
trolled by cities and counties. Provinces and autono- 
mous regions can pool part of the unemployment insur- 
ance funds to regulate and use them. In light of their 
needs, municipalities can control part or all of the 
unemployment insurance funds. 


Article 8. The budgets and final accounts for revenues 
and expenditures of unemployment insurance funds and 
the administration expenditures of such funds shall be 
worked out by the labor administration departments. 
Such budgets and final accounts, after being examined 
and consolidated by the financial administration depart- 
ments at the same level, shall be included in the latter's 
budgets and final accounts and submitted to the people's 
governments at the same level for examination and 
approval. Such funds are not allowed to be used for 
balancing financial incomes and expenditures. 


Financial administration departments and auditing 
departments shall strengthen their supervision over the 
incomes and expenditures of unemployment insurance 
funds and the administration expenditures of such 
funds. 


Article 9. Unemployment insurance funds and their 
administrative expenditures shall not be charged with 
any taxes or fees. 


Chapter 3. Uses for Unemployment Insurance Funds 


Article 10. Expenditure items for unemployment funds 
include: 


1. Unemployment relief payments for unemployed 
workers and staff members; 


2. Medical fees and subsidies for funeral arrangements of 
unemployed workers and staff members, pensions for 
families of deceased workers and staff members, and 
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relief payments for directly related family members of 
unemployed workers and staff members who are entitled 
to unemployment relief payments, 


3. Expenditures for training unemployed workers and 
staff members who are looking for new jobs: 


4. Expenditures for supporting self-help production 
projects, 


5. Expenditures for unemployment insurance adminis- 
tration; 


6. Other needed expenditures, approved by provincial, 
autonomous regional, and municipal people's govern- 
ments, for helping unemployed workers and staff mem- 
bers solve difficu!ties in their livelihoods and assist them 
to land new jobs. 


Article 11. Unemployed workers and staff members who 
meet the requirements set forth by Article 2 of the rules 
are entitled to receive unemployment relief payments 
after registering their local unemployment insurance 


organs. 


Article 12. The period during which unemployed 
workers and staff members are entitled to receive unem- 
ployment insurance relief payments is determined by the 
consecutive working time of workers and staff members 
in enterprises before they become unemployed: 


1. Unemployed workers and staff members who have 
worked in the enterprise for more than one year and less 
than five years before they became unemployed are 
entitled to receive unemployment relief payments for up 
to 12 months; 


2. Unemployed workers and staff members who have 
worked in the enterprise for more than five years before 
they became unemployed are entitled to unemployment 
relief payments for up to 24 months 


Article 13. Unemployment relief payments shall be paid 
monthly to unemployed workers and staff members by 
unemployment insurance organs 


The standards for paying unemployment relief payments 
are equal to a 120-150 percent range of the amount of 
social relief payments set by local civil affairs’ depart- 
ments. Their specific amounts shall be determined by 
provincial, autonomous regional, and municipal peo- 
ple’s governments. 


Article 14. The criteria by which medical expenses 
incurred by unemployed workers will be covered shall be 
stipulated by the provincial, autonomous regional, or 
municipal people's government 


Funerai allowances to unemployed workers, as well as 
pensions and relief funds to their directly related depen- 
dents, shall be handled in accordance with the relevant 
social insurance regulations for workers in the locality 


Article 15. The amount of training allowance for helping 
unemployed workers transfer trom one job to another 
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and the amount of funds for helping unemployed 
workers engage in production shall be a percentage of the 
unemployment insurance funds raised in the preceding 
year. The specific percentage and the method of the 
allowance and the fund to be used shall be stipulated by 
the provincial, autonomous regional, or municipal peo- 
ple’s government. 


Article 16. The unemployed insurance agency shai! cease 
to make unemployment relief payments and other funds 
when the unemployed worker 1s in one of the following 
circumstances: 


1. The period for receiving unemployment relief funds 
expires; 


2. The worker joins the military or emigraics to another 
country for permanent residence. 


3. The worker becomes employed, 


4. The worker twice refuses to accept job offers made 
through employment service agencies 


5. The worker is sent to undergo reform through educa- 
tion or 1s Sentenced to a prison term. 


Chapter 4. The Functions and Responsibilities of the 
Organizing and Administering Organs 


Article 17. The department of the State Council in 
charge of labor administration shall be responsible tor 
administering unemployment insurance tor workers of 
enterprises in all parts of the country 


The department in charge of labor administration of the 
people's government at and above the county leve! shall 
be responsible for the administration of unemployment 
insurance for workers of enterprises within ts jurisdic- 
tion. It shall be responsible for the overall planning and 
organization of work related to unemployment insur- 
ance, job searches, employment training, and self- relief 
through production. It shall also provide guidance to 
unemployment insurance agencics to ensure their suc 
cess In raising, administering. and dispersing unemploy- 
ment insurance funds and organizing and managing 
unemployed workers 


The commission for the unemployment insurance fund 
established by the local government at and above the 
county level shall guide and supervise the management 
of the unemployment insurance fund The commission 
shall be chaired by the responsible person of people's 
governments at various levels and shal! be formed by the 
responsible persons of the labor and finance depart 
ments, the planning (economic) commission, the 
auditing department, the banking department, and the 
general trade union counci! at the respective level. The 
commission shall set up its office in the department in 
charge of labor administration 


Article 18. The local unemployment insurance agency 
shall be a nonprofit-making unit and shal! handle all 
specific insurance business 
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The size and composition of the unemployment insur- 
ance agency shall be determined by the provincial, 
autonomous regional, or municipal people's government 
in light of actual needs. 


The budget for unemployment insurance agencies shall 
be drawn from unemployment insurance administration 
funds. The labor department of the provincial, autono- 
mous regional, or municipal people's government shall 
formulate the criteria for unemployment insurance 
administration expenses and submit them to people's 
governments at the respective level for approval, after 
being examined and verified by the finance department. 


Chapter 5. Penalties 


Article 19. The unemploymeni insurance agency shall 
recover all the money from those who use illegal means 
to collect unemployment relief funds or other unemploy- 
ment payments, an investigation shall be conducted to 
affix criminal responsibility if a crime is committed. 


Article 20. Where a unit or an individual diverts unem- 
ployment insurance funds for other uses, the responsible 
person of the unit and the persons directly responsible 
for the action shall be disciplined by administrative 
action according to the circumstances, and an investiga- 
tion shall be conducted to affix criminal responsibility if 
a crime is committed. 


Article 21. Where an unemployment insurance agency is 
in arrears with unemployment relief funds and other 
unemployment insurance payments in violation of reg- 
ulations, the labor administration department shall 
order the agency to rectify the situation, and the super- 
visory personnel or persons who are directly responsible 
for the violation shall be disciplined by administrative 
action if the case 1s serious. 


Chapter 6. Attachment 


Article 22. These rules shall apply to workers in public 
institutions operating as enterprises. Unemployment 
insurance funds shall be drawn from an institution's own 
funds. 


Article 23. These rules shall not apply to peasant workers 
contracted by enterprises. 


Article 24. Provincial, autonomous regional, and munic- 
ipal people's governments may enact implementing mea- 
sures based on these rules. 


Article 25. The department responsible for labor admin- 
istration under the State Council shall be responsible for 
interpreting these rules. 


Article 26. These rules shail take effect on | May 1993. 
The “Provisional Rules on Unemployment Insurance for 
Workers in State-Owned Enterprises” promulgated by 
the State Council on 12 July 1986 shall be abolished on 
the same day. 
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Ministry Reports on Railway Construction 
OW 2104072993 Beijing XINHUA in English 0652 
GMT 21 Apr 93 


{Text} Lanzhou, April 21 (XINHUA)}—The construction 
of a railway network in northwest China, listed as one of 
the major projects in the state's Eighth Five-Year Plan, is 
now going ahead in full swing. 


An official from the Ministry of Railways said that the 
railway network in northwest China includes multiple 
tracks from Lanzhou in Gansu to Urumgi in Xinjiang, 
and a new line from Baoyi in Shaanxi Province to 
Zhongwei in Ningxia. Electrification of the railway line 
from Baotou in Inner Mongolia to Lanzhou in Gansu, 
and seven other lines, 1s also being accelerated. 


He said the construction of the railway network involves 
five provinces and autonomous regions in northwest 
China. When it 1s completed, the network will uplift rail 
transport in the area. 


According to an official in charge of the Lanzhou railway 
bureau, the bureau will invest 960 millon yuan in 
railway construction this year. 


It 1s estimated that the multiple track project for the 
Lanzhou-Urumgi line will be completed by the end of 
next year, while the new 500 km long Baoji-Zhongwei 
railway wil! be ready in the first half of next year. 


Supply of Industrial Oil ‘Critically Short’ 
OW 2004112293 Beyjine XINHUA Domestic Service in 
Chinese 2114 GMT ¥ Apr 93 


[By reporters Zhang Chaowen (1728 6389 2429) and Li 
Hengjuan (2621 1854 1227)] 


[Text] Beijing, 10 Apr (XINHUA}—In southwest China, 
the oil shortage has adversely affected construction 
progress at the famous Ertan Hydroelectric Station's 
work site and production at the Panzhihua Iron and 
Steel Company. Some individual operators of medium- 
sized buses in Guizhou have stopped operating because 
of the oil shortage. In northwest China, the shortage has 
forced the Lanzhou Bus Company to suspend some bus 
routes, and in north China, tax: drivers in Beying and 
Tianjin once had to queue up in the middle of the night 
for fuel. In east China, purchasing agents who have come 
to “seek oi!” have crowded the stations. Even in north- 
east China, where there are large oi! fields in every 
province. the supply 1s also critically short 


Oil shortage, oil shortage. oi! shortage’ 


Cul prices have been increasing for some time. Even 
though oi! companies tn various localities have acted like 
fire brigades to deliver oil here and there, oi! shortage 
reports still abound because the total supply 1s limited. It 
is hard to completely resolve the problem of a nation- 
wide ol! shortage 


Why 1s China’s oil in such a short supply” 
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There is a Serious Imbalance Between Supply and 
Demand 


People often summarize China's current oil production 
as increasing steadily. In other words, production is 
increasing, but the increase is small. According to statis- 
tics, in 1992 China's oil output totaled 142 million 
tonnes, registering a net increase of 2.2 million tonnes or 
1.6 percent over that of 1991. The output of processed 
oil, including gasoline, diesel, kerosene, and lubricant 
that were directly consumed totaled more than 60 mil- 
lion tonnes, registering a net increase of 5 million tonnes 
or more than 8 percent over that of 1991. 


The growth rate of processed oi! output was quite high 
because the gross national product [GNP] for 1992 was 
originally projected to grow by 6 percent over 1991. For 
a long period of time, the ratio of elastic coefficients 
between the increase in our oil product demand and our 
GNP growth has been 1:0.7. In other words, supply and 
demand will be balanced if for every | percent rise in the 
GNP, there is a 0.7 percent increase in the supply of oi! 
products. Accordingly, the China Petrochemical Corpo- 
ration has arranged for oil products to increase by 4.2 
percent over that of 1991. 


In fact, as of April 1992, the oi! product market was still 
heavy. At that time, diese! was priced at 1,300 yuan per 
tonne, and gasoline was between 1,400 and 1.450 yuan 
per tonne, which were 100 to 150 yuan cheaper than 
normal prices. 


However, since February 1992, China's national 
economy has shown a tendency toward rapid growth. 
The momentum began to affect the oil product markets 
in April 1992. As the demand continually increased. o1! 
prices also began to rise steadily, and the price of popular 
low-priced No. 70 gasoline rose from 1,400 yuan to 
1,900 yuan and then to 2,500 yuan per tonne. Some 
localities even charged more than 4,000 yuan per tonne, 
double the price of international markets. 


Caught off guard, the supply departments immediately 
emptied their oil product warehouses onto the market 
Nevertheless, the supply could not meet the demand. 
China's stock of processed o1!, which totaled 5.3 milhon 
tonnes, has plummeted; yet the shortage is still wors- 
ening day after day. 


We can no longer resolve the serious imbalance between 
the total supply and the total demand by merely digging 
into our repositories. 


In fact, the shortage of domestic crude oi] had been so 
very acute that in September 1992. the State Planning 
Department had no choice but to reduce the supply of 
crude oil to the China Petrochemical Corporation by 5.6 
million tonnes. The reduced amount was to be replaced 
by “U.S. dollar oil.” In other words, U.S. dollars, which 
were originally allocated to the China Petrochemical 
Corporation to import crude oil from abroad, were used 
to buy 4 million tonnes of domestic oil [as published]. 
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Consequently, the corporation has spent the money, but 
total o:l products have decreased. 


When formulating plans for the supply of oil products in 
1992. the state had planned to import 9 million tonnes of 
crude oil to suppiement the domestic shortage, however, 
the appreciation of the U.S. dollar against the renminbi 
led to a price hike of between 200 and 250 yuan per 
tonne in imported oil. As a result, the volume of 
imported oil in various localities across China was less 
than originally planned. Meanwhile, the pattern of oil 
consumption changed in 1992. Subsequent to an 
increase in the number of automobiles, the demand for 
gasoline rose considerably, and the gasoline tax in 1992 
was as high as 35 percent; various localities did not have 
the money to import more gasoline. Hence, the gasoline 
shortage was all the more acute. 


The following situation appeared as a result: The 1992 
GNP growth rate was as high as 12.8 percent. The 
4.2-percent increase in the supply of oil products— 
originally projected on the basis of a 6-percent GNP 
growth rate—turned out to be critically imadequate. 
Furthermore, of the 4.2 percent increase, a considerable 
amount of import oi! has not yet arrived. Therefore, an 
acute shortage in oil products will definitely become a 
certainty. 


In fact, only 87.5 million tonnes out of the originally 
planned 93.63 million tonnes of o1! had been supplied to 
key projects, trades, and various provinces and munici- 
palities in 1992. To ensure the oil supply to key indus- 
tries, including communications and transportation, we 
had to reduce the oil supply to various provinces and 
municipalities. When the oi! reached various localities. 
the portion supplied to rural areas was also reduced 
because the money for oi! earmarked for the agricultural 
sector was low. Consequently, China's oil shortage has 
been very serious, and the situation in the rural areas has 
been even worse 


The Distorted Supply and Demand Curve 


Oil 1s a strategic material indispensable to national 
economic growth. What 1s the normal ratio between the 
demand for oil products and economic growth” 
According to statistics, during a period of rapid national 
economic progress from 1955 to 1973, the ratio between 
Japan's national economic growth and its demand for ol 
products was |:1.27. In other words, for every | percent 
increase in the national economy, there should be a 1.27 
percent increase in the supply of oil products. China and 
Japan consume different types of energy resources. 
mostly oil in Japan and mostly coal in China. That ts 
why the demand for oil products in China's economy has 
been less than Japan's for a long time. Experts estimated 
the ratio of China's national economic growth to its 
demand for oi! products to be 1:0.7. Accordingly, a series 
of supply plans have been formulated on the basis of this 
ratio 


However, such a supply and demand curve, which had 
been regarded as a classic, was distorted in 1992. Various 
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Statistical analyses show that the ratio between economic 
growth and the demand for oil products was 1:1. 


Why? The main reason was a massive increase in auto- 
mobiles. China’s automobile output in 1992 totaled 
more than | million units, a nearly 50 percent increase 
over the 700,000 units in 1991. The number of cars in 
society rose drastically within one year; Beijing Munici- 
pality alone registered an increase of 80,000 units, and 
the increase continues at a daily rate of 200 units. 


Originally, China had all along refrained from encour- 
aging the development of the auto industry; however, 
household vehicles, as an indicator of modern civiliza- 
tion, have shown an irresistible charm. Meanwhile, the 
auto industry, as a pillar industry, can generate the 
development of a series of relevant industries, including 
machine building, iron and steel, electronic, and chem- 
ical. Any large industrial nation must not overlook this. 
Therefore, some experts held: From now on and for 
quite a long period in the future, China's auto industry 
will be a rising industry, like the early morning sun; and 
the automobile output will continually rise considerably. 


In the meantime, according to analysis by some foreign 
experts, a considerable number of Chinese consumers 
have been able to buy cars for personal use. They have 
not yet bought cars merely because cars are extraordi- 
narily expensive in China. After China restores its 
GATT membership, automobile prices in China will 
gradually become close to foreign market prices, and 
then the number of privately owned cars wil! sharply 
increase in China. 


We can visualize a continual flow of automobiles on our 
prospective expressways. In light of this development, 
some experts pointed out: From now on and for quite a 
long period in the future, the ratio between economic 
growth and the demand for oi! products will not drop to 
1:0.7 again. It is time for us to make necessary amend- 
ments to the distorted supply and demand curve. 


Shift Our Focus to the World [subhead] 


Will China’s oil shortage continue in 1993? The First 
Session of the Eighth National People’s Congress has 
confirmed the national economic growth rate in 1993 to 
be 8-9 percent. Consequently, relevant state departments 
specified a 7-percent increase in the supply of oil prod- 
ucts to support national economic growth. To fulfill the 
target, we will import more crude oil, reduce oil exports, 
and increase the import of some manufactured oil. 


However, relevant personages of the State Planning 
Commission analyzed: All the factors that generated a 
12.8-percent high economic growth rate in 1992 still 
exist in 1993; therefore, at least in the first half of 1993, 
the economic growth rate will not be lower than that of 
the same period of 1992. It will be very difficult to 
reduce the economic growth rate in the second half of 
1993 to maintain an 8-percent growth rate for the whole 
year. Hence, it is still worrisome whether we can really 
alleviate the inadequate supply of oil products. 
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The fundamental solution to thoroughly alleviating the 
shortage of oil products lies in expanding sources for our 
oil supply. As we all know, the development of major oil 
fields in east China has entered the middle and final 
Stages, and our principal tasks in the future are to 
stabilize output. We have been assiduously surveying 
and exploring new oil fields in west China, but we cannot 
massively increase output in the near future. To expand 
sources for our oil supply, we can only shift our focus to 
the world. 


The world offers unexpectedly promising prospects. 
Accurately speaking, supply is larger than demand in 
international oil markets. It is absolutely necessary for 
China, with its large population, relatively inadequate 
oil resources, and high economic growth rate, to develop 
and use the world’s oil resources. 


A leader in China's oil industry pointed out: We have no 
choice but to export oil resources as a way to earn foreign 
currency, however, our hope to develop the economy 
really hes in utilizing foreign oil resources and producing 
and processing high-quality finished products for export. 


Accordingly, both the China Petrochemical Corporation 
and the China Petroleum Corporation have proposed 
new concepts in utilizing the world’s oil resources. 


The China Petrochemical Corporation has planned to 
increase the total supply of oi! products by letting refin- 
enes along China's coastal areas and along the Chang 
Jiang make concerted efforts in processing imported 
crude oil and letting inland refineries process domesti- 
cally produced oil. The refineries proposed building and 
expanding a number of large-scale oi! wharves in Zhe- 
jiang’s Zhenhai, Guangdong’s Maoming, Shandong’s 
Huangdao, and Jiangsu’s Nantong. Additionally, they 
will comprehensively renovate China’s domestic oil 
refineries, and they are striving to reach an annual 
capacity of processing 45 million tonnes of imported 
crude oni by 2000. 


The China Petroleum Corporation is striving to develop 
cooperation with transnational oi! corporations in the 
world; to invest in foreign oil fields, and to establish 
international bases for crude oil. Meanwhile, China has 
internationally advanced technology for the second- and 
third-round oil-extracting processes, and it can definitely 
retrieve considerable oil resources from foreign oil fields 
that are about to be discarded. The corporation has 
fostered cooperation with neighboring nations and has 
also begun launching endeavors to jointly develop the 
CIS’ abundant oil resources. 


For a relatively long period in the future, China's oil 
shortage will undoubtedly be relatively acute. According 
to experts’ analyses, when calculated on the basis of an 
annual GNP growth rate of 8-9 percent, China's 
domestic oi! shortage will rise from the current 7 million 
tonnes per year to 10 million tonnes in 1995, and to 45 
million tonnes by 2000. Although both the petroleum 
and petrochemical departments have prepared effective 
countermeasures to combat the situation, the Chinese 
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people cannot forget that the supply of oil resources is 
limited, and our persistent state policy has been to 
conserve energy and oil and to develop and utilize new 
energy resources. 


State Approves Development of Offshore Oil Field 


OW 180408 1493 Beijing XINHUA in English 0752 
GMT 18 Apr 93 


[Text] Beijing, April 18 (XINHUA)}—The development 
of Liuhua 11-1 oilfield in the South China Sea, the 
biggest offshore oilfield in China, has formerly begun 
with approval of its overall development plan by the 
Chinese Government, according to the Nanhai Eastern 
Petroleum Corporation of the China National Offshore 
Oil Corporation (CNOOC). 


Located in the South China Sea and about 220 km from 
Hong Kong, the oilfield was discovered during an explora- 
tion undertaken jointly by the Nanhai Eastern Petroleum 
Corporation of the CNOOC and the Amoco Orient Petro- 
leum Corporation of the United States in January 1987. 


The oilfield has been verified to have an oil reserve of 
233 million cubic meters. 


While its total area for development is 317 square km, 
the main oil reserve sector to be first developed is 14.4 
square km with a reserve of 97.63 million cubic meters, 
and will use an investment of 653 million U.S. dollars. 


The oilfield is expected to go into production in 1996 
and, in peak years, its annual output will reach 1.68 
million tons and the production period will last 15 years. 


The development of the oilfield will adopt the form of 
joint shares, with the Chinese side taking 51 shares and 
the U.S. side 49 shares. 


Working Meeting Held on Three Gorges Project 


OW 1904110493 Beijing XINHUA in English 1039 
GMT 19 Apr 93 


[Text] Yichang, April 19 (XINHUA)}—Preparations for 
the construction of the Yangtze River Three Gorges 
Water Control Project, one of the biggest in the world, 
are going full steam ahead, according to a leading officiai 
in charge of the project. 


Guo Shuyan, vice-chairman of the Three Gorges Project 
Construction Committee of the State Council, said the 
committee held its first \-ork meeting from April 16 
through today on accelerating preparations in Yichang 
city near the planned project site. 


Guo said in accordance with conventions of water con- 
servancy projects, construction will start when the first 
load of concrete is poured in the main body of the 
project. 


Since the National People’s Congress adopted the reso- 
lution on construction of the Three Gorges Project last 
April, the State Council set up the Three Gorges Project 
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Construction Committee to strengthen management. 
Relevant departments have started preparations for the 
construction project, resettlement of local residents and 
fund raising activities since then. 


The Yangtze River Water Resource Committee has 
compiled an eight million word report on the prelimi- 
nary design of the Three Gorges Project. The report 
covers | 1 sections such as hydrology, geology, planning 
for comprehensive utilization, hydraulic structure, con- 
struction, silt, environmental protection and economic 
appraisal. 


The Three Gorges Project Construction Committee of 
the State Council will organize experts and leaders of 
some departments to examine and appraise the report 
before the examination and approval by the committee. 


Guo said the state will allocate 2.02 billion yuan for 
preparation work of the project this year. Among the 
allocations, 1.55 billion yuan will be invested in a 
water-proof project in Maopingxi, a cofferdam for a 
diversion tunnel, a Yangtze River bridge, leveling land, 
water and power supply facilities on the construction 
site, road construction and purchasing of large construc- 
tion machines. 


During a recent visit to the location of the planned 
project, the reporters saw that Zhongbao Island, the site 
of the dam, has been assigned to the China Three Gorges 
Development Corporation, the contractor of the project. 
Nearly 2,000 workers and 300 sets of machinery are 
working on the site now. They have completed seven 
prepration items, moving 1.56 million cubic meters of 
earth, building 1.900 square meters of housing and 
erecting 18 kilometers of telecommunications and power 
supply lines. 


In raising funds for the project, the committee plans to issue 
stocks, bonds and convertible bonds, borrow foreign loans 
and accept domestic and overseas donations for the project 
in addition to surcharges on electricity fees. 


Resettlement of the residents affected by the project has 
been accelerated. So far over 9,000 hectares of land have 
been reclaimed or developed for resettlement. The state 
plans to allocate 500 million yuan for iand reclamation. 
preparation for construction of new towns and resettle- 
ment of urban residents threatened by natural adversi- 
ties there. 


Government To Speed Up Afforestation Along 
Yangtze 

HK 1704051093 Beyine CHINA DAILY in Enelish 17 
Apr 93 pl 


{Report by staff reporter Wang Yonghong: “Shelterbelt 
Programme on Yangtze Accelerates”] 


[Text] The government is to speed up afforestation along 
the Yangtze River to help accelerate the region's eco- 
nomic development. 
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“The ongoing Shelterbelt Construction Programme 
along the Yangtze River has played an important role in 
the ecological improvement of the region and will play a 
much more significant part in the upcoming economic 
surge along this longest waterway in China,” said Liu 
Menglong, director of the Yangtze Shelterbelt Construc- 
tion Office under the Ministry of Forestry. 


The central government has mapped out an ambitious 
programme to quicken economic progress along the 
6,300-kilometre Yangtze River—China’s golden water 
artery linking its nine provinces abundant in natural 
resources and with a high potential for economic devel- 
opment. 


The construction of the Three Gorges Dam in Hubei 
Province and of the Pudong New Area in Shanghai— 
located at the outlet of the river—has sparked an eco- 
nomic boom along the river. The government hopes this 
will spur all-round economic development nationwide. 


China began the méssive afforestation programme along 
the middle and upper reaches of the Yangtze River in 
1989 to boost the region’s infrastructure and ecology. 


Up to 20 million hectares have been planted and existing 
forests have been protected along the river. The time 
span of the project will stretch from between 30 to 40 
years. 


“The central government’s decision to accelerate eco- 
nomic progress along the Yangtze has prompted us to 
speed up our afforestation drive,”’ the official said. He 
later departed for a 20-day on-the-spot tour of Shelter- 
belt construction in Hunan and Sichuan provinces. 


Last year, 800,000 hectares of trees were planted along 
the river and met State standards, 86 percent more than 
the target, according to Liu. 


Up to 933,330 hectares of trees are to be planted this 
year. 


“It has greatly improved the region’s ecology, which has 
deteriorated over the past century, seriously hindering 
social and economic progress in the region,” he said. 


The protracted over-exploitation of land, plants and 
other natural resources in past centuries has caused 
widespread soil erosion, disrupted the local government 
and has resulted in the loss of lives and property. 


Soil erosion is more severe in the upper and middle 
reaches of the river, where more than 90 percent of the 
land has been eroded. Some areas have become rocky 
and sandy, Liu said. 


Some people have warned that the Yangtze could 
become the second Yellow River—renowned in the 
world for soil erosion. 


But the four-year shelterbelt construction drive has 
proved the trend can be reversed if the on-going affores- 
tation bid is maintained, Liu said. 
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Since 1989, some 450 million yuan ($75 million) has 
been poured into the Shelterbelt Construction Pro- 
gramme, in addition to investment in materials and 
labour. 


As a result, some 3.06 million hectares of planted trees 
met State standards, with an 85 percent-plus survival 
rate—compared to only 50 percent 10 years ago. 


By the year 2000, when the first phase of the Shelterbelt 
Construction Programme is completed, regional forest 
coverage will be increased from 19.9 percent to 40 
percent. 


State Council Okays Plan To Develop Island in 
Zhejiang 

OW 1804000193 Hangzhou ZHEJIANG RIBAO in 
Chinese 27 Mar 93 p 1 


[Text] The State Council recently approved a plan by the 
China International Trust and Investment Corporation 
[CITIC] to develop large areas of Daxie Island and to 
implement the policy toward economic and technological 
development zones. This was announced to nearly 200 
Chinese and foreign reporters by CITIC President Wei 
Mingyi, vice chairman of its board, at today’s [26 March] 
news briefing on CITIC’s development of Daxie Island. 


CITIC’s initial plan of developing and constructing Daxie 
Island, located in the Beilun District of Ningbo, is to 
develop it into an international first-class sea port and an 
export-based economic zone within 15 years. The island’s 
deep-water port will serve as the locomotive for the devel- 
opment of its harbor, storage, transportation, ship- 
repairing, and ship-building industries. In addition, the 
corporation will forcefully develop high- and new- 
technology industry; real estate industry; and financial, 
communications, trade, commercial, tourist, and other ter- 
tiary industries on the island, in order to make it a multi- 
function area with a rational industrial structure and beau- 
tiful environment. 


Also attending the news briefing were Zhejiang Provin- 
cial CPC Committee Secretary Li Zemin, Deputy Secre- 
tary Ge Hongsheng, Zhejiang Governor Wan Xucyuan, 
CITIC Executive Vice President Wang Jun, and CITIC 
Vice Presidents Wei Fuhai and Huang Jichun, Ningbo 
Mayor Chen Tonghai, and Ningbo City People’s Con- 
gress Standing Committee Chairman Xiang Bingyan. 


Ist Agricultural Development Zone Begins in Jilin 


OW'1904075893 Beijing XINHUA in English 0725 
GMT 19 Apr 93 


[Text] Jilin, April 19 (XINHUA) —Approved by the 
State Science and Technology Commission, the Jilin 
Technology-Intensive, High-Efficiency Agriculture 
Zone, the first of its kind in China, was founded in 
Zoujia town, Jilin Province of northeast China. 
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Zoujia town, on Mount Changbai, is located between the 
two major cities of Jilin and Changchun, capital of the 
province. It has rich resources in agriculture and wild 
economic plants. 


The Special Products Research Institute of the Chinese 
Academy of Agricultural Scien ces in the town has made 
headway in cultivation of American ginseng and wild 
fruits, processing technologies of piicse antler, and 
raising and domestication of fur-bearing animals. 


Some 84 percent of the institute’s scientific research 
achievements have been put into use, earning 2 billion 
yuan (400 million U.S. dollars). That has also made 
Zoujia town well-known in the country for its wild 
economic plants and special local products. 


The first phase construction of the zone covers 72 square 
kilometers and is planned to increase agricultural pro- 
duction value by over 45 percent in the area. 


It stresses development of ten high technologies of the 
institutes on condition that the good environment in the 
area is maintained. 


The zone will be an example in the country in developing 
high-yielding and highly efficient agriculture by relying 
on science. 


Ministry Notes Increased Aquatic Production 


OW2004075793 Beijing XINHUA in English 0740 
GMT 20 Apr 93 


[Text] Beijing, April 20 (XINHUA)—China continued 
to lead the world in the production of aquatic products 
last year, with its output totalling 15.58 million tons. 
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Officials with the Ministry of Agriculture said the figure 
was 2.04 million tons more than the previous year, 
representing an increase of 15 percent. 


The country has been the leading world producer of 
aquatic products for three years running. Currently its 
output of aquatic products makes up one seventh of the 
world total. 


The officials attributed the achievement to the lifting of 
price controls and increased investment in the develop- 
ment of fisheries. 


Departments for aquatic products across the country 
adjusted their development strategy to stress fishing 
along the coast and large-scale breeding programs in sea 
and fresh water. As a result, over the past seven years, the 
country experienced an average yearly increase of 13 
percent in the output of the breeding sector. 


The lifting of price controls aroused the initiatives of 
more units and individuals to produce and trade in 
aquatic products. This has led to a mushrooming of fish 
markets and stalls. 


Beijing is an example. The annual output of fresh water 
fish 10 years ago was just two million kg, but last year, 
the municipality’s output of aquatic products reached 60 
million kg. The per capita consumption of aquatic prod- 
ucts in China is 13.3 kg. 
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East Region 


Foreign Funds Promote Agriculture in Jiangsu 


OW 2004130093 Beijing XINHUA in English 0830 
GMT 20 Apr 93 


[Text] Nanjing, Apml 20 (XINHUA) —Changzhou city 
in east China’s Jiangsu Province opens its agriculture to 
foreign investors so as to promote agricultural develop- 
ment in the city. 


Up to now there are more than 40 farm-related foreign- 
funded enterprises in the city. 


Last year, the city decided to introduce advanced agri- 
cultural technology from foreign countries and regions in 
the world to promote cultivation of fine seeds and 
development of export-oriented agriculture. 


Last September, it held an agricultural investment news 
conference for hundreds of businessmen from the 
United States, Japan, Singapore, Taiwan, Hong Kong 
and Macao, and the city signed nine contracts including 
processing of fodders, cultivation of aquatic products, 
potted landscape cultivation. 


It introduced more than 16 million U.S. dollars to 


related projects. 


This year, the city has signed 6 projects with overseas 
businessmen for agricultural development. 


With the development of such businesses, move and 
more agricultural side-line products entered the interna- 
tional market. 


Last year, the purchasing value of export-oriented agri- 
cultural side-line products was more than 4 million yuan. 


Jiang Chunyun Attends Discussions in Shandong 


SK2004005493 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 18 Apr 93 


[Text] How to enable Qingdao city, which is located in 
the forward position of opening up, to strengthen a 
leading sense and to play a leading role in bringing along 
the whole province's reform, opening up, and economic 
development? This was the central subject of a talk of 
Jiang Chunyun, secretary of the provincial party com- 
mittee, during his discussion on the provincial govern- 
ment work report with deputies from Qingdao on the 
morning of 18 April. 


Deputy Sun Bingyue who chaired the panel meeting 
declared the group discussion open. Deputy Hu Yansen, 
deputy secretary of Qingdao city party committee, took 
the floor first. He said: The provincial government work 
report has explicitly put forward that it is necessary to 
place Qingdao in the lead and to form a new pattern of 
opening the whole province to the outside world. This is 
the great expectation of the provincial party committee, 
the provincial government, and the people throughout 
the province. We should shoulder the heavy task of 
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serving as a leader with a sense of historical responsi- 
bility and strive to build Qingdao into the largest foreign 
economic and trade, banking, and information center 
and external communications hub of Shandong and of 
places along Huang He valley, and a socialist modern- 
ized international city where the economy is prosperous, 
where scientific and technological work is developed, 
where the people’s life is wealthy, and where the influ- 
ence is strong by the end of this century. 


Amid a lively atmosphere, deputies aired their views one 
after another. They talked freely and aired their opinions 
On Opening international markets in an all-around 
manner, strengthening ability to comprehensively create 
foreign exchange, giving a free hand and expanding the 
scope of more effectively using foreign capital, making 
sufficient and good use of policies, running the existing 
economic and technological development zones well, 
seizing the historical opportunity to enter the GATT, 
speeding up the efforts to establish connections with the 
international economic sectors, accelerating the building 
of the project of building Shandong on the sea that 
straddles the century, and making full use of water 
resources. 


Jiang Chunyun attentively listened to their comments, 
made occasional remarks, and conscientiously took 
notes on the problems they reflected. After listening to 
their talks, Jiang Chunyun said: Last year, the provincial 
party committee and the provincial government put 
forward that Qingdao city should serve as a good leader 
in the whole province's reform, opening up, and eco- 
nomic development. Practice shows that this policy 
decision is correct. Qingdao’s leading status is taking 
shape. Qingdao has great advantages in the fields of 
geographic position, ports and means of communica- 
tions, economic foundation, and science and technology, 
and its decisive position in the whole province. The 
development of Qingdao, whether quick or slow, affects 
the overall situation of Shandong. Only when the dragon 
raises its head can its body and tail move. Qingdao 
should bring along the development of the whole prov- 
ince, and the whole province should promote and sup- 
port Qingdao’s development. 


Jiang Chunyun said: The provincial party committee 
and the provincial government have pinned great hopes 
on Qingdao. Comrades of Qingdao city should recognize 
Qingdao’s leading status and role again, enhance their 
understanding in this regard, strengthen their sense of 
responsibility, urgency, and mission, and play an exem- 
plary and leading role in developing the socialist market 
economy. 


In referring to how to enable Qingdao to do a good job in 
serving as the leader, Jiang Chunyun said: Qingdao 
should devise its own development objectives, plans, 
and ways in line with its leading status, serve the whole 
province and the whole country, stand on a higher plane, 
broaden its field of vision further, further exmancipate 
the mind; and seek quicker and better development. In 
addition to considering how to enable Qingdao to have 
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quicker and better development, we should also consider 
how to make it bring along quicker and better develop- 
ment in the whole province. It is necessary to study and 
use for reference the advanced experiences of fraternal 
provinces and cities, do experiments boldly, go ahead 
and take risks daringly in line with the three criteria, 
expand the degree of reform and opening up, accelerate 
the pace of building the socialist market economic 
system, promote the chenge of enterprise operational 
mechanism and of govii..:.. at functions, actively read- 
just and optimize the economic structure, comprehen- 
sively promote technological progress, give priority to 
carrying out technological transformation and grafting in 
outdated enterprises, and be determined to do a good job 
in reforming the party and government organs. At the 
end of his speech, Jiang Chunyun expressed hope that 
comrades of Qingdao would persist in taking a two- 
handed approach and be tough with both, and build 
Qingdao into a modern city with first-grade socialist 
material civilization and first-grade spiritual civiliza- 
tion. 


Universities Form Technology Firm in Shanghai 


OW 2104094493 Beijing XINHUA in English 0940 
GMT 21 Apr 93 


[Text] Shanghai, April 21 (XINHUA) —A high-tech 
group holdings company in Shanghai, whose shares are 
held by 174 Chinese universities and colleges, is going to 
issue A-shares soon. 


The company proclaimed its establishment Tuesday [20 
April] followed by a share-holders conference, which 
announced that the company has ratsed 120 million 
yuan (about 2! million U.S. dollars) from the schools. 


Officials with the Shanghai Municipal Government said 
the company would be given priority to list its shares in 
securities exchanges. 


The company grew out of the former China High-Tech 
Group Company, which was sponsored by more than 60 
Chinese universities and colleges and which had set up a 
number of high-tech industrial and service entities in the 
Pudong New Area of shanghai. 


Officials with the holdings company said that it has 
decided to invest some 30 million yuan to organize 
China's first university technological market in 
Shanghai. 


Shanghai Deregulates Grain, Oil Prices 


OW 2004141593 Shanghai WEN HUI BAO in Chinese 
2 Apr 93 p 3 


{First Day of Deregulation of Grain and Cooking O1l 
Prices"—WEN HUI BAO headline] 


[Text] Yesterday was the first day of Shanghai's lifting 
restrictions on grain and cooking oi! prices. Beginning 
from | April, residents of Shanghai Municipality bade 
farewell to the “No. | coupon in China” —grain and oil 
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coupons—which had been in use for 39 years. thereby 
putting an end to Shanghai's era of supply by coupon. 
How are people reacting to this signilicant change? 


At 0600 in the early morning, we arrived at the small 
Shangnan housing area in Pudong and saw Shangnan 
No. 3 Village Grain Store opening its morning market, as 
well as five or six customers lining up in front of the store 
to purchase machine-made noodles and dumpling wrap- 
pers. An old lady carrying a shopping basket told us: 
“When purchasing grain and cooking oil before, I had to 
bring quite a few coupons. Mistakes were hard to avoid 
because I am getting old. Now it 1s much more conve- 
nient since the coupons were abolished.” A young man 
standing behind her chimed in, saying: “Ii 1s reasonable 
to adjust grain and oil prices.” 


At the Daoxiang Flour Product Store in Hongkou Dis- 
trict, we found that this grain store, which 1s famous as 
the “king of noodles.’ had plenty of grain products, but 
no long waiting line at its entrance as it had before. A 
shop employee in a white garmeni and hat told us: The 
deregulation of grain and oil prices is conducive to 
pushing grain enterprises toward market competition 
and to improving the quality of service 


The No. 20 Grain Store in Changning District put up an 
eye-catching “notice to reassure the public” on com- 
modity prices at its entrance. The store manager said: A 
few days ago, nearby residents basicaliy purchased their 
full amount of grain distributed under state planning, so 
there are not as many customers today. A shop employee 
at the No. 6 Grain and Oil Store in Jingan District told 
us: Because of the changes in grain structure, many 
customers want to purchase “Ha: Shi’ refined o1! and 
“Le Hui” prewashed rice. She hoped that after the 
deregulation of grain and oil prices, there would be more 
grain and fine-quality o1] supplied in the market to add 
some spice to residents’ lives. In the vicinity of the 
Wuyiaochang Grain Store, quite a tew individual grain 
vendors gathered with bags of fine-quality fresh rice 
lying on the ground, attracting many customers. An 
elderly woman said: “Nowadays people eat less but want 
better quality rice. It 1s hoped thal state-owned grain 
stores will also sell fresh rice.” 


The end of the coupon era marks the coming of the 
market era. People welcome this epoch-making change 
and hope that state-owned enterprises will perform out- 
standingly in market competition 


Shanghai's Pudong Attracts Overseas Investment 


OVW 2004133493 Beyine XINHUA in Enelish 1328 
GMT 20 Apr 93 


[Text] Shanghai, April 20 (XINHUA)—Shanghar's 
Pudong New Development Zone 1s attracting more and 
more overseas investment 
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Yesterday 60 foreign investment agreements with a total! 
investment of 528 million U.S. dollars were signed here, 
a record for one day ever since Pudong started three 
years ago. 


By April 15 this year Pudong had 905 overseas-funded 
enierprises with 1.9 billion U.S. dollars of overseas 
investment. It also had 1,700 domestic enterprises 
invesied in by departments of the central government 
and various provinces. 


Statistics show that more than 80 countries and regions 
have invested in Pudong. Most overseas investment 
comes from the United States, Britain, Japan, Hong 
Kong and Taiwan. 


There are 120 projects each with an investment of over 
five million U.S. dollars. Their total investment reaches 
3.4 billion U.S. dollars, making up 82.3 percent of the 
total 


Zhejiang Farmers’ Per Capita Income Statistics 


OW 2004080593 Beijing XINHUA in English 0724 
GMT 20 Apr 93 


| Text] Hangzhou, Apnl 20 (XINHUA) The per capita 
income for farmers in east China’s Zhejiang Province, 
where rural industry is developing fast, reached | .034 
yuan last year, ranking it fifth nationwide after Being. 
Shanghai, Tianjin and Guangdong Province. 


From the beginning of last year. local officials put more 
stress on economic efficiency. The province's gross 
income from the rural economy reached 155.39 billion 
yuan, an increase of 33.5 percent on that of the previous 
year. Out of the 155.39 billion yuan, 11! billion yuan 
were produced by the province's rural industria! enter- 
prises 


Central-South Region 


CPPCC Vice Chairman Inspects Guangxi 


HK 2004 144°93 Nanning Guangxi People’s Radio 
Network in Mandarin 1130 GMT 158 Apr 93 


[Text] Qian Weichang, vice chairman of the Chinese 
People’s Political Consultative Conference [CPPCC] 
National Committee and a renowned scientist, ended his 
inspection activities in Our autonomous region on 13 
\pril. Leading cadres of the autonomous region 
including Zhao Fulin, Cheng Keyie, Ding Tingmo, and 
Yuan Zhengzhong briefed Qian Weichang on Guangxi's 
conditions in the areas of politics, economics, resources. 
science, technology. reform, opening up, and so on 


During the inspection activities that lasted 12 days, Qian 
Weichang. 81, inspected Nanning, Liuzhou, Qinzhou, 
Bethai, and other prefectures and cities, accompanied by 
Chen Huiguang, chairman of the CPPCC Guangx: Com- 
mittee. and Zhong Jiazuo, vice chairman of the CPPCC 
Guangxi Committee. He went deep among the scientific 
research departments, institutions of higher learning. 
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factories, and docks to acquaint himself with the situa- 
tion there in a mgorous scientific way, and talked with 
the local officials, scientific and technological personnel, 
and enterprise leaders. 


Having learned that the provincial Academy of Agricul- 
tural Sciences had made contributions to disseminating 
large amounts of hybrid rice for Guangxi and yielded 
relatively good economic results, he said: The scientific 
research departments in Guangxi should take a road of 
combining experts with the masses, scientific research 
with production, and scientific and technological 
achievements with the market economy so as to run the 
economy of Guangai even better 


The Longha: Beverage General Factory of Liuzhou, a 
school-run factory, repeatedly developed new products 
through application of screntitic and technological 
advances, and provided a certain outlay tor the school to 
improve its conditions. When inspecting this tactory, 
Qian Weichang fully afiirmed this onentation of school- 
run factories in Liuzhou City. He also wrote an 
imprompiu inscription to this etfect: The school-run 
factories provide financial support to schools, which 1s 
conducive to keeping teachers’ minds on therr work. 


Qian Weichang expressed his appreciation for the 
achievements attained by Qinzhou and Beihai in quick- 
ening the pace of reform and opening up. He hoped that 
the leaders and people in Qinzhou and Beihai would 
treasure the peacetime ens ironment and seize the excep- 
tionally favorable opportunity to expedite their own 
development. From the future economic development ot 
the great southwestern China, he also explained the issue 
of Qinzhou and Beihai becoming the largest ports along 
China's southern coast, and pointed out the broad pros- 
pects for the development in Qinzhou and Beshai. He 
proposed that we should proceed from reality and see 
things from a historical and long-term perspective in 
order to work out a development plan that suits our- 
selves. He also maintained that \ueshan Port 1s one with 
vast vistas for development, so in making plans, we 
should also take into consideration such areas as the 
people's life. water to be used by industries, the layout of 
wharfs, construction of commodity houses, and the 
shipbuilding and repairing industry that serve the ports 


Qian Weichang also believes that there are very fine 
tourist and aquicultural resources in Qinzhou, Bethai, 
and the entire coastline. In opening up these resources, 
we should refrain from conducting blind construction 
We should pay attention to protecting these resources, 
protecting the environment, and avoiding damaging our 
own advantages 


He also hopes that we will further enhance the reputation 
of Beihai: and propagate the excellent Yintang tourtst 
resorts as well as the strategic significance and impor- 
lance role of the port construction with a view to 
attracting more people to come, build, and develop 
Beihai 
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Henan Secretary Visits Congress Deputies 
HK2104082293 Zhengzhou Henan People's Radio 
Network in Mandarin 2300 GMT 14 Apr 93 


[Text] Yesterday, a number of provincial party com- 
mittee leaders, including Li Changchun, [provincial 
party committee Secretary]; Ma Zhongchen [provincial 
party committee deputy secretary and provincial gov- 
ernor}; Lin Yinghai, Ren Keli, other provincial party 
committee standing committee members, as well as 
provincial people’s congress leaders, such as Lin Xiao, Ji 
Hanxing, and others, called on the upcoming First Ses- 
sion of the Eighth Henan Provincial People’s Congress 


deputies in Zhengzhou. 


In the place where the Luoyang City deputies were 
staying, Li Changchun said: Luoyang is an industrial city 
of Henan Province. Since Comrade Deng Xiaoping’s 
South China tour, Luoyang City has witnessed rapid 
growth. I hope that all comrades in Luoyang will make 
redoubled efforts to further improve all aspects of work 
and contribute more to Henan’s overall economic 


growth. 


In the place where the Zhengzhou City deputies were 
Staying, Li Changchun stated: Zhengzhou City has 
recently been commended as one of the advanced cities 
in the country. I hope that Zhengzhou City will make 
more headway this year. 


When calling on the Zhumadian Prefecture deputies, Lin 
Yinghai pointed out: The upcoming provincial people's 
congress session will be devoted to such an important 
theme as seizing each and every opportunity to speed up 
development. I hope that Zhumadian Prefecture will be 
able to grasp each and every opportunity to vigorously 
Carry out industrial development and further enhance 
economic strength. 


The deputies pledged themselves to uniting as one, 
focusing on conscientiously studying and discussing 
work reports, putting forth views and proposals on 
economic construction, and turning the First Session of 
the Eighth Henan Provincial People’s Congress into a 
united, truth-seeking, and victorious meeting, success- 
fully accomplishing all tasks at the session, and quick- 
ening Henan’s rejuvenation pace. 


Presides Over Session 


HK2104074093 Zhengzhou Henan People's Radio 
Network in Mandarin 2300 GMT 15 Apr 93 


{Excerpts} The First Session of the Eighth Henan Pro- 
vincial People’s Congress solemnly opens in the provin- 
cial conference hall this morning. [passage omitted] 


Today’s meeting is presided over by Li Changchu, (Ren 
Zhiqi), Zhang Zhigang, Liu Guangxiang, Fan Lian, Hu 
Tingji, Hou Zhiying, and Qin Kecai, executive chairmen 
of the presidium. At 0830, Li Changchu announced the 
opening of the meeting. 


{Begin Li Changchun recording] Fellow deputies: 
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The First Session of the Eighth Henan Provincial Peo- 
ple’s Congress is now formally opened. We would like to 
ask Acting Governor Ma Zhongchen to deliver his report 
on the work of the government. [end recording] 


Amid the applause of the participating deputies, the 
acting governor began to deliver his report on the work 
of the government. 


[Begin Ma Zhongchen recording] Fellow deputies: 


On behalf of the Henan provincial people's government, 
I now submit a report on the work of the government for 
examination and approval by this session, and also for 
review by members of the provincial Chinese People’s 
Political Consultative Conference and nonvoting dele- 
gates. [end recording] 


Ma Zhongchen’s report contains the following five parts: 
1) review of the past five years; 2) goals of struggle and 
basic tasks for the coming five years; 3) speeding up the 
pace of development, and enabling the national 
economy to scale new heights; 4) vigorously stepping up 
reform and opening up, and accelerating the establish- 
ment of the market economic system; and 5) strength- 
ening the building of spiritual civilization and the dem- 
ocratic legal system; and creating a sound environment 
for economic construction, reform, and opening up. 
[passage omitted] 


{Begin Ma Zhongchen recording] The coming five years 
are crucial to Henan’s socialist modernization drive. 
Successful work in these five years is of great significance 
in pushing Henan’s economy onto a new stage, and to 
realizing the goals of “one high, one low” and of giving 
our people a fairly comfortable life. [passage omitted] 
[end recording} 


Comrade Ma Zhongchen called for efforts to regard the 
market economy as a guide; bring about a comprehen- 
sive development to the rural commodity economy; 
reinforce the construction of key projects, including 
infrastructure and basic and new industries, vigorously 
promote the tertiary industries; speed up the pace of 
scientific research and education; and constantly 
improve the living standards of the people. In the 
meantime, strides should also be taken to change the 
operational mechanism of enterprises; invigorate state- 
owned enterprises; develop all types of economies in a 
comprehensive way, encourage various economic ele- 
ments to enter competition on an equal footing, perfect 
and develop different markets, set up and improve the 
social guarantee and service systems; step up reform of 
financial and monetary systems; do a good job in tech- 
nical renovation; change the functions of governments; 
go all out to open ourselves to the outside world; and try 
hard to expand the scope of utilizing foreign funds, 
establishing joint ventures, and earning foreign 
exchanges. [passage omitted] 
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Hubei’s Wuhan Attracts Overseas Investment 


OW2104094793 Beijing XINHUA in English 0856 
GMT 21 Apr 93 


[Text] Wuhan, April 21 (XINHUA)}—Almost every Chi- 
nese knows that the city of Wuhan, capital of central 
Hubei Province, consists of three towns, Hankou, 


Wuchang and Hanyang. 


But the framework and composition of the city is 
changing. It now has four so-called towns—for automo- 
biles, iron and steel, science and finance and commerce. 
They have attracted 2.54 billion U.S. dollars in overseas 
investment. 


The automobile “town” is located on the southwest 
outskirts in the Wuhan Economic Development Zone 
recently ratified by the State Council. It has 57 compa- 
nies from home and abroad with a total investment of 
6.7 billion yuan. 


Authorities believe that when the town is completed, it 
will have a production ability of one million sedans and 
light trucks each year. The production value of the 
Dongfang-Citroen Automobile Company Ltd alone will 
reach up to 30 billion yuan. 


The science town lies in the East Lake New High-Tech 
Development Zone. Since opening four years ago, 800 
enterprises been have founded including 100 funded 
from overseas. 


In 1992 the town attracted 174 million U.S. dollars in 
overseas investment. More businesses are still flowing. 
One of the latest is NEC of Japan, the largest fiber-optics 
manufacturer in China. 


As the site of the future financial and commercial town, 
Hankou is expected to be completely renewed in the next 
two or three years. Business giants from Indonesia and 
Hong Kong are said to be planning huge investments in 
real estate, housing and the construction of large com- 
mercial buildings. 


The iron and steel town actually refers to the Wuhan 
Iron and Steel Company. The ambitious plan of the 
company is to increase its annual output of iron and steel 
to 10 million tons by the end of the century. 


To raise the estimated over 800 million U.S. dollars 
needed for expansion, the company is starting more 
overseas agencies. The building of a third steel plant, 
backed by Spanish capital, has started. 


Economic aualysts believe that this new layout of Wuhan 
makes for better utilization of the city’s advantages in 
basic industries, transport, science and technology. It 
will greatly accelerate the city’s advancement towards 
becoming a modern international metropolis. 
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Hunan Gives Consulting Service to Joint Ventures 


HK2104060893 Changsha Hunan People's Radio 
Network in Mandarin 2300 GMT 16 Apr 93 


[Text] The Hunan Administration for the Inspection of 
Import and Export Commodities positively conducted 
the assessment work on the investment, equipment, and 
value of foreign investors and effectively safeguarded the 
legitimate rights and interests of joint ventures between 
the Chinese and foreign sides. Since last year, they have 
handled six cases of value assessment on foreign- 
involved properties and conducted price consultancy 
about 30 times on equipment of various kinds, thereby 
reducing domestic enterprises’ payment by the amount 
of 5.04 million yuan and yielding good results in sales 
and purchases. 


According to a report from the correspondents of this 
radio station, at present, foreign investment in the for- 
eign-funded enterprises has turned from input of spot 
exchange to input in kind. Because the prices of invested 
equipment and grades of technical functions were basi- 
cally quoted and decided by foreign investors them- 
selves, there were problems, such as high quotations for 
low prices, old equipment serving as new, inferior mate- 
rials serving as superior, and so on. As a result, the 
interests of the Chinese side have been damaged from 
time to time due to its lack of knowledge about the prices 
in international markets. 


For the above reason, the Hunan Administration for the 
Inspection of Import and Export Commodities, in accor- 
dance with pertinent stipulations, took the initiative in 
extending the appraisal and assessment work, and pro- 
vided a consulting service before signing contracts free of 
charge, thus fairly and reasonably safeguarding the legit- 
imate rights and interests of the parties concerned. Both 
the Chinese and foreign sides of the joint ventures have 
expressed satisfaction. 


Southwest Region 


Tibet Measures To Improve Local Education 


OW 2004 132193 Beijing XINHUA in English 0745 
GMT 20 Apr 93 


[Text] Lhasa, April 20 (XINHUA)—lIn a drive to 
improve local education, the government of the Tibet 
Autonomous Region has decided to name this year the 
“year of education”. 


An ambitious goal has been set: By the end of the century 
every county in the region will have its own high schools 
and every village will have its own elementary school. 
Eighty percent of school-age children will be in school 
and adult illiteracy will be reduced by 15 percent. 


More investment will be assigned to education by the 
regional government. Lhasa, the capital city, has decided 
to earmark four million yuan this year for education. 
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Xigaze Prefecture said it will provide free land for the 
construction of new schools as well as one million yuan 
for education each year. 


In the same period at least 172 new schools will be set up 
throughout the region by the state or the local govern- 
ment. 


Meanwhile, more technical schools and adult schools 
will be established to train more skilled workers and 
technicians for the region’s various industries. 


Tibet has rich resources of minerals, plants, and hydro 
and solar energy, but due to their poor educational level, 
the living standards of its people are still quite low. The 
development of eduction is regarded as a key in all local 
undertakings, an official said. 


Efforts Made To Develop Tibetan Industries 


OW 2104072893 Beijing XINHUA in English 0653 
GMT 21 Apr 93 


[Text] Lhasa, April 21 (XINHUA) —Tibet Autonomous 
Region's efforts over the past five years to speed up the 
development of local industries have resulted in remark- 
able progress. 


The autonomous region now has over 260 enterprises in 
the areas of power generating, wool textiles, mining, 
leather products and food. Over the past five years, the 
region has produced an accumulated industrial value of 
1.892 billion yuan, a 65.9 percent increase over the 
previous five years. 


During the same period, the output of Tibet's four major 
products, chromite ore, cement, timber and electricity, 
increased by 117.6, 128.7, 18.3 and 49.8 percent, respec- 
tively, according to official sources. 


Recently, the regional government set a new goal for 
local industries: by the year 1997, the region's annual 
industrial value must reach 670 million yuan, which 
means an annual increase of 9 percent will have to be 
maintained. 


The regional government has decided to speed up the 
development of agricultural, animal husbandry and the 
forest products processing industry. Technology in these 
areas will be greatly upgraded to improve productivity 
and craftsmanship. 


The region, known as “the roof of the world,” will also 
seek to develop its Tibetan medicine with distinctive 
characteristics into a new industry. 


Other sectors that will be encouraged by the regional 
government include mining, building materials and the 
packaging industry. 
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North Region 


Beijing Plans Major Business Rebuilding Project 
OW 1804104593 Beijing XINHUA in English 1036 
GMT 18 Apr 93 


[Text] Beijing, April 18 (XINHUA) —The Xixi project, 
the largest business center rebuilding project ever to take 
place in Beijing, will start in June to be completed by the 
year 2000. 


Ren Zhigiang, leader of the Beijing Hua Yuan Estate 
Lid. Company which has contracted for the project, told 
a press conference here today that his company 1s ready 
to attract both domestic and overseas investors to fund 
the project apart from issuing shares to the public. 


Xixi refers to Xidanbeidajie Xice, or the west side of 
Xidan North Street, where one of Beijing's three largest 
business centers 1s located. The area to be rebuilt covers 
20 hectares and involves a total investment of approxi- 
mately one billion U.S. dollars. 


According to Ren Zhiqiang, chairman of the Board of 
Directors and general manager of the Beying Hua Yuan 
Company, the project includes construction of six large 
multi-purpose business buildings, two parking towers 
able to accomodate 2,500 cars in total, lawns and reno- 
vative works on run-down houses in the area. 


When completed, a multi-functional business center for 
shopping, sightseeing and entertainment will rise in the 
capital, Ren said. 


Beijing Establishes Administrative Institute 


SK1904130393 Beiying BEIJING RIBAO in Chinese 31 
Mar 93 p 1 


[Text] The Beijing Administrative Institute, which ts 
directly under the management of the Beying municipal 
government and is in charge of training public servants 
at all levels to improve their qualifications during their 
tenure of office and on-the-job training, was established 
on 30 March. Wang Jialiu, deputy secretary of the 
municipal party committee; Li Zhijian, deputy secretary 
of the municipal party committee and principal of the 
party school of the municipal party committee, and 
Zhang Baifa, executive vice mayor, unveiled the sign- 
board of the institute. 


The establishment of the Beying Administrative Insti- 
tute is aimed at coping with the reform of administrative 
management system and organizational reform, acceler- 
ating the practice of the state public servant system, and 
further strengthening the standardization, scientific att. 
tude, and steadfastness of the cadre training work. The 
institute's target of training is the state public servants of 
the municipal administrative departments at all levels. 
and the training content includes the training of newly 
recruited personnel, qualification training for those who 
have been promoted to a leading post. specialized pro- 
fessional training in line with the needs of special work, 
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and training for in-service state functionaries to renew 
their knowledge. The institute will also train specialized 
personnel for the fields of administrative management, 
personnel management, civil administration manage- 
ment, urban administrative management, and confiden- 
tial document management. The Beijing Administrative 
Institute and the party school of the Beijing Municipal 
CPC Committee will implement the system of inte- 
grating their administrative and logistics work and 
appropriately dividing their teaching and scientific 
research work. Zhang Baifa, executive vice mayor, will 
concurrently serve as the dean of the institute. 


Xing Fensi, Zhang Jingyuan, Lu Zichao, Yang Chaoshi, 
Qiang Wei, Li Yongan, and Fan Yuanmou attended the 
inaugural meeting to mark the establishment of the 
institute. 


Inner Mongolia Arrests Counterfeit Money 
Dealers 


SK200404 1493 Hohhot Inner Mongolia People’s Radio 
Network in Mandarin 1100 GMT 19 Apr 93 


[Text] The (Xinhua) police substation of the (Haiwan) 
security subbureau launched a quick attack and cracked 
down on a serious case of counterfeit bank note ped- 
dling. On the evening of | April, this police substation 
was informed that four boxes filled with 50-yuan fake 
bank notes had been found. Another person reported to 
the police that a stranger had asked him to help traffic 
fake bank notes and had asked to meet him at (Han- 
bingchang) at 1930 [China standard time] on 2 April. 


After receiving the reports, the substation immediately 
made arrangements, went into action, and organized 
cadres and policemen to [words indistinct]. 


The offender (Jing Changchu) arrived at the appointed 
place with the fake bank notes and was arrested on the 
spot. Launching a sudden attack, cadres and policemen 
arrested offender (Gao Jinyi) at the privately run Hotel 
(Pingan), and discovered more than 8,000 yuan in coun- 
terfeit notes in his room. 


Investigations revealed that the offenders were from 
Henan Province. They had illegally purchased more than 
8,000 yuan worth of 50-yuan and 100-yuan fake bank 
notes in Henan Province and [words indistinct]. 


The case is currently being examined and handled. 


Northwest Region 


Northwest Area Develops Telecommunications 


OW 2104075293 Beying XINHUA in English 0730 
GMT 21 Apr 93 


[Text] Yinchuan, Apml 21 (XINHUA) —Landlocked 
northwest China has made major progress in the con- 
struction of telecommunications as advanced technology 
in this field has been adopted. 
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Now the five provinces and autonomous regions in 
northwest China have managed to enhance the capacity 
of telecommunications by adopting advanced digital 
microwave equipment, optical fibres and satellite 
ground stations. 


In recent years, Shaanxi, Gansu and Qinghai Provinces 
and the Ningxia Hui and Xinjiang Uygur Autonomous 
Regions in northwest China have given top priority to 
the construction of telecommunications in their eco- 
nomic development plans and completed a number of 
major projects each year. 


Now the five provinces and autonomous regions have a 
total capacity of more than 640,000 local telephone lines 
and an automatic exchange capacity of more than 31,000 
lines, respective increases of 100 and 500 percent over 
1988. 


The provinces and autonomous regions have established 
an advanced telecommunications network with the cap- 
ital cities of the five provinces and autonomous regions 
as the centers to connect all of northwest China with the 
outside world. 


With a population of only 500,000, Yinchuan, the cap- 
ital city of the Ningxia Hui Autonomous Region, 
invested 48 million yuan in improving its telecommuni- 
cations network last year. 


Now in the city, the capacity of local telephone lines has 
been quadrupled while the IDD system can reach 195 
countries and regions and more than 1,350 cities and 
counties throughout the country. 


According to local officials, the improvement of tele- 
communications has promoted economic development 
and opening up in the landlocked areas. 


Now northwest China has seen an increase of investment 
from Southeast Asian countries, the United States. 
Japan and Hong Kong. 


The provinces and autonomous regions have also 
planned to invest several billion yuan in the next three 
years in the construction of five major optical fibre lines 
connecting with Being, Hohhot and the provinces in 
central and southwest China. 


Gansu Secretary on Implementing CPC 
Guidelines 

HK1904111593 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 10 Apr 93 


[Text] The Eighth Enlarged Plenary Session of the Sev- 
enth Gansu CPC Provincial Committee opened in Lan- 
zhou yesterday morning [10 April]. Presided over by Gu 
Jinchi, provincial party secretary, the meeting aimed to 
relay and study the spirit of the Second Plenary Session 
of the 14th CPC Central Committee, as well as the 
guidelines of the central authorities’ briefing on the 
current economic situation; conscientiously discuss 
Gansu's suggestions on implementing the spirit of the 
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Second Plenary Session of the 14th CPC Centra! Com- 
mittee; make clearer the key points of Gansu's economic 
work; and reinforce people's confidence to push the 
economic work onto a new height. In addition, the 
meeting is scheduled to adopt the resolution of the 
provincial party committee on holding the eighth pro- 
vincial party congress. 


(Xiang Ying), provincial party deputy secretary, relayed 
documents of the Second Plenary Session of the 14th 
CPC Central Committee and Comrade Jiang Zemin's 
speech at the central authorities’ briefing on the current 
economic situation. Yan Haiwang, provincial party 
deputy secretary and governor, relayed Comrade Li 
Peng’s speech at the briefing on current economic situ- 
ation. 


Lastly, Gu Jinchi pointed out that the Second Plenary 
Session of the 14th CPC Central Committee was a very 
important meeting that the party Central Committee 
held in the wake of the 14th party congress. Gu Jinchi 
called for efforts to first do a good job in studying and 
comprehending the guidelines of the central authorities, 
act both in line with the guidelines of the central author- 
ities and in light of Gansu's practical conditions; con- 
centrate attention on discussing Gansu's suggestions to 
implement the spirit of the Second Plenary Session of the 
14th CPC Central Committee; really turn this meeting 
into a greater impetus to our people in a bid to inspire 
their vigor in doing solid work; and bring about a faster 
and better development to Gansu's reform and construc- 
tion. 


Among provincial leaders and some veteran comrades 
participating in the meeting were Li Zigi, Lu Dejian, 
Xing Xiaozeng, Rao Fengzhu, Sun Zhaolong, Shi 
Zengyuan, Lu Hao, Huang Rongbing, Feng Bingxiang, 
and Xu Feiqing. Also present at the meeting were some 
400 people, including members and alternate members 
of the provincial party committee; members of the 
provincial Advisory Committee and Discipline Inspec- 
tion Commission; party-member vice chairmen and vice 
governors of the standing committee of the provincial 
people's congress, the provincial government, and the 
provincial Chinese People’s Political Consultative Con- 
ference; persons in charge of the provincial Higher 
People’s Court, provincial People’s Procuratorate, pre- 
fectures and cities, provincial-level departments, mass 
bodies, universities and colleges, and scientific research 
institutions; and departmental-level party secretaries 
and directors of factories, mines, and enterprises. 


In another development, in accordance with the notifi- 
cation of the CPC Central Committee on appointment 
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and removal, Zhang Wule and Yang Zhenjie were 
appointed deputy secretaries of the Gansu CPC Provin- 
cial Committee. 


Gansu Governor on Promoting Tertiary Industries 
HK2004094993 Lanzhou Gansu People's Radio 
Network in Mandarin 2300 GMT 13 Apr 93 


[Excerpts] Yesterday afternoon [13 Apr], the provincial 
party committee and government held a provincial con- 
ference on promoting tertiary industries. Yan Haiwang, 
provincial deputy party secretary and governor, pointed 
out: In its future bid to step up tertiary industries, Gansu 
will act in line with the principle of expanding total 
demand and supply, raising the proportion of tertiary 
industries in the national economy, perfecting sup- 
porting measures, optimizing the structure, stressing key 
points, and bringing about a comprehensive develop- 
ment. 


Yan Haiwang said that although Gansu is enjoying a 
sound situation in promoting tertiary industries, work in 
this aspect still remains a weak link in Gansu’s entire 
national economic development. [passage omitted] He 
added that the development of tertiary industries should 
therefore be placed on the agenda of governmental 
organs at all levels and tertiary industries should make 
up 40 percent of Gansu's national economy by the end of 
this century. [passage omitted] 


To further step up tertiary industries, Yan Haiwan 
stressed the need to strengthen public propaganda and 
improve management over and give more support to 
tertiary industries. 


Zhang Boxing Meets CPPCC Members in 
Shaanxi ” 


HK2104072593 Xian Shaanxi People’s Radio Network 
in Mandarin 0100 GMT 16 Apr 93 


[Text] Zhang Boxing, provincial party secretary, and Liu 
Chunmao, vice governor, held a discussion with some 
members of the provincial committee of the Chinese 
People’s Political Consultative Conference [CPPCC], 
and listened to the briefing with regard to the discussions 
of the CPPCC members on the government work report 
yesterday afternoon. 


The CPPCC members attending the briefing vied with 
each other for taking the floor to air their views. They 
put forth relevant opinions concerning the problems that 
exist in the province at present such as the building of 
rural grass-roots political power, excessively heavy bur- 
dens on peasants, relatively slow development of the 
township and town enterprises and state-owned eco- 
nomic sectors throughout the province, poor perfor- 
mance of the large and medium- sized enterprises, and so 
on. They also made a number of constructive proposals 
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on how to achieve the objectives of struggle for the next 
five years. Tang Jingping, a CPPCC member, raised the 
question on the repayment of loans obtained for the 
Spark Projects and had an answer from Vice Governor 
Liu Chunmao then and there. 


After seriously listening to the opinions of the members, 
provincial party Secretary Zhang Boxing said: The pro- 
posals from various aspects made in the speeches of the 
members are very good. In working out our long-term 
plans, we will certainly accept those which are appli- 
cable, and some specific problems will be resolved con- 
scientiously. He said: So long as all parties and factions 
make concerted efforts and unite all the people of our 
province for our common struggle, the objective of 
doubling our gross national product to bring about 
moderate prosperity ahead of time will certainly come 
true. 


Zhou Yaguang, Yuan Qi, Zeng Kelin, and other leading 
comrades attended the discussion. 
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Shaanxi Congress Reelects Governor Bai Qingcai 


OW2004 124193 Beijing XINHUA in English 1234 
GMT 20 Apr 93 


{Text} Xian, April 20 (XINHUA)—The First Session of 
the Eighth People’s Congress of Shaanxi Province today 
re-elected Bai Qingcai governor of the province. 

Bai, 60, is also deputy secretary of the Shaanxi provincial 
party committee. 


The provincial people’s congress also elected Zhang 
Buoxing chairman of its standing committee. 


Zhang, 62, is also the secretary of the Shaanxi Provincial 
Communist Party Committee. 


Meanwhile, the closing meeting of the First Session of 
the Seventh Shaanxi Provincial Committee of the Chi- 
nese People's Political Consultative Conference elected 
Zhou Yaguang its chairman. 
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Chien Fu Cautions U.S. on Super 301 Provision 


OW2104083693 Taipei CNA in English 0826 GMT 
21 Apr 93 


[Text] Taipei, April 21 (CNA)}—Foreign Affairs Minister 
Chien Fu Wednesday [21 April] appealed to the United 
States not to recklessly cite the Super 301 Provision of its 
Omnibus Trade Act to impose trade sanctions against 
Taiwan. 


Retaliation would adversely affect reciprocal coopera- 
tion between the two countries in the long run, he said. 


Chien made the remarks at the Foreign Affairs Com- 
mittee of the Legislative Yuan. 


It is improper that the Office of U.S. Trade Representa- 
tive so often resorts to trade retaliation in order to 
protect certain interest groups, as it causes tension in 
trade ties between Taiwan and the United States, he 
elaborated. 


In fact, he pointed out, many American traders here 
have a positive impression of the ROC [Republic of 
China] Government's efforts in pressing for intellectual 
property rights protection which has in turn enhanced 
their trade opportunities and business turnover in 
Taiwan. 


The minister expressed the hope that the United States 
will work together with Taiwan, rather than use threats, 
to resolve the dispute over intellectual property protec- 
tion. 


KMT, DPP To Present Bills on U.S. Measures 


OW 2104083193 Taipei CNA in English 0823 GMT 
21 Apr 93 


[Text] Taipei, April 21 (CNA)}—Lawmakers of the ruling 
Kuomintang (KMT) and the major opposition Demo- 
cratic Progressive Party (DPP) will work separately on 
bills concerning intellectual property protection in order 
to deter imminent U.S. trade sanctions. 


The KMT legislative caucus said Tuesday [20 April] that 
party lawmakers will “support in principle” the amend- 
ment to the Copyright Law and the ratification of the 
eight reserved articles of the ROC [Republic of China)- 
U.S. Copyright Agreement, while its DPP counterpart 
announced its “objection but no boycott” stance. 


Liao Fu-pen, the KMT legislative whip, pointed out that 
the revision of the Copyright Law will be screened at the 
Interior Committee and the eight provisions of the 
copyright accord at the Foreign Affairs Committee 
Wednesday. 


If all goes smoothly, Liao noted, the Legislative Yuan 
could pass the second reading of the bills as early as 
Thursday. “We hope to complete the enactment at the 
soonest date possible,” [words indistinct} 
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Stressing the “opposition but no filibuster” position, 
DPP legislative whip Chen Shui-pien said his party will 
push for five conditional resolutions on the laws. 

All Chinese and English information related to the trade 


consultations with the United States should be sent to 
the legislature for reference, Chen pointed out. 


In addition, he said, Chairman Hsiao Wan-chang of the 
Council for Economic Planning and Development as 
well as Economic Affairs Minister P.K. Chiang will be 
requested to step down if legislative approval of the bills 
by the end of April fails to avert American trade retali- 
ation. 


The opposition party will seek compensation for indus- 
tries which suffer serious damages from the strict intel- 
lectual property laws, he added. 


The Legislative Yuan, Taiwan's highest lawmaking 
body, approved the copyright accord with the United 
States in January but shelved eight provisions which 
have since become the focus of trade friction between the 
two countries. 


The most controversial of the eight articles concerns the 
paralle] imports of copyrighted works, on which the 
United States demands “a general ban with some excep- 
tions.” And Taiwan needs to revise its copyright law in 
order to meet the American demand. 


Parallel imports are goods imported by those other than 
the authorized agents of copyright ho/ders. 


The United States has threatened to invoke the Super 
301 Provision of its Omnibus Trade Law to impose trade 
sanctions against Taiwan over the dispute on intellectual 
property rights protection. 


The industrial community Tuesday expressed deep con- 
cern about the “trade crisis.” 


Hsu Sheng-fa, chairman of the ©. «se National Feder- 
ation of Industries, and Richard Wu, president of the 
Council for Industrial and Commercial Development, 
delivered petitions to the legislature respectively solic- 
iting lawmakers to rush to help solve the trade problem 


The problem, if not duly addressed, will badly hurt the 
development of the Taiwan economy, Wu said, noting 
that industrial losses to be triggered by U.S. retaliation 
could reach higher than US$5 billion each year. 


No industrial sector in Taiwan could endure the full 
impact of such trade sanctions, he pointed out 


Banker Says Taipei Should Open Markets to U.S. 


OW 2004 154693 Taipei CNA in English 1531 GMT 
20 Apr 93 


[Text] New York, April 19 (CNA}—The Republic of 
China [ROC] should open its market to the United 
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States because the latter has contributed a lot to Tai- 
wan's successful economic development, the ROC’s top 
banker said here Monday [19 Apmil]. 


Dr. Samuel Shieh, governor of the Central Bank of 
China, made the remarks in an address to some 100 
American and Chinese scholars and bankers present at a 
corporate luncheon meeting of the Manhattan-based 
Asia Society. 


In Shieh’s opinion, besides the efforts by the ROC 
Government and its people, there are three other favor- 
able factors which have contributed substantially to 
Taiwan's rapid economic growth since the 1950s: 


1. US economic aid of about US$70 million annually in 
the early stage of economic development, 1950-65, 
which constituted about 35 percent of capital formation 
during that period and when Taiwan suffered annual 
trade deficit of about US$100 million and serious for- 


eign exchange shortage. 


2. [word indistinct] open market and free trade policy 
have provided Taiwan an excellent opportunity to 
expand its export-onented economy; and 


3. US educational and university system together with 
the availability of scholarship and assistantship have 
provided opportunities for Taiwan's graduate students 
and technicians to receive advanced and technical 
training. 


He emphasized that the majority of the well-educated 
manpower, technical staff and senior engineers who have 
worked for Taiwan's past 40-year development and even 
today were trained in the United States, and this has 
constituted a favorable human and institutional factor 
for Taiwan's rapid economic growth. 


Shieh arrived in New York Sunday for the opening of 
central bank's New York representative office at Man- 
hattan’s financial district Monday. He will leave for 
Paris for a meeting with governor of French central bank 
Tuesday. 


Lien Chan ‘Optimistic’ About Ku-Wang Talks 


OW2104082493 Taipei CNA in English 0806 GMT 
21 Apr 93 


[Text] Taipes, Apil 21 (CNA}—The upcoming meeting 
between the heads of the Straits Exchange Foundation 
(SEF) and Beijing's Association for Relations Across the 
Taiwan Strait (ARATS) mainly aims to set up a perma- 
nent channel for regular contact, Premier Lien Chan said 
Tuesday [20 April]. 


Fielding questions in a legislative session, Lien said he is 
optimistic about the outcome of the April 27-28 meeting 
in Singapore between SEF Chairman C.F. Ku and his 
ARATS counterpart Wang Daohan. 


“I hope the establishment of a regular communication 
channel will help resolve administrative and technical 
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problems arising from rapidly increased cross-strait 
exchanges,” Lien noted. The premier cautioned, how- 
ever, that the public should not expect too much from 
the much-publicized Ku-Wang meeting. “A single round 
of talks cannot resolve all the problems that have existed 
between the two sides for so many years,” Lien noted. 


He told the lawmakers that the Ku-Wang meeting was 
first proposed by the ARATS. “We decided to accept the 
proposal because we believe it may help resolve some of 
our problems, such as the repatriation of mainland 
stowaways and crack downs on smuggling activities in 
the Taiwan strait,” he added. 


The premier stressed that the government is sincere in 
upgrading relations with the mainland, but there are still 
many obstacles standing in the way. “Mainland author- 
ities should show goodwill toward us in order to foster an 
environment favorable to the reunification of China,” he 
said. 


CNA Holds Forum on Upcoming Ku-Wang Talks 


OW 2104081593 Taipei CNA in English 0800 GMT 
21 Apr 93 


[Text] Taper, April 21 (CNA}—On the eve of the 
highest-ranking negotiations ever to occur between the 
two sides of the Taiwan Straits, several officials and 
lawmakers say now 1s the mght time to hold such talks. 


Chairman Ku Chen-fu of the Straits Exchange Founda- 
tion (SEF) and his mainland counterpart, Wang Daohan 
of the Association for Relations Across the Taiwan 
Straits (ARATS) are scheduled to hold the historic 
negotiations later this month in Singapore. 


SEF and ARATS are entrusted by Taipe: and Being 
respectively to handle cross-strait exchanges. 


In a forum sponsored Tuesday [20 April] morning by the 
Central News Agency [CNA], SEF Deputy Secretary- 
General Shih Chi-ping said that existing obstacles to 
cross-strait communication have hindered both the SEF 
and ARATS from solving various problems which have 
arisen from the significantly increasing exchanges 
between the two sides. 


“Both sides thus agreed that no longer could they depend 
on the old approach to solve the problems,” making the 
Ku-Wang talks a must, he said 


Democratic Progressive Party [DPP] Legislator Chang 
Chun-hung, who recently visited Beying. expressed his 
disappointment at the government's mainiand policy. 


“It rs very difficult for the nation to reach a consensus on 
its policy towards the mainland while a trouka of orga- 
nizations, namely the National Unification Council 
(NUC), the Mainland Affairs Council (MAC) and SEF 
are simultaneously in charge.” he added 
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He asked for a reorganization of the NUC as well as for 
DPP’s participation in the handling of mainland affairs. 
Otherwise, he warned, the opposition party would with- 
hold its support. 


MAC Vice Chairman Chiao Jen-he said that Taiwan- 
mainland exchanges are still limited to civilian contact at 
the moment and that there is no room for political topics 
in the Singapore talks. 


Meanwhile the Mainland A‘fairs Council Tuesday pre- 
liminarily turned downed a proposal by the Democratic 
Progressive Party to send a scholar to supervise the 
coming Singapore talks between the heads of two inter- 
mediary bodies on both sides of the Taiwan Straits. 


MAC Vice Chairman Kao Kung-lien said that after 
consideration by the MAC, the request by the DPP to 
send a scholar to observe the meeting was rejected. 


Meanwhile, DPP Legislative Yuan caucus convener Shih 
Ming-teh and party whip Chen Shui-pien accused the 
MAC of rejecting the DPP proposal because of opposi- 
tion from Beijing. 

They questioned the equality of the two sides in the 
negotiations since “Beijing is exercising its influence on 
the formation of the Taipei delegation to the talks.” 


“How can the government safeguard the rights and 
interests of the 20 million people in Taiwan if it fails to 
decide even the members of its delegation indepen- 
dently?,” Shih asked. 


Major Trade Partners ‘Welcome’ GATT Bid 


OW2004 151893 Taipei CNA in English 1510 GMT 
20 Apr 93 


[Text] New York, April 79 (CNA)}—Afier a General 
Agreement on Tariffs and Trade [GATT] working group 
ended a two-day meeting on Taiwan's application for 
membership, GATT officials said the United States and 
other major trading nations generally gave Taipei's 
request “a warm welcome,” the journal of commerce 
reported Monday [19 April]. 


According to the newspaper, “The officials said the 
mood last Friday was different than it was at a mecting 
last month on China's membership bid, when questions 
were raised about China's sincerity in promising open- 
market policies.” 


Beijing asked for membership six years ago, but its 
application has been blocked by the United States and 
other Western states on the grounds that its state- 
controlled economic system must be liberalized before it 
can join, the journal said. 


“However, Taiwan is not subject to doubts about its 
overall free-market intentions,” the officials were quoted 
as saying. 


They also said the United States did voice concern about 
continued agricultural protectionism and restrictions on 
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auto imports, as did the European Community, Aus- 
tralia, New Zealand, South Korea and Japan, according 
to the report. 


But Taiwan’s vice minister for economics, Ke-sheng 
Sheu, has promised to respond to the criticism at the 
working party’s next session, for which no date has been 
set, the report said. 


— Conference on Global Changes Opens 20 
pr 

OW 2104085293 Taipei CNA in English 0839 GMT 
21 Apr 93 


[Text] Taipei, April 21 (CNA}—Ten scientists from 
Mainland China arrived in Taipei Tuesday [20 Apr] for 
an international conference on global changes which 
opened Wednesday [21 Apr] at the Academic Sinica with 
the participation of 80 scholars and researchers from 
home and abroad. 


The conference, dubbed PAGES (Past Global Changes), 
is one of five international research projects under the 
international geosphere-biosphere programme. PAGES 
is also one of the major research projects on global 
changes currently being conducted by the National Sci- 
ence Council [NSC], sponsor of the conference, an NSC 
official said. 


The three-day conference, on the theme of the Asian 
monsoons and seasonal winds during the past 2000 
years, will run until April 23, sponsors said. The 10 
mainland scientists, the first from official research insti- 
tutes ever to come to Taiwan for an international con- 
ference, include Liu Dongsheng, chairman of the PAGES 
program on the Chinese Mainland and division chief of 
the Chinese Academy of Sciences, Wong Shida, interna- 
tional exchanges director of the China Association for 
Science and Technology, and Lin Hai, director of the 
Atmospheric Science Department of the Foundation of 
Natural Sciences in China. 


Other foreign attendees to the conference include 11 
from the United States, five from Japan, two each from 
Germany, Australia, India, and one from South Korea. 


President Li Scheduled To Meet Press 20 May 


OW 2104081693 Taipei CNA in English 0801 GMT 
21 Apr 93 


[Text] Taipei, April 21 (CNA)}—President Li Teng-hu 
will meet the press on May 20 on the third anniversary of 
his inauguration, presidential spokesman Raymond Tai 
announced Tuesday [20 April]. 


“President Li will expound the ongoing constitutional 
reforms, the established mainland policy, and the prag- 
matic foreign policy,” Tai announced when mecting 
local reporters at Taipei's Lai Lai Sheraton hotel. 
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The president, Tai said, hopes “the general public will 
therefore gain a better understanding of the nation’s 
major administrative policies and their decision-making 
procedures.” 


This will be the first presidential press conference since 
Apmil 30, 1991. 


Tai, former ROC [Republic of China] representative to 
the United Kingdom who assumed his present post 12 
days ago, noted that the presidential office is planning to 
host regular press meetings in the future. 


Assembly Confirms Examination Yuan Officials 


OW2104075993 Taipei CNA in English 0745 GMT 
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{Text} Taipei, April 21 (CNA)}—The National Assembly 
[NA] in its exercise of rights of consent early Wednesday 
{21 April] morning endorsed Chiu Chuang-huan and 
Mao Kao-wen as president and vice president of the 
Examination Yuan separately. 


Chiu, former Taiwan provincial governor and now 
senior advisor to President Li Teng-hui, won 197 con- 
firmation votes, 38 votes more than the required min- 
imum of 159 votes. 


Mao Kao-wen, former education minister, solicited 221 
votes, and Chao Chi-wen also won the endorsement as 
Examination Yuan member with 215 votes. 


The three, nominated by President Li, required the 
approval of at least half of the National Assembly, which 
totals 318 members. 


The confirmation vote, which was to have started at 4:30 
P.M. [0730 GMT] Tuesday [20 April], was postponed to 
midnight due to a grueling debate over an investigation 
report on the NA’s poll irregularity last week. 


President Li expressed appreciation of the NA support 
upon learning of the endorsement. 


The National Assembly, now meeting for its third addi- 
tional session, is scheduled to hold a confirmation 
hearing Wednesday on Lu Yu-wen, nominee for the vice 
president of the Judicial Yuan. 


The NA will hold confirmation hearings on four other 
nominees to the Control Yuan, the nation’s highest 
watchdog body. 
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Ministry Reports Record Foreign Orders in Mar 
OW2104084593 Taipei CNA in English 0834 GMT 
21 Apr 93 


[Text] Taipei, April 21 (CNA)}—Stimulated by the eco- 
nomic recovery in the United States and the boom in 
transshipment trade between Taiwan and the mainland, 
the total value of orders and those from Hong Kong both 
set new single-month highs in March, according to 
Statistics released by the Ministry of Economic Affairs 
(MOEA). 


Foreign orders placed with local industries in March 
amounted to US$7.6 billion, up 12.58 percent from the 
same period of last year, bringing the total value of 
foreign orders placed in the first three months of the year 
to US$ 20.7 billion, a rise of 10.79 percent over last year, 
and an encouraging contrast to the flagging order 
receipts in January. 


Judging from the economic resurge in the U.S. and the 
booming transshiqment trade across the Taiwan straits, 
MOEA predicted that exports would continue to grow 
this year. Nevertheless, the impressive increase in orders 
from Hong Kong and the persisting ballooning trade 
deficit with Japan signaled that the nation’s export 
reliance on Mainland China and import dependence on 
Japan have not shown signs of improvement. 


Aside from the U.S. economic recovery and Hong Kong 
transhippment trade bonanza, the devaluating New 
Taiwan dollar, which dropped 2.57 percent against the 
greenback in March compared to the same month of last 
year, has also helped boost exports for local manufac- 
turers. Value of orders from the British colony in March 
totaled US$1.35 billion, a whopping increase of 58.45 
percent over March, 1992, and a big rise of 12.78 percent 
from February. Big increases in order receipts from 
Hong Kong has made the British colony Taiwan’s second 
biggest trading partner. Orders from Hong Kong in the 
first three months this year posted an impressive 49.2 
percent growth over the same period last year. 


According to MOEA tallies, the U.S. and Hong Kong are 
the only two areas that contracted double-digit growth in 
March orders. Orders from America grew more than 13 
percent compared to the same month in 1992, while 
Hong Kong registered an astounding 58 percent. By 
contrast, Europe and Japan posted a decline of 7.57 
percent and 1.21 percent respectively. Judging from the 
total value of orders received during the January-March 
period, the U.S. grew by 7.12 percent over the last year 
and Hong Kong, 49.2 percent, however, both Japan and 
Europe declined by 10 percent and 4 percent respec- 
tively. 


March orders went largely to the electronics and tele- 
communication industries, which, in face of the 
approaching U.S. trade retaliation, are the two sections 
most likely to be threatened in the future. 
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Hong Kong 


Patten Urges U.S. To Renew China’s MFN 


HK2104101993 Hong Kong AFP in English 1000 GMT 
21 April 93 


[Text] Hong Kong, April 21 (AFP}—Governor Chris 
Patten, on the eve of Sino-British talks on Hong Kong’s 
political future, pleaded strongly Wednesday for the 
United States to sustain China’s most-favored-nation 
(MFN) trading status. 


“It is those in the vanguard of reform in China who have 
benefited most from MFN,” Patten told an American 
Chamber of Commerce in Hong Kong (AmCham) lun- 
cheon. “It will be they who suffer first from any threat of 
its withdrawal or significant restriction.” 


He denounced as “perverse” efforts by some U.S. poli- 
ticians and commentators to link MFN to his proposal— 
fiercely attacked by Beijing—to extend the electoral 
franchise in Hong Kong before the colony reverts to 
China in 1997. 


“] should like to make a very frank appeal to them,” he 
said. “Please don’t. You can’t help us by hurting our 
economy....That would be massively counter- 
productive.” 


U.S. President Bill Clinton must decide by June whether 
to sustain, revoke or add conditions to China’s MFN 
status, which enables Chinese products to be imported 
into the United States at preferential tariffs. 


Since the Beijing massacre of 1989, many U.S. politi- 
cians have sought to link the annual MFN renewal to 
China’s human rights record, shady arms sales and 
bulging trade surplus. 


“Weapons proliferation ... is an international issue of 
immense importance which must be tackled head on,” 
Patten said. “But I cannot heip asking whether you really 
reduce the chances of China selling missiles to the wrong 
people by refusing to buy their peaceful products your- 
self.” 


The governor avoided discussing his electoral reform 
plan in his luncheon speech, besides saying the British 
Government was “rock-solidly behind open and fair 
elections.” 


British and Chinese negotiators begin talks in Beijing on 
Thursday [22 April] on Hong Kong's political make-up 
in the run-up to 1997, after weeks of haggling over their 
format that sent the local stock market diving. 


On the same day, AmCham Chairman Lyn Edinger is to 
leave for Washington to lobby Clinton’s administration 
and Congress to renew MFN for China without condi- 
tions. 


Patten, who is himself planning a trip to Washington 
next month, said revoking MFN would cost Hong Kong 
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half its economic growth rate of six percent and put 
70,000 local people out of work. 


“To reduce, restrain or threaten trade with another 
country is inevitably to reduce your communication with 
it, your understanding of it, and your influence upon it,” 
he added. 


Lu Ping Discusses UK Talks With HK Group 


China’s ‘Bottom Line’ 
HK2004 142093 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1134 GMT 20 Apr 93 


[By reporter Gan Zhebin (3927 0772 2430)] 


[Text] Beijing, 20 Apr (ZHONGGUO XINWEN 
SHE)}—When meeting the Hong Kong-based foreign 
funds delegation headed by Hu Fa-kuang, a Hong Kong 
affairs adviser, today, Lu Ping, director of the Hong 
Kong and Macao Affairs Office under the State Council, 
said: There is no bottom line for the Chinese side during 
the upcoming Sino-British negotiations. If there is any, it 
is the Sino-British Joint Declaration, the Basic Law, and 
the agreements and understanding reached between 
China and the UK. 


Lu Ping pointed out: How the Legislative Council 
elected in 1995 will make the transition to 1997 and how 
it will converge with the Legislative Council of the future 
Special Administrative Region [SAR] have been 
resolved in the Sino-British Joint Declaration, the Basic 
Law of the Hong Kong SAR, and the agreements and 
understandings reached between China and the UK; 
have been adopted by the National People’s Congress: 
and have become official laws which cannot be revised 
before 1997. Hence, our bottom line is to comply with 
the “three conformities.” If the British side returns to the 
right track of the “three conformities,” then it will be 
easy to tackle the other problems. 


Touching on the issue of “setting up another kitchen,” 
Lu Ping said: If the British side refuses to take a 
couperative attitude, then we will be forced to “set up 
another kitchen” after 1997. He said: This “kitchen” has 
in fact been designed in the Basic Law. If the “kitchen” 
set up in 1995 goes against the spirit of the Basic Law, 
then we can only have the “kitchen” set up in 1997 
according to the model designed in the Basic Law. If the 
coming Sino-British negotiations reach an agreement in 
keeping with the Basic Law, then we will not have to 
make a fresh start in 1997. 


Lu Ping said: If an agreement 1s reached in the coming 
Sino-British negotiations, then both sides should abide 
by the agreement. The Chinese side will resolutely 
observe the agreement reached. As to what procedures 
the British side will take to implement the agreement, it 
is up to the British side. But there 1s one point that 
should be made certain: Since both sides have reached an 
agreement, both sides must abide by it. 
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Denies ‘Shadow Cabinet’ 
HK 2004142193 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1142 GMT 20 Apr 93 


[By reporter Gan Zhebin (3927 0772 2430)] 


[Text] Being, 20 April (ZHONGGUO XINWEN 
SHE)—The preliminary work organ for the preparatory 
committee of the Hong Kong Special Administration 
Region [SAR], which is set up by the Standing Com- 
mittee of the National People’s Congress, is not a 
“shadow cabinet” of Hong Kong, and will not become 
Hong Kong’s second power center. Lu Ping, director of 
the Hong Kong and Macao Affairs Office under the State 
Council, made the above remarks when meeting with a 
Hong Kong-based foreign funds delegation. 


Lu Ping said that this preliminary work organ is aimed at 
making preparations for the future SAR preparatory 
committee, mainly including preparations for the estab- 
lishment of the SAR government and legislative bodies, 
as well as for work in other fields. Since it deals with 
Hong Kong's affairs beyond, not before, the year 1997, 
this preliminary work organ will neither become Hong 
Kong’s second power center before 1997 nor interfere in 
the functions and powers exercised by the British Hong 
Kong Government before 1997. Furthermore, this work 
organ will be located in Beijing, not in southern China. 


Lu Ping indicated that it is the hope of the Chinese side 
that the British Hong Kong Government before 1997 
will be an effective and authoritative government. If the 
British side cooperates with the Chinese side during the 
last stage of the transition period, many problems will 
become resolvable. The British side has adopted a 
“tougher” stance now, for it considered itself “too soft” 
in previous dealings with the Chinese side. That is why 
the British side began refusing to consult or cooperate 
with the Chinese side since the latter half of 1989. If it 
continues to cling obstinately to its course, follow the 
same old disastrous road, and refuses to cooperate with 
the Chinese side, the current British Hong Kong Gov- 
ernment will inevitably become a lame duck govern- 
ment. 


Discusses Stock Market 


HK 2004142293 Beying ZHONGGUO XINWEN SHE 
in Chinese 1143 GMT 20 Apr 93 


[By correspondent Gan Zhebin (3927 0772 2430)] 


[Text] Beijing, 20 Apr (ZHONGGUO XINWEN 
SHE)—Lu Ping, director of the Hong Kong and Macao 
Affairs Office under the State Council, said here today 
that at present, the interior is the most crucial positive 
factor for the Hong Kong stock market. 


Lu Ping made the above statement when meeting with 
the Hong Kong-based foreign funds delegation headed 
by Hu Fa-guang, saying that had the recent Sino-British 
dispute occurred two or three years ago, it would have 
been difficult to tell if the Hong Kong index could ever 
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be maintained at 2,000 or 3,000 points, much less the 
current 6,000. At present the most critical factor for 
keeping the Hong Kong stock market up is the mainland. 
The Hong Kong stock market would have collapsed 
today but for the mainland factor. 


Lu Ping expressed optimism about the prospects of the 
Hong Kong stock market, saying that as long as the 
mainiand continues its reform and opening up and its 
course toward a market economy, Hong Kong can con- 
tinue to be prosperous. China's economy will have 
considerable development in the future—this much is 
certain. Many businessmen are making massive invest- 
ment in the mainiand and are playing a decisive role in 
maintaining the stability of the Hong Kong market. 


Lu Ping believes that if the current Sino-British talks can 
produce an agreement, Hong Kong stocks will certainly 
rise sharply, some say possibly to over 8,000 points. On 
the other hand, if no agreement is reached, they will 
certainly fall. But, overall, under the mainland factor, 
Hong Kong stocks will be rising steadily. 


Investors ‘Ensured’ by Law 


HK2004 142393 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1144 GMT 20 Apr 93 


[By Gan Zhebin (3927 0772 2430)} 


[Text] Being, 20 Apr (ZHONGGUO XINWEN 
SHE)}—With regard to Hong Kong, the economy 1s the 
most fundamental aspect, Lu Ping. director of the State 
Council’s Hong Kong and Macao Affairs Office, said 
today. Hong Kong's value and future and its contribu- 
tion to the world lie in its economic rather than its 
political status, he added. 


Lu Ping made the above statement when he met a Hong 
Kong-based foreign investment delegation headed by 
Hong Kong affairs adviser, Hu Fa-kuang. 


Lu Ping said that the most worrisome problem in Hong 
Kong at present was economic rather than political. He 
did not agree with the statement that Hong Kong 1s a 
political as well as an economic city. Lu Ping stressed 
that Hong Kong is an international financial, trade, and 
navigation center, but in no way should it become a 
political center. 


Lu Ping said that what accounted for the comparatively 
high efficiency of the British Hong Kong Government, 
and the fact that investors were comparatively at ease 
about investing in Hong Kong in the past, was mainly 
the fact that the Hong Kong Government had compre- 
hensive operations with the exccutive playing the leading 
role. Should Hong Kong's constitutional system be 
changed to one with the legislature playing the guiding 
role, this would not help Hong Kong's social stability; 
consequently, Hong Kong's economic prosperity would 
be affected. 


Lu Ping hoped that foreign funds would continue to 
invest in Hong Kong. He said that the Basic Law 
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stipulates that, so long as existing laws in Hong Kong do 
not contradict the Basic Law, they will continue to be 
effective after 1997. This being the case, the interests of 
foreign investors will continue to be ensured after 1997. 


In conclusion, Lu Ping stated that China did not wish to 
see some countries linking the present Sino-British dis- 
pute with most favored nation status and the restoral of 
China’s GATT membership; should this happen, Hong 
Kong would be the first victim. 


Willingness on Airport Talks 
HK2104014293 Hong Kong SOUTH CHINA 
MORNING POST in English 21 Apr 93 pp 1, 5 


[By Doreen Cheung in Beijing and Chris Yeung] 


[Excerpt] China yesterday offered a double-barrelled 
boost to Hong Kong's confidence by suggesting that it 
was willing for talks on the airport to get under way again 
and predicting that success in talks on political matters 
would send the Hang Seng Index soaring. 


A delegation of 14 Hong Kong district board chairmen 
yesterday revealed that a top Chinese official in charge of 
Hong Kong affairs, Mr Lu Ping, had told them that 
Beijing was willing to reopen the airport talks. 


But for this to happen, Britain must be able to reduce the 
total amount of borrowings for the infrastructure 
projects to less than $5 billion. 


Yesterday, Mr Lu told a business delegation headed by 
Mr Hu Fa-kuang that “it would not be impossible”’ for 
the Heng Seng Index to reach the 8,000-mark if tomor- 
row’s talks over the 1994/95 electoral arrangements 
succeeded. 


The protracted Sino-British dispute over the constitu- 
tional reform plan was seen as a major factor barring any 
meeting of the Sino-British Airport Committee, which 
has been suspended for almost six months. 


The lack of meetings has already stalled some of the 
airport projects, including the construction of the rail 
link. 


But Mr Lu, the director of the State Council’s Hong 
Kong and Macao Affairs Office, offered fresh hope for 
resolving the impasse when meeting the district board 
chairmen on Monday [19 April]. 


According to Central and Western District Board 
chairman Mr Ambrose Lau Hon-chuen, Mr Lu said 
Beijing was willing to resume the airport talks if the level 
of debt could be substantially reduced. 


The Deputy Sectary for the Treasury, Mr Stephen Selby, 
had earlier urged China to give a direction in formu- 
lating a new financial package for the Chek Lap Kok 
facility and its associated rail link. 


Under the Memorandum of Understanding of the new 
airport projects, borrowings should be below $5 billion. 
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Mr Lu told the chairmen that the borrowings under the 
existing financial package had far exceeded the $5 billion 
mark, Mr Lau quoted the director as saying. 


Although there had been suggestions to replace the Chek 
Lap Kok airport with Shenzhen airport, a Chinese source 
yesterday said the proposal was an opinion raised by 
Hong Kong people only. [passage omitted] 


Li Ruihuan, Lu Ping Meet Hong Kong Delegation 
OW2104064693 Beijing XINHUA in English 0616 
GMT 21 Apr 93 


[Text] Beijing, April 21 (XINHUA)—Li Ruihuan, 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference, met with a 
Hong Kong delegation in the Great Hall of the People 
here this morning. 


Li, also Standing Committee member of the Political 
Bureau of the Chinese Communist Party Central Com- 
mittee, answered a series of questions raised by the 
visitors including delegation leader F.K. Hu who is 
chairman of the Ryoden International Ltd. in Hong 
Kong and advisor to the Hong Kong affairs. 


Lu Ping, director of the Hong Kong and Macao Affairs 
Office under the State Council, attended the meeting. 


The delegation, which arrived here Tuesday [20 April] as 
guests of the Hong Kong and Macao Affairs Office, is 
expected to tour Shanghai after a stay in the Chinese 
capital. 


Li Langing Discusses Economy 


OW2104112693 Beijing XINHUA in English 1115 
GMT 21 Apr 93 


[Text] Beijing, April 21 (XINHUA)—Chinese Vice- 
Premier Li Langing met with a Hong Kong delegation 
led by F.K. Hu, chairman of Ryoden International Ltd. 
and advisor on Hong Kong affairs, here today. 


During the meeting, Li answered a number of questions 
raised by the visitors on the Chinese Mainland’s eco- 
nomic development. 


He said the present situation of China's economic devel- 
opment is very good on the whole, with continuous and 
rapid growth in the first quarter of this year. 


The rate for product sales has been high and economic 
efficiency improved. But he said: “We are paying atten- 
tion to preventing an overheated economy. The main 
problems relate to larger scale investment in capital 
construction.” 


In this regard, he said: “We have had both experience 
and lessons in the past and have a sober view of it.” 


Li said: “Macro control measures are being taken to 
solve this problem so as to ensure that our economy 
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maintains high-speed growth on the one hand and good 
efficiency on the other and continues to grow in a 
sustained and stable way.” 


On the devaluation of the renminbi, Li said there are 
many reasons for the large devaluation of the exchange 
rate of the renminbi in the foreign exchange market. 


For instance, he said, the accelerating of the economy 
has brought about an increasing demand for imports. 


Other reasons include a lack of experience in controlling 
the foreign exchange market and psychological factors as 
well. 


Financial departments and other departments concerned 
are improving the mechanism of foreign exchange swap 
markets and conducting effective macro control over 
markets. 


But he said the exchange rate of the renminbi will not go 
out of control, adding that China is still maintaining a 
normal foreign exchange reserve. 


He stressed that the policy for China's imports and 
exports is to basically maintain their relative balance 
while ensuring an appropriate foreign exchange reserve. 


Referring to the relationship between the mainland and 
Hong Kong, Li said the economic relations between 
Hong Kong and the mainland are as close as lips and 
teeth. 


The mainland’s stability and prosperity will give a pow- 
erful impetus to the promotion of Hong Kong's eco- 
nomic development and help Hong Kong free from the 
effects of slumping economies in the West. 


He said Hong Kong's stability and prosperity are also 
conducive to the development of the mainland’s 
economy. 


He expressed the hope for further enhancement of eco- 
nomic cooperation and trade between the mainland and 
Hong Kong. 


“I have full confidence in Hong Kong's future,” he 
added. 


Lu Ping, director of the Hong Kong and Macao Affairs 
Office under the State Council, was present at the 
meeting. 


Editorial Says UK ‘Diverting’ Public Attention 


HK2004065293 Hong Kong WEN WEI PO in Chinese 
20 Apr 93 p 2 


[Editorial: ““Theme of Talks Must Not Be Diverted’’) 


[Text] Patten flagrantly gazetted his constitutional 
package on 12 March, shutting the gate to the talks. He 
has been widely criticized by Hong Kong people for his 
irresponsible act of gambling with Hong Kong's inter- 
ests. This has also evoked discontent among the British 
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consortia in Hong Kong and at home. Universally con- 
demned, Patten has lost popular support and is 
extremely isolated. Under such circumstances, the 
British side expressed its willingness to hold talks with 
the Chinese side based on the “three conformities.”’ The 
talks are to be held between the two sovereign states and 
each side will send a government representative. 


Following the announcement made simultaneously by 
China and the UK at 1900 [1200 GMT] on 13 April 
about the resumption of Sino-British talks on 22 April, 
all the Hong Kong media hoped that the two countries 
would hold talks based on the Joint Declaration, the 
Basic Law, and the relevant understandings and agree- 
ments. They also expected that positive results would be 
achieved at the talks. 


Prior to the talks, however, the British side has adopted 
little tricks. Patten and Michael Sze Cho-cheung [secre- 
tary for constitutional affairs} resorted to megaphone 
diplomacy to make an issue of the status of Hong Kong 
officials taking part in the talks and the through train. 
Taking Patten’s package as the UK's position, the British 
side said that Patten’s constitutional package will be 
regarded as the starting point of the talks. This British 
attitude is extremely abominable. 


This move by the British side is nothing more than a 
political trick aimed at diverting the theme of the talks 
and public attention from whether or not the British side 
should return to the track of the “three conformities.” 
This once again indicates that the British side lacks 
sincerity for the talks and is deliberately complicating 
the issue and creating obstacles. 


The status of Hong Kong officials has already been 
explained in the press announcement. It is written in 
black and white that the representative of the British side 
is Robin McLaren. This is an accomplished fact. The 
remarks made by the British side in addition to the 
agreement reached between the two sides are nothing 
more than Ah Q [a main character in Lu Xun’s The True 
Story of Ah Q, a backward peasant who interprets his 
defeats as moral victories], who is silly and helpless. 
China will not get bogged down in this issue. As the talks 
will be held between one representative from each side, 
as Stated in the press announcement, it will be difficult 
for the British side to make trouble. 


The question as to whether or not all legislative members 
will be allowed to take the through train 1s another tactic 
by the British side to divert public attention. The Chi- 
nese side will not be led by the British side's attempt to 
divert the theme of the talks. It 1s clearly stated in the 
Sino-British Joint Declaration that China will resume 
the exercise of sovereignty over Hong Kong with effect 
from | July 1997 and act in accordance with the Basic 
Law. It 1s also stated in the annex of the Basic Law that 
the Preparatory Committee of the Hong Kong Special 
Administrative Region [SAR] has the right to check the 
tickets on the through train. Since the British side has 
admitted the principle of convergence with the Basic 
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Law in the press announcement for the talks, it should of 
course follow the Basic Law. If the legislative members 
elected in 1995 do not support the Basic Law, are not 
loyal to the SAR, and cannot meet the relevant provi- 
sions of the Basic Law, it is quite natural that they cannot 
become members of the SAR’s first legislature. 


The current Sino-British talks will be held against the 
background of Patten dishing out his “three violations” 
package, stirring up disputes, and undermining cooper- 
ation. Naturally, the theme of the talks is the “three 
conformities,” namely, will the British side abide by the 
Sino-British understandings and agreements? The “three 
conformities,” the basis of the talks, is clearly stated in 
black and white in the press announcement. The British 
side cannot evade this theme nor can it gain any advan- 
tage by diverting public attention. The Chinese side must 
get an answer from its British counterpart: Is the British 
side willing to abandon Patten’s “three violations” 
package? If the British side is willing to do so, the two 
sides can discuss the details for 1994/95 elections. If the 
British side continues to insist that Patten’s package is in 
line with the “three conformities,” there is nothing that 
the two sides can talk about. 


Taking a positive attitude, China is willing to seek 
resumption of Sino-British cooperation based on the 
“three conformities” and sincerely deal with the current 
talks. We hope that the British side will show its sincerity 
rather than divert public attention, evade the theme, or 
create obstacles. 


China Conducts Poll on Hong Kong in Beijing 


HK2104063293 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1234 GMT 20 Apr 93 


[By reporter Lu Tong (0712 1749)} 


[Text] Beijing, 20 Apr (ZHONGGUO XINWEN 
SHE)—The Chinese Mainland conducted its first 
opinion poll on the issue of Hong Kong and the result 
was published here today. 


In order to sound out mainiand residents’ views and 
comments on the current Sino-British dispute over the 
issue of Hong Kong and reflect the opinion of the society 
in a rounded way, the Public Opinion Research Institute 
{[PORI] of China People's University and SHENZHEN 
SHANGBAO conducted a sampling survey of Beijing 
public's opinion on the issue of Hong Kong from 7 to 12 
April this year. 


The PORI of China People’s University is a nongovern- 
mental opinion polling organization and, since it was 
founded seven years ago, has conducted more than 30 
polls, some of which caused strong repercussions within 
and outside China. Dr. Yu Guoming [0205 0948 2494), 
deputy director of the PORI, said that though he himself 
had a clear-cut stance, the poll had been designed in 
strict conformity with the professional standard of objec- 
tivity, accuracy, and truthfulness; that in designing the 
wording and contents of the questions, the opinions of 
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the two parties to the dispute and the original texts of 
their documents had been objectively referred to and 
quoted; and that the implementation was also strictly 
following the international professional standard. 


According to the relevant information, this survey con- 
sisted of a multistage, level-by-level random sampling, 
unified questionnaire, and home interview. The respon- 
dents of the questionnaire are Beijing's urban and rural 
residents at and above the age of 18. A total of 1,204 
valid completed questionnaires were collected, and 
100,000 pieces of valid data were obtained. Computa- 
tion shows the sampling error no greater than plus or 
minus 2 percent. The result of the poll is significantly 
reliable as a reference for inferring the general opinion of 
the 10 million Beijing citizens. 


Poll Results Show Confidence 


HK2104031293 Beijing CHINA DAILY in English 
21 Apr 93 p 1 


{By staff reporter: “Beijingers Confident Over HK’s 
Handover’’] 


[Text] Most people in Beijing are confident about the 
smooth transition of Hong Kong power in 1997, 
according to a recent public opinion poll in China's 
capital. 


The poll, conducted by the Chinese People’s University 
in cooperation with a Shenzhen newspaper, covered 
more than 1,200 Beijing citizens from all walks of life. 


The results indicate more than half of those quened 
regard the Hong Kong issue as one of the fundamental 
and key problems China faces in its development. 


As a matter of sovereignty and national dignity, the 
Hong Kong issue has aroused mass public attention of 
people on the mainland. 


About 77 percent of those surveyed believe the British 
Hong Koag authorities are fully responsible for the 
dispute. 


With China's reform and opening to the outside world, 
many mainland people, besides relying on mainland 
media, also receive their information on the Hong Kong 
issue from Taiwan, Hong Kong, Macao, as well as from 
overseas media. 


The result of the survey shows 36 percent of Beijingers 
questioned have frequent access to the Taiwan, Hong 
Kong and Macao media, while those who listen to the 
Voice of America (VOA) and the BBC World Service 
account for 9 and 5 percent respectively 


People who are in touch with non-Chinese media ser- 
vices hold identical views as those with access to the 
mainland media only. 


More than 80 percent of both groups maintain the 
Sino-British negotiations on Hong Kong should adhere 
to the Sino-British Declaration and the Basic Law 
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Since Hong Kong Governor Chris Patten announced his 
“political reform package”, the Chinese Government has 
repeatedly declared its firm stand on the issue. The 
actions of the Chinese Government have gained uni- 
versal support from its people, the survey indicates. 


The poll also shows 64.5 percent of Beijingers surveyed 
are in favour of the maintenance of capitalism in Hong 
Kong for 50 years after 1997 in accordance with the 
policy of “one country, two systems.” 


Meanwhile, the Beijing public believe the issue of Hong 
Kong is an affair solely between China and Britain, and 
that no other countries should interfere. 


Though the gulf that exists between the Chinese and 
British governments on the Hong Kong issue had 
dragged Sino-British relations to their lowest point since 
1984, about 80 percent of people surveyed are fully 
confident about the smooth transition of the power of 
Hong Kong in 1997 and the long-term stability and 
prosperity of Hong Kong thereafter. 


The computerized sample survey was conducted 
between April 7 and April 12 by the Public Opinion 
Research Institute of the Chinese People’s University 
and a Shenzhen business newspaper—with the help of 
the China Central Television. 


Hong Kong Plans Pump Station for Mainland 
Water 


OW 2004 133693 Beijing XINHUA in English 1310 
GMT 20 Apr 93 


[Text] Hong Kong, April 20 (XINHUA}—A 57.8-million 
H.K. Dollar (7.4 million U.S. dollars) contract was 
awarded today on the construction of another pumping 
station at Au Tau, northwest of the New Territories, to 
transfer more water from the Chinese mainland. 


The contract, which was signed by the water supplies 
department and the Tibishima Corporation, includes the 
construction of a pumping station and an electrical 
sub-station. 


After completion 17 months later, the station, together 
with the existing pumping station at Au Tau, will have a 
daily ultimate combined output of 1.2 million cubic 
meters. 


The Au Tau pumping station !s a key installation along 
the western route to augment the transfer of water from 
the mainland to the territory. 
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This is one of a series of contracts for a mainland water 
supply project which provides for staged expansion of 
facilities to receive and transfer more water supply from 
the Chinese mainland. 


Water from the Chinese mainland is transferred through 
Muk Wu, the foremost point of the territory's China 
water reception and transfer system, where water is 
transferred along three major routes to the western, 
central and eastern parts of the territory. 


Macao 


Macao Basic Law Committee Members Honored 


OW 2004 124593 Beijing XINHUA in English 1235 
GMT 20 Apr 93 


[Text] Beiing, April 20 (XINHUA)—Qiao Shi, 
chairman of China's National People’s Congress (NPC) 
Standing Committee, here today awarded commemora- 
tive souvenir plaques to all members of the Committee 
for Drafting the Basic Law of the future Macao Special 
Administrative Region (MSAR). 


The prizes were for their diligent work in drafting the 
Basic Law. 


In a speech, Ji Pengfei, chairman of the basic law 
drafting committee, described the Macao Basic Law 
approved at the First Session of the Eighth NPC recently 
as a “major event worthy to be celebrated”. 


He said the Basic Law fully embodies the principle of 
“one country, two systems” and conforms to Macao's 
actual conditions, which is of great significance to main- 
taining long-term stability and development in Macao. 


So it has won wide support among the citizens both in 
Macao and on the mainland, he said 


Later, Ji said, it is imperative to continue to popularize 
the principle of “one country, two systems” and the 
Basic Law, and let them take deep root in the hearts of 
the people. 


He stressed that the Chinese Government will strictly 
implement the principle of “one country, two systems” 
and the Basic Law so as to maintain Macao's stability 
and development. 


“We are convinced that Macao's future is bright.” Ji 
added. 


This afternoon Ji presented medals of honor and the 
commemorative souvenir plaques respectively to those 
who won prizes in designing the regional flag and 
emblem of the future MSAR and the selecting committee 
members. 


This evening Ji gave a dinner in honor of all the drafting 
committee members 
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